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Board of Directors 
Florida Keys Educational Foundation, Inc. 
  dba: CFK Foundation 
Key West, Florida 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of Florida Keys Educational Foundation, Inc. 
dba: CFK Foundation (a nonprofit organization), which comprise the statements of financial position as 
of March 31, 2024 and 2023, and the related statements of activities, functional expenses, and cash 
flows for the years then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Florida Keys Educational Foundation, Inc., as of March 31, 2024 and 2023, and the 
changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 

Statements section of our report. We are required to be independent of Florida Keys Educational 
Foundation, Inc. and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Florida Keys Educational 

statements are available to be issued. 
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Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

nal control.
Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 2, 
2024June 26, 2024, on our consideration of Florida Keys
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of Florida Keys Educational Foundation, 

performed in accordance with Government Auditing Standards in considering Florida Keys Educational 
 compliance. 

CliftonLarsonAllen LLP 

Lakeland, Florida 
June 26, 2024 
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STATEMENTS OF FINANCIAL POSITION 
MARCH 31, 2024 AND 2023 

See accompanying Notes to Financial Statements. 
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2024 2023
ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 1,229,529$      235,019$         
Investments 7,167,832        6,138,728
Accounts Receivable 65,178             30,275
Pledge Receivable, Current Portion, Net 54,720             93,439        
Prepaid Expenses 100,000           40,000

Total Current Assets 8,617,259        6,537,461   

NONCURRENT ASSETS
Investment Club Fund - 549
Pledges Receivable, Less Current Portion, Net 54,719             -
Property and Equipment, Net 43,774             43,774        

Total Noncurrent Assets 98,493             44,323        

Total Assets 8,715,752$      6,581,784$      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable 140,194$         15,080$           

Total Current Liabilities 140,194           15,080        

NET ASSETS
Without Donor Restrictions:

Board-Designated for Endowment 1,792,372        981,993      
Undesignated (257,134)          (102,971)     

Total Without Donor Restrictions 1,535,238        879,022      
With Donor Restrictions 7,040,320        5,687,682   

Total Net Assets 8,575,558        6,566,704   

Total Liabilities and Net Assets 8,715,752$      6,581,784$      
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DBA: CFK FOUNDATION 

STATEMENT OF ACTIVITIES 
YEAR ENDED MARCH 31, 2024 

See accompanying Notes to Financial Statements. 
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Without Donor With Donor
Restrictions Restrictions Total

REVENUE, SUPPORT, AND GAINS
Contributions 680,981$         968,054$         1,649,035$      
Net Investment Income 318,750           716,850           1,035,600        
Other Income 2,953 - 2,953
Net Assets Released from Restrictions 332,266           (332,266)          -

Total Revenue, Support, and Gains 1,334,950        1,352,638        2,687,588        

EXPENSES
Program Services 590,363           - 590,363
Management and General 58,284             - 58,284
Fundraising 30,087             - 30,087

Total Expenses 678,734           - 678,734

CHANGE IN NET ASSETS 656,216           1,352,638        2,008,854        

Net Assets - Beginning of Year 879,022           5,687,682        6,566,704        

NET ASSETS - END OF YEAR 1,535,238$      7,040,320$      8,575,558$      
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Without Donor With Donor

Restrictions Restrictions Total
REVENUE, SUPPORT, AND GAINS

Contributions 176,108$         397,898$         574,006$         
Net Investment Income (99,125)            (343,614)          (442,739)          
Net Assets Released from Restrictions 733,199           (733,199)          -                       

Total Revenue, Support, and Gains 810,182           (678,915)          131,267           

EXPENSES AND LOSSES
Program Services 938,567           -                       938,567           
Management and General 80,338             -                       80,338             
Fundraising 34,628             -                       34,628             

Total Expenses 1,053,533        -                       1,053,533        

Loss on Disposal of Inventory 22,850             -                       22,850             
Total Expenses and Losses 1,076,383        -                       1,076,383        

CHANGE IN NET ASSETS (266,201)          (678,915)          (945,116)          

Net Assets - Beginning of Year 1,145,223        6,366,597        7,511,820        

NET ASSETS - END OF YEAR 879,022$         5,687,682$      6,566,704$      
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Program Management
Services and General Fundraising Total

College Program Support 428,779$       22,500$         7,500$           458,779$       
Scholarship Program 136,757 -                     -                     136,757         
Professional Fees -                     32,764 -                     32,764           
Fundraising -                     -                     22,587 22,587           
Office and Operating Supplies 16,255           -                     -                     16,255           
Postage -                     180 -                     180                
Sponsorships -                     1,500 -                     1,500             
Software 8,572             -                     -                     8,572             
Insurance -                     866 -                     866                
Miscellaneous -                     474 -                     474                

Total Expenses by Function 590,363$       58,284$         30,087$         678,734$       
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Program Management
Services and General Fundraising Total

College Program Support 739,449$       44,817$         25,055$         809,321$       
Scholarship Program 170,296         -                     -                     170,296         
Professional Fees -                     31,921           -                     31,921           
Fundraising -                     -                     9,573             9,573             
Office and Operating Supplies 19,138           -                     -                     19,138           
Postage -                     57                  -                     57                  
Depreciation 2,715             -                     -                     2,715             
Sponsorships -                     2,063             -                     2,063             
Software 6,969             -                     -                     6,969             
Insurance -                     877                -                     877                
Miscellaneous -                     603                -                     603                

Total Expenses by Function 938,567$       80,338$         34,628$         $1,053,533
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2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 2,008,854$      (945,116)$        
Adjustments to Reconcile Change in Net Assets to
  Net Cash Used by Operating Activities:

Unrealized (Gain) Loss on Investments (793,300)          762,381           
Realized (Gain) Loss on Investments (70,713)            (142,290)          
Contribution for Endowment (1,220,890)       (2,320)              
Investment Club Fund 549                  -                       
Depreciation -                       2,715               
Loss on Impairment of Inventory -                       22,850             

(Increase) Decrease in Assets:
Accounts Receivable (34,903)            (10,015)            
Pledge Receivable (16,000)            89,421             
Prepaid Expenses (60,000)            -                       

Increase (Decrease) in Liabilities:
Accounts Payable 125,114           (17,379)            

Net Cash Used by Operating Activities (61,289)            (239,753)          

CASH FLOWS FROM INVESTING ACTIVITIES
Investment Income Reinvested (212,147)          (209,316)          
Purchase of Investments (177,247)          (640,780)          
Proceeds from Sale of Investments 224,303           707,993           

Net Cash Used by Investing Activities (165,091)          (142,103)          

CASH FLOWS FROM FINANCING ACTIVITIES
Contribution for Endowment 1,220,890        2,320               

NET CHANGE IN CASH AND CASH EQUIVALENTS 994,510           (379,536)          

Cash and Cash Equivalents - Beginning of Year 235,019           614,555           

CASH AND CASH EQUIVALENTS - END OF YEAR 1,229,529$      235,019$         
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

Florida Keys Educational Foundation, Inc. (the Foundation) was incorporated as a nonprofit 
organization on March 8, 1966, in the state of Florida and is a direct-support organization to 
The College of the Florida Keys, formerly known as the Florida Keys Community College. 
On January 20, 2010, the board approved doing business as (DBA) name of 
CFK Foundation, formerly known as FKCC Foundation. The objectives of the Foundation 
are to encourage, solicit, receive, and administer gifts, bequests of property, and funds for 
scholarships and programs for the advancement of The College of the Florida Keys and its 

governmental grants. Since the Foundation and College are physically located in the Florida 
Keys, donor support is primarily generated from sources connected in some manner with 
Monroe County, Florida. 
 
Basis of Accounting 

The financial statements of the Foundation have been prepared on the accrual basis of 
accounting and accordingly, reflect all significant receivables, prepaid expenses, and 
payables. 
 
Cash and Cash Equivalents 

The Foundation considers all highly liquid investments with an original maturity of three 
months or less when purchased to be cash equivalents. 
 
Building, Property, and Equipment 

The Foundation follows the practice of capitalizing all expenditures in excess of $2,000 for 
building, property, and equipment at cost; the fair market value of donated fixed assets is 
similarly capitalized. Depreciation is provided over the estimated useful lives of the 
respective assets on a straight-line basis. Amortization of software costs are computed 
using the straight-line method over an estimated useful life of 3 to 5 years. 
 
Accounts Receivable and Allowance for Credit Losses 

Accounts receivable consist primarily of contributions from donors. The Organization uses 
historical loss information based on aging of receivables as the basis to determine expected 
credit losses for receivables. A loss rate is developed for each risk category based on aging. 
Management believes the composition of receivables at year-end is consistent with 
historical conditions as credit terms and practices and the customer base has not changed 
significantly.  
 
Accounts receivable are presented on the statements of financial position net of an 

of March 31, 2024 and 2023, the Foundation considered all receivables to be collectible and 
no allowances have been recorded. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Pledges Receivable 

Pledges receivable are unconditional promises to give due to the Foundation. Such 
promises that are expected to be collected within one year are recorded at expected net 
realizable value when the promise is received. Unconditional promises to give that are 
expected to be collected in future years are recorded at the present value of estimated 
future cash flows. Pledges receivable are discounted using fair value rates and contributions 
are written off when deemed uncollectible.  
 
Leases 

The Foundation determines if an arrangement is a lease at inception. Operating leases are 
included in the statements of financial position as an operating lease right-of-use (ROU) 
assets and operating lease liability. Finance leases are included in the statements of 
financial position as finance lease ROU assets and finance lease liability. 
 

from the lease. ROU assets and liabilities are recognized at the lease commencement date 
based on the present value of lease payments over the lease term. As most leases do not 
provide an implicit rate, the Foundation uses the risk-free discount rate based on the 
information available at commencement date in determining the present value of lease 
payments. The operating lease ROU asset also includes any lease payments made and 
excludes lease incentives. The lease terms may include options to extend or terminate the 
lease when it is reasonably certain that the Foundation will exercise that option. Lease 
expense for lease payments is recognized on a straight-line basis over the lease term. 
 
The individual lease contracts do not provide information about the discount rate implicit in 
the lease. Therefore, the Foundation has elected to use a risk-free discount rate determined 
using a period comparable with that of the lease term for computing the present value of 
lease liabilities. 
 
The Foundation has elected to recognize payments for short-term leases with a lease term 
of 12 months or less as expense as incurred and these leases are not included as lease 
liabilities or ROU assets on the statements of financial position. As of March 31, 2024 and 
2023, the Foundation did not have leases that require financial statement disclosure. 
 
Investments 

Investments are valued at their fair values in the statements of financial position; unrealized 
gains and losses are included in the statements of activities. Realized gains/losses on 
disposition are based on the net proceeds and the adjusted carrying amounts of the 
securities sold using the average cost method. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fair Value Measurement 

The Foundation measures fair value using a three-level hierarchy for fair value 
measurements based upon the transparency of inputs to the valuation of an asset or liability. 
Inputs may be observable or unobservable and refer broadly to the assumptions that market 
participants would use in pricing the asset or liability. Observable inputs reflect the 
assumptions market participants would use in pricing the asset or liability based on market 
data obtained from sources independent of the reporting entity. Unobservable inputs reflect 

would use in pricing the asset or liability developed based on the best information available 
in the circumstances. 
 
The objective of a fair value measurement is to determine the price that would be received 
to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date (an exit price). Accordingly, the fair value hierarchy 
gives the highest priority to quoted prices (unadjusted) in active markets for identical assets 
or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). The 
Foundation may use valuation techniques consistent with the market, income, and cost 
approaches to measure fair value. 
 
The inputs used to measure fair value are categorized into the following three categories:  
 

Inputs that reflect unadjusted quoted prices in active markets for identical 
investments, such as stocks, corporate, and government bonds. The Foundation has the 
ability to access quoted prices as of the measurement date. 
 
Level 2 
either directly or indirectly, including inputs from markets that are not considered to be 
active.  
 

own assumptions about the factors market participants would use in pricing an 
investment, and is based on the best information available in the circumstances. 

 
The methods described above may produce a fair value calculation that may not be 
indicative of net realizable value or reflective of future fair values. Furthermore, while the 
Foundation believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of 
certain financial instruments could result in different fair value measurements at the 
reporting date. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fair Value Measurement (Continued) 

The Foundation has the option to elect to measure financial instruments at fair value for the 
initial and subsequent measurement for certain financial assets and liabilities on an 
instrument-by-instrument basis. The Foundation has not elected to measure any existing 
financial instruments at fair value for the years ending March 31, 2024 and 2023. However, 
the Foundation may elect to measure newly acquired financial instruments at fair value in 
the future. 
 
Net Assets 

Net assets, revenues, gains, and losses are classified based on the existence or absence of 
donor or grantor-imposed restrictions. Accordingly, net assets and changes therein are 
classified and reported as follows: 
 

Net Assets Without Donor Restrictions
operations and not subject to donor (or certain grantor) restrictions. 
 
Net Assets With Donor Restrictions  donor- (or certain grantor-) 
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as 
those that will be met by the passage of time or other events specified by the donor. 
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that 
resources be maintained in perpetuity.  

 
Revenue Recognition 

The Foundation recognizes gifts of cash or other assets as in net assets with donor 
restrictions if they are received with donor stipulations that limit the use of the donated 
assets. When a restriction expires, (that is when a stipulated time restriction ends, or 
purpose restriction is accomplished) net assets with restrictions are reclassified to net assets 
without donor restrictions and reported in the statements of activities as net assets released 
from restrictions. Gifts of long-lived assets and gifts of cash restricted for the acquisition of 
long-lived assets are recognized as restricted revenue when received and released from 
restrictions when the assets are placed in service.  
 
Income Taxes 

The Foundation is a nonprofit organization that is exempt from federal and state income 
taxes under Section 501(c)(3) of the Internal Revenue Code (IRC). Unrelated business 
income, as defined by Section 509(a)(1) of the IRC is subject to federal income tax. The 
Foundation currently has no unrelated business taxable income. Accordingly, no provision 
for income taxes has been recorded.  
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Functional Allocation of Expenses 

The costs of providing the various programs and other activities have been summarized on 
a functional basis in the statements of functional expenses. Accordingly, certain costs have 
been allocated among the programs and supporting services benefited based on employee 

purpose have been recorded as a direct expense and included as program services.  
 
Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles in the United States of America requires management to make estimates and 
assumptions that affect certain amounts and disclosures. Accordingly, actual results could 
differ from those estimates. 
 
Concentration of Risk 

Contributions totaling $995,976 were received from two donors. Should the contribution 
level decrease, the Foundation could be adversely affected.  
 
New Accounting Pronouncements 

On April 01, 2023, the Organization adopted Accounting Standards Update (ASU) 2016-03, 
326): Measurement of Credit Losses on 

Financial Instruments, as amended (ASC 326), which replaces the incurred loss 
methodology with an expected loss methodology that is referred to as the current expected 
credit loss methodology (CECL). The measurement of expected credit losses under CECL is 
applicable to financial assets measured at amortized cost, including notes and mortgage 
notes receivables. It also applies to off-balance sheet credit exposures such as loan 
commitments. The adoption of this standard did not have a material effect on the 

 
Subsequent Events 

Management has evaluated the effect subsequent events would have on the financial 
statements through the date these financial statements were available to be issued on 
June 26, 2024 
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NOTE 2 PLEDGE RECEIVABLE 

 
2024 2023

Total Amounts Due:
Within One Year 58,000$           100,000$         
One to Five Years 58,000             -                       

Gross Pledge Receivable 116,000           100,000           
Less: Allowance for Doubtful Accounts (6,561)              (6,561)              

Total Pledge Receivable, Net 109,439$         93,439$           

 
 

NOTE 3 INVESTMENTS 

Investment securities are carried at fair value and consist of the following as of March 31: 
 

Fair Value Cost Fair Value Cost
Mutual Funds - Equities 1,205,383$       1,021,894$       1,290,223$       1,438,566$       

Mutual Funds - Fixed Income 5,962,449         4,239,761         4,848,505         3,583,659         
Total Investments 7,167,832$       5,261,655$       6,138,728$       5,022,225$       

2024 2023

 
 
The various investments in stocks, securities, mutual funds, and other investments are 
exposed to a variety of uncertainties, including interest rate, market, and credit risks. Due to 
the level of risk associated with certain investments, it is possible that changes in the values 
of these investments could occur in the near term. Such changes could materially affect the 
amounts reported in the financial statements of the Foundation. 
 
The Foundation uses fair value measurements to record fair value adjustments to certain 
assets and liabilities and to determine fair value disclosures. For additional information on 

Significant Accounting Policies. 
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NOTE 4 FAIR VALUE OF FINANCIAL INSTRUMENTS 

The following tables present the fair value hierarchy for the balances of the assets of the 
Foundation measured at fair value on a recurring basis as of March 31: 
 

Quoted
Prices in Significant 

Active Market Other Significant 

for Identical Observable Unobservable 

Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)

March 31, 2024

Mutual Funds - Equities 1,205,383$      1,205,383$      -$                    -$                    
Mutual Funds - Fixed Income 5,962,449        5,962,449        -                      -                      

Total Investments 7,167,832$      7,167,832$      -$                    -$                    

Fair Value Measurements at Report Date Using

March 31, 2023

Mutual Funds - Equities 1,290,223$      1,290,223$      -$                    -$                    
Mutual Funds - Fixed Income 4,848,505        4,848,505        -                      -                      

Total Investments 6,138,728$      6,138,728$      -$                    -$                    
 

 

NOTE 5 ENDOWMENT COMPOSITION 

board of directors in prior years through donations and the growth of those funds over the 
years.  
 

respectively, individual funds established for the purposes of scholarships and college 
support and 2 for operating support in 2024 and 2023. These funds include donor-restricted 
and board-designated quasi endowment funds. Net assets associated with endowment 
funds are classified and reported based on the existence or absence of donor-imposed 
restrictions. 
 
Endowment funds by category from inception to date consist of the following as of March 31, 
2024: 
 

Without Donor With Donor
Restrictions Restrictions Total

Endowments:
Scholarship Program -$                   1,442,423$    1,442,423$    
College Program Support 702,000         982,219         1,684,219      
Accumulated Earnings Invested 361,136         2,592,105      2,953,241      
Operating Endowment 729,236         -                     729,236         

Total Endowment 1,792,372$    5,016,747$    6,809,119$    
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NOTE 5 ENDOWMENT COMPOSITION (CONTINUED) 

Endowment funds by category from inception to date consist of the following as of March 31, 
2023: 
 

Without Donor With Donor
Restrictions Restrictions Total

Endowments:
Scholarship Program -$                   1,442,423$    1,442,423$    
College Program Support 208,635         982,219         1,190,854      
Accumulated Earnings Invested 132,573         1,480,891      1,613,464      
Operating Endowment 640,785         -                     640,785         

Total Endowment 981,993$       3,905,533$    4,887,526$    
 

 
Changes in endowment net assets consist of the following for the years ended March 31: 
 

Without Donor With Donor
Restrictions Restrictions Total

March 31, 2024

Endowment Net Assets - Beginning of Year 981,993$       3,905,533$    4,887,526$    
Investment Income:

Dividends and Interest 27,579           184,568         212,147         
Investment Fees (4,168)            (27,892)          (32,060)          
Realized Gain on Sale of
  Investments, Net 9,193             61,520           70,713           
Unrealized Gain on
  Investments 284,410         232,958         517,368         

      Net Investment Income 317,014         451,154         768,168         
New Gifts 507,794         713,096         1,220,890      
Spending Policy Distributions (14,429)          (53,036)          (67,465)          

Endowment Net Assets - End of Year 1,792,372$    5,016,747$    6,809,119$    
 

 

March 31, 2023

Endowment Net Assets - Beginning of Year 1,162,349$    4,212,168$    5,374,517$    
Investment Income:

Dividends and Interest 27,249           182,067         209,316         
Investment Fees (4,161)            (27,802)          (31,963)          
Realized Gain on Sale of
  Investments, Net 18,523           123,767         142,290         
Unrealized Loss on
  Investments (133,855)        (517,253)        (651,108)        

      Net Investment Income (92,244)          (239,221)        (331,465)        
New Gifts 2,000             320                2,320             
Spending Policy Distributions (90,112)          (67,734)          (157,846)        

Endowment Net Assets - End of Year 981,993$       3,905,533$    4,887,526$    
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NOTE 5 ENDOWMENT COMPOSITION (CONTINUED) 

Interpretation of Uniform Prudent Management of Institutional Funds 

During 2011, the state of Florida enacted Uniform Prudent Management of Institutional 
Funds Act (UPMIFA). The Foundation enacted the enhanced disclosure for endowments 
required by accounting guidance which became effective July 1, 2012.  
 
As a result of this interpretation, the Foundation classifies as permanently restricted net 
assets (a) the original value of gifts donated to the permanent endowment, (b) the original 
value of subsequent gifts to the permanent endowment, and (c) accumulations to the 
permanent endowment made in accordance with the direction of the applicable donor gift 
instrument at the time the accumulation is added to the fund. 
 
The remaining portion of the endowment fund that is not classified in permanently restricted 
net assets is classified as unrestricted board designated until those amounts are 
appropriated for expenditure by the Foundation in a manner consistent with the standard of 
prudence prescribed by the board. 
 
The Foundation considers the following factors in making a determination to appropriate or 
accumulate donor-restricted endowment funds: 
 

1. The duration and preservation of the fund 
2. The purposes of the organization and the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and the appreciation of investments 
6. Other resources of the organization 
7. The investment policies of the organization 

 
Return Objectives and Risk Parameters 

The Foundation has adopted investment and spending policies for endowment assets that 
attempt to provide a predictable stream of funding to programs supported by its endowment 
while seeking to maintain the purchasing power of the endowment assets. Endowment 
assets include those assets of donor-restricted funds that the Foundation must hold in 
perpetuity or for a donor-specified period(s) as well as board-designated funds. Under this 
policy, as approved by the board of directors, the endowment assets are invested in a 
manner that is intended to produce results that exceeds inflation while assuming a low level 
of investment risk. The Foundation expects its endowment funds, over time, to provide an 
average rate of return of approximately 5% annually. Actual returns in any given year may 
vary from this amount. 
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NOTE 5 ENDOWMENT COMPOSITION (CONTINUED) 

Strategies Employed for Achieving Objectives 

The purpose of the Endowment Fund is to facilit
long-term gifts to the Foundation and to develop a new and significant source of revenue for 
the Foundation. In so doing, the Endowment Fund will provide a secure, long-term source of 
funds to: (a) fund special grants; (b) ensure long-term growth; (c) enhance our ability to meet 
changing college and Foundation needs in both the short and long term; and (d) support the 
administrative expenses of the Foundation as deemed appropriate. 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy 

(corpus). In establishing this policy, the Foundation considered the long-term expected 
return on its endowment. Accordingly, over the long term, the Foundation expects the 
current spending policy to allow its endowment to stay constant. This is consistent with the 

perpetuity or for a specified term as well as to provide additional real growth through new 
gifts and investment return. 
 
Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor or Foundation policies requires to 
retain as a fund of perpetual duration. These deficiencies are the result of unfavorable 
market fluctuations that occurred after the investment of permanently restricted 
contributions. Deficiencies of this nature that are in excess of related temporarily restricted 
amounts would be reported in unrestricted net assets. The Foundation does not have any 
deficiencies as of March 31, 2024 and 2023. 
 
 

NOTE 6 PROPERTY AND EQUIPMENT 

Property and equipment at March 31, 2024 and 2023, consists of the following: 
 

2024 2023
Land 43,774$           43,774$           
Software 27,195             27,195             
Less: Accumulated Depreciation (27,195)            (27,195)            

Total 43,774$           43,774$           

 
Depreciation expense as of March 31, 2024 and 2023, is $-0- and $2,715, respectively. 
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NOTE 7 NET ASSETS WITH DONOR RESTRICTIONS 

Net assets with donor restrictions are available for the following purposes at March 31: 
 

2024 2023
Subject to Expenditure for Specific Purpose:

Scholarships Programs 318,809$         293,311$         
College/Program Support 1,704,215        1,488,289        
Investment Club 549                  549                  

Total 2,023,573        1,782,149        

Endowments:
  Not Subject to Spending Policy or Appropriation:

  Endowment Held in Perpetuity:
Scholarships Programs 1,442,423        1,442,423        
College/Program Support 982,219           982,219           

Total 2,424,642        2,424,642        

Subject to Appropriation and Expenditure When  
  A Specific Event Occurs:

Restricted by Donors for:
Scholarships Programs 1,601,238        586,540           
College/Program Support 990,867           894,351           

Total 2,592,105        1,480,891        
Total Endowments 5,016,747        3,905,533        

Total Net Assets with Donor Restrictions 7,040,320$      5,687,682$      

 
NOTE 8 NET ASSETS RELEASED FROM RESTRICTIONS 

Net assets were released from donor restrictions by incurring expenses satisfying the 
purpose specified by donors and permanent fund income released from restrictions as 
follows: 
 

2024 2023
Scholarship Programs 136,757$         170,295$         
College/Program Support 195,509           562,904           

Total Net Assets Released from Restrictions 332,266$         733,199$         
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NOTE 9 RELATED PARTY TRANSACTIONS 

The Foundation had related-party transactions from the board of directors during the year. 
The Foundation recognized revenues amounting to approximately $2,741 and $23,220 for 
the years ended March 31, 2024, and 2023, respectively.  
 
The Foundation also had related-party transactions from The College of the Florida Keys 
during the year. The Foundation received approximately $3,000 and $20,000 in 
contributions for the years ended March 31, 2024, and 2023, respectively. The Foundation 
incurred approximately $675,000 and $991,000 in expenditures to The College of the 
Florida Keys for the years ended March 31, 2024 and 2023, respectively. For the years 
ended March 31, 2024 and 2023, the Foundation had approximately $132,032 and $6,000, 
respectively, recorded as payables from The College of the Florida Keys. 
 
 

NOTE 10 LIQUIDITY AND AVAILABILITY 

Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year of the statement of financial position date, comprise the 
following: 
 

2024 2023
Cash and Cash Equivalents 1,229,529$      235,019$         
Accounts Receivable 65,178             30,275             
Pledge Receivable 54,720             93,439             
Investments 7,167,832        6,138,728        
Less Amounts:
  With Donor Restrictions (7,040,320)       (5,687,682)       
  With Board Designations (1,792,372)       (981,993)          

Total (315,433)$        (172,214)$        

is invested in short-term investments.  
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INDEP
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors  
Florida Keys Educational Foundation, Inc. 
  dba: CFK Foundation 
Key West, Florida 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Florida Keys 
Educational Foundation, Inc. (a nonprofit organization), which comprise the statement of financial 
position as of March 31, 2024, and the related statements of activities, functional expenses, and cash 
flows for the year then ended, and the related notes to the financial statements, and have issued our 
report thereon dated June 26, 2024. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Florida Keys 
internal control over financial reporting (internal control) as a basis for 

designing audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 

timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  
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Report on Compliance and Other Matters 

financial statements are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

accordance with Government Auditing Standards 
compliance. Accordingly, this communication is not suitable for any other purpose. 

CliftonLarsonAllen LLP 

Lakeland, Florida 
June 26, 2024 





August 29, 2024

Florida Keys Educational Foundation, Inc  
5901 College Road  
Key West, FL  33040  

Florida Keys Educational Foundation, Inc:  

Enclosed is the organization's 2023 Exempt Organization return.

Specific filing instructions are as follows.

FORM 990 RETURN:

This return has qualified for electronic filing.  After you have reviewed the return for completeness and 
accuracy, please sign, date and return Form 8879-TE to our office.  We will transmit the return 
electronically to the IRS and no further action is required.  Please return Form 8879-TE to us as soon as 
possible, but no later than by February 18, 2025 the filing deadline.

In addition, tax-exempt organizations must make available for public inspection a copy of their annual 
returns for the preceding three years and exemption application, if applicable.  An organization generally 
must furnish filings to anyone who requests them in person or in writing.  An exempt organization may 
meet this requirement by posting all the documents on its website or at another organizations site as part 
of a database of similar materials.  Specific requirements must be met to meet this exception.   

A few final reminders relating to your tax return filings:

There are substantial penalties for failure to properly disclose and report foreign financial 
accounts and foreign activity.  Please make sure you have informed us of any foreign financial 
accounts or foreign activity so that we have the necessary information to complete any required 
disclosures or filings. 
Be sure to review the returns prior to signing as you have final responsibility for all information 
included in the returns.  Please contact us if you have any questions or concerns.
We recommend you keep a paper or electronic copy of your tax returns permanently.  Supporting 
documentation should be kept for a minimum of seven years based on IRS guidance. 

CLA exists to create opportunities – for our clients, our people, and our communities.  We value our 
relationship with you and thank you for your trust and confidence in allowing us to serve you.  If we can 
assist you in making strategic, informed decisions in areas of tax or beyond, please contact us as 
questions arise throughout the year. 

Sincerely,

CliftonLarsonAllen LLP 
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