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FIRST AMENDMENT 

TO AGREEMENT CONCERNING CREATION AND OPERATION 

OF DRIPPING SPRINGS MUNICIPAL UTILITY DISTRICT NO. 1 

 

THE STATE OF TEXAS  § 

     § 

COUNTY OF HAYS  §  

 

This FIRST AMENDMENT TO AGREEMENT CONCERNING CREATION AND 

OPERATION OF DRIPPING SPRINGS MUNICIPAL UTILITY DISTRICT NO. 1 (this 

“Amendment”) is entered into effective as of _______________, 2023 between the CITY OF 

DRIPPING SPRINGS, TEXAS, a general law city located in Hays County, Texas (the “City”); 

DRIPPING SPRINGS PARTNERS, LLC, a Texas limited liability company (the “Developer”; 

as assignee of (i) Robert Mokhtarian, individually, Robert Mokhtarian, Trustee for Edward 

Mokhtarian, and Robert Mokhtarian, Trustee for Edmund Mokhtarian (collectively, 

“Mokhtarian”) and (ii) Clinton Cunningham and Dawn Cunningham (collectively, 

“Cunningham”)); 740 SPORTS PARK, LLC, a Texas limited liability company (“740 SP”); and 

DRIPPING SPRINGS MUNICIPAL UTILITY DISTRICT NO. 1, a political subdivision of 

the State of Texas operating under Chapters 49 and 54 of the Texas Water Code (the “District”).  

The City, the Developer, 740 SP, and the District are sometimes referred to herein as the “Parties” 

and individually as a “Party”.  

RECITALS 
 

A. The City, Mokhtarian, Cunningham, and 740 SP previously entered into that certain 

“Agreement Concerning Creation and Operation of Dripping Springs Municipal Utility District 

No. 1” dated effective October 19, 2021 (the “Consent Agreement”), which, among other things, 

provided for the creation of the District over ±112.4 acres of land in Hays County, Texas within 

the city limits of the City (defined in the Consent Agreement as the “Land”).   

B. Mokhtarian subsequently assigned its interest in the Consent Agreement to the 

Developer pursuant to an “Assignment of Agreement Concerning Creation and Operation of 

Dripping Springs Municipal Utility No. 1” dated effective December 1, 2021. 

C. Cunningham subsequently assigned its interest in the Consent Agreement to the 

Developer pursuant to “Assignment of Agreement Concerning Creation and Operation of Dripping 

Springs Municipal Utility No. 1” dated effective January 7, 2022. 

D. The District was created by “An Order Granting the Petition for Creation of Wild 

Ridge Municipal Utility District and Appointing Temporary Directors” dated June 30, 2022 (the 

“Creation Order”); and, as required by the Consent Agreement, the District approved and executed 

the Consent Agreement on August 17, 2022. 

E. The Parties now desire to amend the Consent Agreement as provided herein. 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of 

which are hereby acknowledged, the Parties agree as follows: 
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AGREEMENT 

 

1. Defined Terms.  All capitalized terms not defined in this Amendment have the 

meanings ascribed thereto in the Consent Agreement. 

2. City Consent to Annexation of the Cannon Tract into the District.  The land more 

particularly described on Exhibit “A” attached to this Amendment (the “Cannon Tract”) is 

currently located within the extraterritorial jurisdiction of the City but is anticipated to be annexed 

into the corporate boundaries of the City.  The City acknowledges receipt of the request for the 

City’s consent to annexation of all or part of the Cannon Tract into the boundaries of the District; 

and, in accordance with applicable law, the City has consented to such proposed annexation 

pursuant to the Resolution of the City Council attached as Exhibit “B” to this Amendment.  No 

further action on the part of the City to evidence the City’s consent to the annexation of all or any 

portion of the Cannon Tract into the District’s boundaries will be required; however, the City 

agrees to provide additional confirmation of its consent if requested to do so.  For the avoidance 

of doubt, annexation of the Cannon Tract into the corporate limits of the City will not affect (i) the 

City’s consent to the annexation of all or any portion of the Cannon Tract by the District; or (ii) the 

terms, provisions, or enforceability of this Amendment. 

3. The District’s Maximum Bonding Authority.  The not-to-exceed dollar amount 

specified as the District’s maximum bonding authority in the first sentence of Section 3.01 of the 

Consent Agreement is hereby increased from $38,675,000 to $67,250,000.   

4. Effect of Amendment.  Except as specifically provided in this Amendment, the 

terms of the Consent Agreement continue to govern the rights and obligations of the Parties, and 

the terms of the Consent Agreement remain in full force and effect.  If there is any conflict or 

inconsistency between this Amendment and the Consent Agreement, this Amendment will control 

and modify the Consent Agreement. 

5. Counterparts.  To facilitate execution, (a) this Amendment may be executed in any 

number of counterparts; (b) the signature pages taken from separate individually executed 

counterparts of this instrument may be combined to form multiple fully executed counterparts; and 

(c) a signature delivered by facsimile or in another electronic format (e.g., DocuSign or .PDF via 

email) will be deemed to be an original signature for all purposes.  All executed counterparts of 

this instrument will be deemed to be originals, and all such counterparts, when taken together, will 

constitute one and the same agreement. 

* * * 

IN WITNESS WHEREOF, the Parties have executed this Amendment to be effective as 

of the date first written above. 
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COUNTERPART SIGNATURE PAGE TO: 

 

FIRST AMENDMENT 

TO AGREEMENT CONCERNING CREATION AND OPERATION 

DRIPING SPRINGS MUNICIPAL UTILITY DISTRICT NO. 1 

 

CITY: 

CITY OF DRIPPING SPRINGS, TEXAS 

By:       

 

Name:       

 

Title:       

 

Date:       
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COUNTERPART SIGNATURE PAGE TO: 

 

FIRST AMENDMENT 

TO AGREEMENT CONCERNING CREATION AND OPERATION OF 

DRIPING SPRINGS MUNICIPAL UTILITY DISTRICT NO. 1 

 

THE DEVELOPER: 

DRIPPING SPRINGS PARTNERS, LLC, Texas 

limited liability company 

 

 

By:        

 

Name:        

 

Title:        

 

Date:        
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COUNTERPART SIGNATURE PAGE TO: 

 

FIRST AMENDMENT 

TO AGREEMENT CONCERNING CREATION AND OPERATION OF 

DRIPING SPRINGS MUNICIPAL UTILITY DISTRICT NO. 1 

 

740 SP: 

740 SPORTS PARK, LLC, Texas limited liability 

company 

 

 

By:        

 

Name:        

 

Title:        

 

Date:        
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COUNTERPART SIGNATURE PAGE TO: 

 

FIRST AMENDMENT 

TO AGREEMENT CONCERNING CREATION AND OPERATION OF 

DRIPING SPRINGS MUNICIPAL UTILITY DISTRICT NO. 1 

 

THE DISTRICT: 

DRIPPING SRINGS MUNICIPAL UTILITY 

DISTRICT NO. 1, a political subdivision of the 

State of Texas 

 

 

By:        

 

Name:        

 

Title:        

 

Date:        
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EXHIBIT “A” 
 

THE CANNON TRACT 

 

[attached] 
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EXHIBIT “B” 
 

CITY CONSENT RESOLUTION 
 

[attached] 
 


