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REIMBURSEMENT AGREEMENT 

 

 This Reimbursement Agreement is entered into by and between the City of Dripping 

Springs, Texas, a general laws municipality (the “City”), Taylor Morrison of Texas, Inc., a Texas 

corporation (“TM”), and North DSP, LLC, a Texas limited liability company (“NDSP”).  The City, 

DSP and NDSP entered into that certain East Interceptor Agreement dated April 18, 2023 (“EI 

Agreement”); DSP assigned all of its right, title and interest in the EI Agreement to TM and TM 

assumed all of the obligations of DSP under the EI Agreement.  All capitalized words shall have 

the same meaning as described in EI Agreement, unless otherwise indicated herein.  TM and NDSP 

are jointly herein referred to as “Owners”. 

 

RECITALS 

 

A. The City agreed to construct at its cost the East Interceptor sewer line (the “EI”) from the 

Connection Point to the City WWTP and provide wastewater service to the Developments 

in accordance with the Utility Agreements. 

 

B. Owners agreed to provide to the City (at no cost to the City) easements necessary for all 

wastewater facilities, equipment or related improvements necessary to serve the 

Developments between the structures on the Developments and the Connection Point 

("Developer Lines") as shown on the map attached to the EI Agreement as Exhibit B. The 

easements were approved by the City. 

 

C. The City retained the authority to determine the method by which the EI would be financed. 

 

D. The City and Owners are in agreement as to how the East Interceptor will be financed. 

 

AGREEMENT 

 

The City and Owners have agreed to the following: 

 

1. The City has received construction bids for the installation of the EI as shown in Exhibit 

1. 

 

2. Owners are responsible for the cost of the EI at a size of eight (8) inches as estimated in 

Exhibit 1. 

 

3. The City is responsible for the cost of any oversizing of the eight-inch (8-inch) EI in order 

to accommodate additional sewer flows. 

 

4. The City has elected to construct the EI and Owners have agreed to deliver to the City the 

cost of the 8-inch EI upon execution of the construction contract to build the EI.  TM will 

only be obligated to compensate for the costs that are related to the infrastructure that will 

be removed in Village Grove Phase 1, as a result of the EI replacing the 8-inch wastewater 

line that is included within Village Grove Phase 1.  NDSP will be obligated to fund the 

remainder of the 8-inch portion of the EI. 
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5. The City shall pay for the oversizing of the 8-inch EI. 

 

6. If the Texas Water Development Board’s loan to the City is not funded in an amount 

sufficient to fully reimburse the City for the sums paid for its share of the EI on or before 

September 30, 2025, then NDSP shall loan to the City such sums so that the City is fully 

repaid for the cost of the oversizing of the EI on or before September 30, 2025.  In such 

event, NDSP will be repaid for all sums loaned to the City as follows: 

 

a. All sums received by the City from the loan from the Texas Water Development 

Board (“TWDB”) will be paid over to NDSP until the loan is paid in full; and 

 

b. If the loan proceeds from TWDB, if any, are insufficient to fully repay the loan 

from NDSP, then the City shall pay to NDSP all sums collected from Gateway 

Village wastewater impact fees.  If the loan proceeds from TWDB, if any, and the 

Gateway Village wastewater impact fees are insufficient to fully repay the loan 

from NDSP, the City shall pay to NDSP the additional $3,000.00 per wastewater 

LUE fee imposed on the lots within Gateway Village per the EI Agreement. 

 

7. The Parties further agree that if the amount (i) received from the TWDB loan, if any, and/or 

(ii) collected from the impact fees for all of the lots in Phase 1, but not less than 146 lots, 

of the Gateway Village development paid to the City by September 30, 2025 are sufficient 

to reimburse the City for all sums paid for the oversizing of the EI, then (i) the $3000.00 

Reimbursement Fee for each LUE in Gateway Village will be permanently waived, and 

(ii) NDSP will not be responsible to loan the City for any payments the City made for the 

oversizing of the EI. 

 

Effective as of __________________, 2024. 

 

 

CITY: 

 

CITY OF DRIPPING SPRINGS, 

a Type A General-Law Municipality 

 

By: ___________________________ 

Name: Bill Foulds, Jr. 

Title: Mayor 

 

ATTEST: 

 

By: __________________________    

Name: Diana Boone 

Title: City Secretary 
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TAYLOR MORRISON OF TEXAS, INC. 

a Texas corporation 

 

 

By:_____________________________ 

Name:___________________________ 

Title:____________________________ 

 

NORTH DSP, LLC 

A Texas limited liability company 

 

 

By:_____________________________ 

Name:___________________________ 

Title:____________________________ 
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Exhibit – 1 

 

 


