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PROFESSIONAL SERVICES AGREEMENT 

 

 THIS PROFESSIONAL SERVICES AGREEMENT (“Agreement”) is made and entered 

into this 22nd day of October, 2024, by and between the CITY OF DOUGLAS, ARIZONA, an 

Arizona municipal corporation (“City”), and Pacific Advanced Civil Engineering, Inc. (PACE) 

(“Consultant”). 

 

WHEREAS, City desires to retain a consultant to provide a Professional Engineering 

Report (PER) for the reuse of the Douglas Wastewater Treatment Plant effluent (“Project”) in 

accordance with the USDA-RD RUS Bulletin 1780-2 and to make payment for the same in 

accordance with the terms and conditions set forth in this Agreement. 

 

WHEREAS, in procuring these services, City has complied with the procedures set forth 

in the City of Douglas City Code and City of Douglas Charter. 

 

NOW, THEREFORE, City agrees to retain and does hereby retain Consultant and 

Consultant agrees to provide the services required according to the terms and conditions and for 

the consideration hereinafter set forth: 

 

              1. CONSULTANT’S DUTIES:   

 

A. Refer to Exhibit A Proposal for Professional Engineering Services. 

 

 2. COMPENSATION: In accordance with the terms and conditions of this Agreement, 

City shall compensate Consultant for its professional services as follows: 

 

In no event, shall the total compensation under this contract exceed Ninety Five Thousand Four 

Hundred and 00/100 Dollars ($95,400.00).  Exhausting the total amount payable for activities 

described in Section 1 above shall not relieve Consultant of its obligations to perform such 

services. Should City request additional services beyond those specified in Section 1, Consultant 

shall charge, and City shall pay, a rate as mutually agreed upon in writing prior to Consultant 

performing the additional services. 

 

  3.  TERM; COMPLETION DATE. The term of this Agreement shall commence upon 

execution by both Parties and shall continue until the completion of the Project. The Project shall 

be completed within 120 days after the execution of this Agreement, unless extended in writing 

by the parties.   

 

4. CONSULTANT BILLING: Consultant shall bill City monthly on a time and expenses 

basis in a total amount not to exceed Section 2 above. Consultant shall bill no more than Twelve 

Thousand Five Hundred and 00/100 Dollars ($12,500) by November 13, 2024.  City shall pay 

such billings within thirty (30) days of the date of receipt of the Consultant’s invoice, unless a 

good faith dispute exists as to any obligation to pay all or a portion of the invoice. 

 

5.  ACCEPTANCE OF WORK:  The City or its designee shall have the right to 



00232802 2 
 

reject all or any work product submitted under this Agreement which does not meet the required 

specifications.  In the event of any such rejection, the Consultant agrees to promptly remedy any 

and all deficiencies.  No compensation shall be due for any rejected work until such deficiencies 

have been corrected. 

 

6. CITY’S STANDARD OF PERFORMANCE: City shall furnish the Consultant 

with all data, information and other supporting services specified. 

 

7. CONSULTANT’S STANDARD OF PERFORMANCE: While performing the 

services, Consultant shall exercise the reasonable professional care and skill customarily 

exercised by reputable members of Consultant’s profession practicing in the State of Arizona, and 

shall use reasonable diligence and best judgment while exercising its professional skill and 

expertise. Consultant shall be responsible for all errors and omissions Consultant commits in the 

performance of this Agreement that are a breach of this standard. 

 

8. CONFIDENTIALITY:  Consultant, and any subcontractors or individuals hired by 

Consultant to perform the services under this Agreement, shall keep any information concerning 

City matters confidential and agree that they will not make any statement, give an interview or 

provide any information to any person, corporation or other entity, including without limitation 

any media source, in relation to the project or the services to be provided under this Agreement 

without the prior written consent of City.  Consultant, and any subcontractors or individuals hired 

by Consultant, agree not to disclose to any other person or entity (unless required by law) any 

confidential information concerning City matters during and after this Agreement. 

 

9. NOTICES: All notices to the other party required under this Agreement shall be in 

writing and sent by first class certified mail, postage prepaid, return receipt requested, addressed 

to the following personnel: 

 

If to City: 

City of Douglas 

Attn:  Ana Urquijo, City 

Manager 

425 10th Street 

Douglas, AZ 85607 

 

If to Consultant: 

Michael G. Krebs, P.E. 

PACE 

8723 E. Via de Commercio #A-204 

Scottsdale, AZ 85258 

 

10. TERMINATION: The City may terminate this Agreement if the Consultant (i) fails 

to fulfill in a timely and proper manner its obligations under this Agreement; or  (ii) is otherwise 

guilty of substantial breach of a provision of the Agreement.  In the event of such termination, 
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Consultant shall deliver to City all work in any state of completion at the date of effective 

termination. When any of the above reasons exist, the City may without prejudice to any other 

rights or remedies and after giving the Consultant ten (10) days written notice, terminate this 

Agreement with the Consultant.  When the City terminates the Agreement for one of the reasons 

stated above, the Consultant shall not be relieved of liability to the City for damages sustained by 

the City by virtue of any breach of this Agreement by Consultant and the City may withhold any 

payments to the Consultant for the purpose of set-off until such time as the exact amount of 

damages due the City from the Consultant is determined. Upon the receipt of a notice of 

termination from the City, Consultant shall (i) promptly discontinue all services affected (unless 

the notice directs otherwise), and (ii) deliver or othewise make available to the City copies of 

data, design calculations, drawings, specifications, reports, estimates, summaries and such other 

information and materials as may have been accumulated by Consultant in the performance of 

this Agreement. 

 

11.  SUBCONTRACTORS: Consultant shall, within ten (10) days after the execution of 

this Agreement and before awarding any subcontract, furnish City with a list of proposed 

subcontractors, if any, and shall not employ any that City may object to for any reason. 

Consultant agrees that it is as fully responsible to City for the acts and omissions of its 

subcontractors and of persons either directly or indirectly employed by them as it is for the acts 

and omissions of persons directly employed by Consultant. Nothing contained in the Agreement 

shall create any contractual relations between any subcontractor and City. 

 

12. RECORDS: Records of Consultant’s labor, payroll, and other costs pertaining to this 

Agreement shall be kept on a generally recognized accounting basis and made available to City 

for inspection on request. Consultant shall maintain records for a period of at least two (2) years 

after termination of this Agreement, and shall make such records available during that retention 

period for examination or audit by City personnel during regular business hours. 

 

13. INSURANCE:  

 

  13.1 General. 
 

a. Insurer Qualifications. Without limiting any obligations or liabilities 

of the Consultant, the Consultant shall purchase and maintain, at its own expense, hereinafter 

stipulated minimum insurance with insurance companies duly authorized to do business in the 

State of Arizona with an AM Best, Inc. rating of A- or above with policies and forms satisfactory 

to the City.  Failure to maintain insurance as specified herein may result in termination of this 

Agreement at the City's option. 

 

b. No Representation of Coverage Adequacy. By requiring insurance 

herein, the City does not represent that coverage and limits will be adequate to protect the 

Consultant.  The City reserves the right to review any and all of the insurance policies and/or 

endorsements cited in this Agreement but have no obligation to do so.  Failure to demand such 

evidence of full compliance with the insurance requirements set forth in this Agreement or failure 

to identify any insurance deficiency shall not relieve the Consultant from, nor be construed or 
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deemed a waiver of, its obligation to maintain the required insurance at all times during the 

performance of this Agreement. 

 

c. Additional Insured. All insurance coverage and self-insured retention 

or deductible portions, except Workers' Compensation/Employer’s Liability insurance and 

Professional Liability insurance, if applicable, shall name, to the fullest extent permitted by law 

for claims arising out of the performance of this Agreement, the City, its agents, representatives, 

officers, directors, officials and employees as Additional Insured as specified under the respective 

coverage sections of this Agreement. 

 

d. Coverage Term. All insurance required herein shall be maintained in 

full force and effect until all work or services required to be performed under the terms of this 

Agreement are satisfactorily performed, completed and formally accepted by the City, unless 

specified otherwise in this Agreement. 

 

e. Primary Insurance. The Consultant's insurance, except Workers' 

Compensation/Employer’s Liability insurance and Professional Liability insurance, if applicable, 

shall be primary insurance with respect to performance of this Agreement and in the protection of 

the City as an Additional Insured. 

 

f. Claims Made. In the event any insurance policies required by this 

Agreement are written on a "claims made" basis, coverage shall extend, either by keeping 

coverage in force or purchasing an extended reporting option, for three (3) years past completion 

and acceptance of the services. Such continuing coverage shall be evidenced by submission of 

annual Certificates of Insurance citing applicable coverage is in force and contains the provisions 

as required herein for the three-year period. 

 

g. Waiver. All policies, except for Professional Liability, including 

Workers' Compensation insurance, shall contain a waiver of rights of recovery (subrogation) 

against the City, its agents, representatives, officials, officers and employees for any claims 

arising out of the work or services of the Consultant. The Consultant shall arrange to have such 

subrogation waivers incorporated into each policy via formal written endorsement thereto on a 

blanket basis. 

 

h. Policy Deductibles and/or Self-Insured Retentions. The policies set 

forth in these requirements may provide coverage that contains deductibles or self-insured 

retention amounts. Such deductibles or self-insured retention shall not be applicable with respect 

to the policy limits provided to the City.  The Consultant shall be solely responsible for any such 

deductible or self-insured retention amount. 

 

i. Use of Subcontractors. If any work under this Agreement is 

subcontracted in any way, the Consultant shall execute written agreement with the Subcontractor 

containing the indemnification provisions and insurance requirements (unless waived by City in 

City's sole discretion) set forth herein protecting the City and the Consultant. The Consultant shall 
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be responsible for executing the agreement with the Subcontractor and obtaining certificates of 

insurance verifying the insurance requirements. 

 

j. Evidence of' Insurance. Prior to commencing any work or services 

under this Agreement, the Consultant shall furnish the City with certificate(s) of insurance, or 

formal endorsements as required by this Agreement, issued by Consultant's insurer(s) as evidence 

that policies are placed with acceptable insurers as specified herein and provide the required 

coverages, conditions and limits of coverage specified in this Agreement and that such coverage 

and provisions are in full force and effect. If a certificate of insurance is submitted as verification 

of coverage, the City shall reasonably rely upon the certificate of insurance as evidence of 

coverage but such acceptance and reliance shall not waive or alter in any way the insurance 

requirements or obligations of this Agreement. If any of the above-cited policies expire during the 

life of this Agreement, it shall be the Consultant's responsibility to forward renewal certificates 

within ten (10) days after the renewal date containing all the aforementioned insurance 

provisions. Certificates of insurance shall specifically include the following provisions: 

 

(1)  The City, its agents, representatives, officers, directors, officials 

and employees are Additional Insureds as follows: 

 

(a) Commercial General Liability - Under Insurance 

Services Office, Inc., ("ISO") Form CG 20 10 or 

equivalent. 

 

(b) Auto Liability - Under ISO Form CA 2048 or 

equivalent. 

 

(c) Excess Liability - Follow Form to underlying insurance. 

 

(2) The Consultant 's insurance shall be primary and non-

contributory insurance as respects performance of the Agreement, except Workers' 

Compensation/Employer’s Liability insurance and Professional Liability insurance, if applicable. 

 

(3) All policies, excluding Professional Liability, waive rights of 

recovery (subrogation) against the City, its agents, representatives, officers, officials and 

employees for any claims arising out of work or services performed by the Consultant under this 

Agreement. 

 

(4) A 30-day advance notice cancellation provision. If ACORD 

certificate of insurance form is used, the phrases in the cancellation provision "endeavor to" and 

"but failure to mail such notice shall impose no obligation or liability of any kind upon the 

company, its agents or representatives" shall be deleted. Certificate forms other than ACORD 

form shall have similar restrictive language deleted. 

 

13.2  Required Insurance Coverage. 
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a. Commercial General Liability. The Consultant shall maintain 

"occurrence" form Commercial General Liability insurance with an unimpaired limit of not less 

than $1,000,000 for each occurrence, $1,000,000 Products and Completed Operations Annual 

Aggregate and a $2,000,000 General Aggregate Limit. Such limits may be met in combination of 

primary and excess policies.  The policy shall cover liability arising from premises, operations, 

independent contractors, products-completed operations, bodily injury or death, personal injury, 

advertising injury and property damage. Coverage under the policy will be at least as broad as 

ISO policy forms CG 00 010 or equivalent thereof, including but not limited to, separation of 

insured's clause. To the fullest extent allowed by law, for claims arising out of the performance of 

this Agreement, the City, its agents, representatives, officers, officials, volunteers and employees 

shall be cited as an Additional Insured under ISO, Commercial General Liability Additional 

Insured Endorsement form CG 20 10, or equivalent, which shall read "Who is an Insured (Section 

II) is amended to include as an insured the person or organization shown in the Schedule, but only 

with respect to liability arising out of "your work" for that insured by or for you."  

 

 

b.  Professional Liability (Errors and Omissions Liability). Consultant 

 shall maintain Professional Liability insurance covering negligent errors and omissions arising 

out of the Services performed by the Consultant, or anyone employed by. the Consultant, or 

anyone for whose negligent acts, mistakes, errors and omissions the Consultant is legally liable, 

with an unimpaired liability insurance limit of $1,000,000 each claim and $1,000,000 all claims. 

In the event the Professional Liability insurance policy is written on a "claims made" basis, 

Consultant warrants that any retroactive date under the policy shall precede the effective date of 

this Agreement; and that either continuous coverage will be maintained or an extended discovery 

period will be exercised for a period of three (3) years beginning at the time work under this 

Agreement is completed. 

 

c. Workers' Compensation Insurance. Consultant shall maintain 

Workers' Compensation insurance to cover obligations imposed by federal and state statutes 

having jurisdiction of Consultant 's employees engaged in the performance of work or services 

under this Agreement and shall also maintain Employers Liability Insurance of not less than 

$500,000 for each accident, $500,000 disease for each employee and $1,000,000 disease policy 

limit. 

 

13.3  Cancellation and Expiration Notice. Insurance required herein shall not 

expire, be canceled, except for non-payment of premium, without thirty (30) days prior written 

notice to City. 

 

14. RIGHT OF CITY TO CONTRACT WITH OTHERS: Nothing in this Agreement 

shall imply City is obligated to obtain the services described herein with only this particular 

consultant. 

 

15. UNCONTROLLABLE FORCES: City and Consultant shall exert all efforts to 

perform their respective responsibilities under this Agreement. However, neither party shall hold 
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the other party responsible for inability to render timely performance if such inability is a direct 

result of a force beyond its control, including but not limited to the following: strikes, lockouts, 

embargoes, failure of carriers, inability to obtain transportation facilities, acts of God or the 

public enemy, or other events beyond the control of the other or the other’s employees and 

agents. 

 

16. INDEMNIFICATION: To the fullest extent allowed by law, Consultant shall defend, 

indemnify, and hold City, its officers and employees harmless from any and all loss, damage, 

claim for damage, liability, expense, or cost, including reasonable attorneys’ fees, which arise out 

of, or is in any way connected with the performance of work under this Agreement by 

Consultant, or any of Consultant’s employees, agents or subconsultants, and from all claims by 

Consultant’s employees, subconsultants and agents for compensation for services rendered to 

Consultant in the performance of this Agreement, notwithstanding that City may have benefited 

from their services. This indemnification provision shall only apply to any and all negligent acts 

or omissions, willful misconduct or negligent conduct, whether active or passive, on the part of 

Consultant or Consultant’s employees, subconsultants or agents. This section shall survive the 

expiration or early termination of the Agreement. 

 

17. WAIVER OF TERMS AND CONDITIONS: The failure of City or Consultant to 

insist in any one or more instances on performance of any of the terms or conditions of this 

Agreement or to exercise any right or privilege contained herein shall not be considered as 

thereafter waiving such terms, conditions, rights or privileges, and they shall remain in full force 

and effect. 

 

18. INDEPENDENT CONTRACTOR: Consultant shall at all times during Consultant’s 

performance of the services retain Consultant’s status as independent contractor. Consultant’s 

employees shall under no circumstances be considered or held to be employees or agents of City, 

and City shall have no obligation to pay or withhold state or federal taxes or provide workers’ 

compensation or unemployment insurance for or on behalf of them or Consultant. 

 

19. DISPUTE RESOLUTION.  Neither party shall commence any litigation in any 

court concerning a dispute arising out of or related to this Agreement unless such party shall first 

give a written notice to the other party setting forth the nature of the dispute. If the parties cannot 

resolve the dispute between themselves, the parties agree that there shall be a sixty (60) day 

moratorium on litigation during which time the parties will agree to attempt to settle the dispute 

by binding arbitration for all claims for compensation, costs and expenses or damages equal to or 

less than $50,000 and non-binding arbitration for claims greater than $50,000. The matter in 

dispute shall be submitted to an arbitrator mutually selected by the City and Consultant. In the 

event that the parties cannot agree upon the selection of an arbitrator within ten (10) days, the 

parties shall request that the presiding judge for the Superior Court in and for the County of 

Cochise, State of Arizona, assign an arbitrator from a list of arbitrators maintained by the 

American Arbitration Association or similar association. The decision of the arbitrator shall be 

binding and unappealable for claims of $50,000 or less. If the dispute for claims greater than 

$50,000 has not been resolved by arbitration as provided above within sixty (60) days after 
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delivery of the dispute notice, then either party may proceed to litigation. The cost of such 

arbitration shall be divided equally between City and Consultant. Notwithstanding the above, the 

duty to arbitrate disputes hereunder shall not prevent a party from seeking preliminary judicial 

relief if such action is necessary to avoid irreparable damage during the pendency of the 

arbitration. 

 

20. GOVERNING LAW AND VENUE: The terms and conditions of this 

Agreement shall be governed by and interpreted in accordance with the laws of the State of 

Arizona. Any action at law or in equity brought by either party for the purpose of enforcing a 

right or rights provided for in this Agreement, shall be tried in a court of competent jurisdiction in 

Cochise County, State of Arizona. The parties hereby waive all provisions of law providing for a 

change of venue in such proceeding to any other county. In the event either party shall bring suit 

to enforce any term of this Agreement or to recover any damages for and on account of the breach 

of any term or condition in this Agreement, it is mutually agreed that the prevailing party in such 

action shall recover all costs including: all litigation and appeal expenses, collection expenses, 

reasonable attorneys’ fees, necessary witness fees and court costs to be determined by the court in 

such action. 

 

21. OWNERSHIP OF RECORDS AND REPORTS: All of the files, reports, documents, 

information and data prepared or assembled by Consultant under this Agreement shall be and 

remain the property of City and shall be forwarded to City at any time City requires such papers.   

 

22. NONASSIGNMENT: This Agreement has been entered into based upon the personal 

reputation, expertise and qualifications of Consultant. Consultant shall not assign its interest in 

the Agreement, either in whole or in part. Consultant shall not assign any monies due or to 

become due to it hereunder without the prior written consent of City. 

 

23. THIRD PARTY BENEFICIARIES:  There are no third party beneficiaries of this 

Agreement.   

 

24. ENTIRE AGREEMENT: This Agreement, including Exhibit A and Exhibit B 

represent the entire agreement between City and Consultant and supersede all prior negotiations, 

representations or agreements, either express or implied, written or oral. It is mutually understood 

and agreed that no alteration or variation of the terms and conditions of this Agreement shall be 

valid unless made in writing and signed by the parties hereto. Written and signed amendments 

shall automatically become part of the Agreement, and shall supersede any inconsistent provision 

therein; provided, however, that any apparent inconsistency shall be resolved, if possible, by 

construing the provisions as mutually complementary and supplementary. 

 

25. SEVERABILITY: If any part, term or provision of this Agreement shall be held 

illegal, unenforceable or in conflict with any law, the validity of the remaining portions and 

provisions hereof shall not be affected. 

 

26. CONFLICTS OF INTEREST: The provisions of A.R.S. §38-511 relating to 
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cancellation of contracts due to conflicts of interest shall apply to this contract. 

 

27. AMERICANS WITH DISABILITIES ACT: This agreement is subject to all 

applicable provisions of the Americans with Disabilities Act (Public Law 101-336, 42 U.S.C. 

12101-12213) and all applicable federal regulations under the Act, including 28 CFF Parts 35 and 

36.  (Non-Discrimination: The Consultant shall comply with Executive Order 99-4, which 

mandates that all persons, regardless of race, color, religion, sex, age, national origin or political 

affiliation shall have equal access to employment opportunities, and all other applicable state and 

federal employment laws, rules and regulations, including the Americans With Disabilities Act.  

The Consultant shall take affirmative action to ensure that applicants for employment and 

employees are not discriminated against due to race, creed, color, religion, sex, age, national 

origin or political affiliation or disability.) 

 

 28. FEDERAL REGULATIONS: Non-Federal entities are prohibited from contracting 

with or making sub-awards under covered transactions to parties that are suspended or debarred 

or whose principals are suspended or debarred.  Consultant acknowledges, by signature to this 

agreement, that: Consultant is not currently suspended or debarred from contracting with the 

federal government or any of it’s agencies or the State of Arizona or any of its political 

subdivisions; Consultant’s principals are not currently suspended or debarred from contracting 

with the federal government or any of its agencies or the State of Arizona or any of its political 

subdivisions. 

 

29.   UNDOCUMENTED WORKERS:  Consultant understands and acknowledges 

the applicability to it of the Immigration Reform and Control Act of 1986.  Under the provisions 

of A.R.S. §41-4401, Consultant hereby warrants to the City that the Consultant and each of its 

subcontractors (“Subcontractor”) will comply with, and are contractually obligated to comply 

with, all Federal Immigration laws and regulations that relate to their employees and A.R.S. §23-

214(A) (hereinafter “Immigration Warranty”).  A breach of the Immigration Warranty shall 

constitute a material breach of this Agreement and shall subject the Consultant to penalties up to 

and including termination of this Agreement at the sole discretion of the City.  The City retains 

the legal right to inspect the papers of any Consultant or Subcontractor employee who works on 

this Agreement to ensure that the Consultant or Subcontractor is complying with the Immigration 

Warranty.  Consultant agrees to assist the City in regard to any such inspections.  The City may, 

at its sole discretion, conduct random verification of the employment records of the Consultant 

and any of subcontractors to ensure compliance with Immigration Warranty.  Consultant agrees to 

assist the City in regard to any random verification(s) performed. 

 

Neither the Consultant nor any Subcontractor shall be deemed to have materially 

breached the Immigration Warranty if they establish that it has complied with the employment 

verification provisions prescribed by sections 274A and 274B of the Federal Immigration and 

Nationality Act and the E-Verify requirements prescribed by A.R.S. §23-214, Subsection A. 

 

The provisions of this paragraph must be included in any contract the Consultant enters 

into with any and all of its subcontractors who provide services under this Agreement or any 
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subcontract.  “Services” are defined as furnishing labor, time or effort in the State of Arizona by a 

contractor or subcontractor.   

 

 30.  NO KICK-BACK CERTIFICATION:  Consultant warrants that no person has been 

employed or retained to solicit or secure this Agreement upon an agreement or understanding for 

a commission, percentage, brokerage or contingent fee; and that no member of the City Council 

or any employee of the City has an interest, financially or otherwise, in the Consultant’s firm.  

For breach or violation of this warranty, the City shall have the right to annul this Agreement 

without liability, or at its discretion to deduct from the compensation to be paid Consultant 

hereunder, the full amount of such commission, percentage, brokerage or contingent fee. 

 

 31.  ISRAEL BOYCOTT: Consultant certifies that it currently does not participate in and 

agrees not to participate in during the term of this Agreement, a boycott of Israel in accordance 

with A.R.S. §35-393.01. 

 

 32. FORCED LABOR OF ETHNIC UYGHURS PROHIBITED. Pursuant to A.R.S.  

§35-394, Consultant hereby certified to City as follows: that it is not currently using, and agrees 

for the duration of this Agreement to not use: (1) the forced labor of ethnic Uyghurs in the 

People’s Republic of China; (2) any goods or services produced by the forced labor of ethnic 

Uyghurs in the People’s Republic of China; and (3) any contractors, subcontractors or suppliers 

that use the forced labor of ethnic Uyghurs in the People’s Republic of China. Consultant further 

acknowledges and agrees that: (1) if the Consultant becomes aware during the term of this 

Agreement that it is not in compliance with this certification that Consultant will notify the City 

within five (5) business days after becoming aware of the noncompliance; and (2) if Consultant 

does not provide the City with a written certification that Consultant has remedied the 

noncompliance within one hundred eight (180) days after giving notice thereof, the same shall 

constitute a material breach of this Agreement, which shall then terminate automatically, except 

that if the Agreement termination date occurs before the end of the remedy period, this 

Agreement terminates on the Agreement’s termination date. The City retains the legal right to 

inspect the records of Consultant to ensure compliance with this certification for the duration of 

this Agreement.  

 

  

 

IN WITNESS WHEREOF, the parties have caused this Agreement to be signed by their 

duly authorized representatives as of the day and year first above written. 

 

     CONSULTANT: 
 

MICHAEL G. KREBS, PACE 

 
By:  __________________________ 
Its: ___________________________ 
 

 

Vice President of Environmental Water
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CITY OF DOUGLAS 

An Arizona municipal corporation 
 

 
 

 

 
City Manager 
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EXHIBIT A  

 

ENGINEER’S PROPOSAL SCOPE AND COST 

 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 
 



   

PROPOSAL FOR PROFESSIONAL ENGINEERING SERVICES 
 

Douglas WWTP Effluent Reuse 
#C374 

 
 
OBJECTIVE: 
 
The City of Douglas is seeking professional engineering services for the development of a 
Preliminary Engineering Report (PER) to explore potential effluent treatment and reuse 
alternatives for the existing wastewater treatment facility, including upgrading to Class A or 
better effluent and implementing an effluent reuse system. The main purpose of developing 
these alternatives is to provide needed stability to the existing groundwater basins as part of the 
City’s newly adopted conservation measures. This is proposed to be accomplished through 
effluent reuse, alleviating the aquifer depletion rate. The proposed modifications to the existing 
wastewater treatment plant (WWTP) will allow it to function as a water reclamation facility 
(WRF) that will provide reclamation of the facility’s current rated capacity of 2.6 MGD and 
ensure exceptional effluent water quality for the foreseeable future. In addition, the 
improvements will accommodate near-term development within the City’s service area while 
also providing flexibility in the City’s long-term water planning efforts. 
 
SECTION A - SCOPE OF SERVICES: 
 
A. Consultant agrees to perform the following services: 
 
Task 10 – Preliminary Engineering Report (PER) 
 
Consultant shall meet with all necessary team members and any other stakeholders to 
determine project objectives. Once the project objectives are determined, the PER will be 
developed. The development of the PER will be performed with the following items in 
accordance with the USDA-RD RUS Bulletin 1780-2: 
 

• Evaluation of existing system 

• Development of discussion of health and environmental impacts 

• Alternatives considered  

• Selection of alternative 

• Developing cost-effective alternatives based on assessments 
 

1) Project Management  

Consultant will provide project management/coordination of the Project including 
meetings, invoicing, project communications/files and quality assurance and quality 
control (QA/QC)/Up to three (3) meetings anticipated for initial kickoff, draft review and 
final review. Meeting to include presentation to City Council. 

 
2) Data Gathering  

Collect all the necessary information about the WWTP in order that an understanding 
can be obtained to determine the necessary steps to modify the plant effluent from a 
Class B+ to a Class A+ effluent. This would include recent effluent water quality test 
results, permits and plant design plans, etc.   
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a. Site Visit 

Consultant shall coordinate with the Client’s operations staff and perform a site 

visit to review preferred improvements, gather equipment inventory and any other 

information, testing and operational input to solidify understanding of what is 

needed for the WRF improvements. 

b. Reuse 

Data gathering will utilize GIS developed aerial mapping of the City to pinpoint 

potential effluent reuse sites and lay out piping. Sites will be categorized by area, 

irrigation water usage, and potential piping needed to service the area. This 

information will be utilized in the PER for alternatives evaluation and selection. 

c. Hydrogeologist Evaluation 

Consultant Work closely with a hydrogeologist during the evaluation process to 

determine the most effective beneficial reuse option(s) for the effluent. Data 

gathered will be utilized to evaluate the effluent reuse options and determine the 

effluent reuse approach with the most positive impact on the groundwater 

aquifer.  

3) Preliminary Engineering Report  

Consultant to develop a preliminary engineering report (PER) evaluating the cost and 
benefits of effluent water quality improvements from Class B through Class A+ and their 
associated effluent disposal options for the City. The evaluation shall include a 
comprehensive assessment of current water quality standards and regulatory 
requirements to identify potential treatment technologies and disposal methods. 
Consultant shall perform a cost-benefit analysis for no less than three (3) alternatives, 
considering capital and operational costs, environmental impact, and long-term 
sustainability. Consultant shall engage stakeholders through consultations to ensure the 
selected approach aligns with community needs and regulatory frameworks. The 
findings shall be summarized in the PER with clear recommendation for the most viable 
solution. 

 
 
SECTION B - COMPENSATION: 
 
PACE will complete the work outlined herein and invoice Client monthly on a percentage of 
completion basis, a fixed fee of $95,400 including reimbursable expenses. 
 
Task Description       Professional Fee  
    
10.1 Project Management       $ 14,060 
10.2 Data Gathering       $ 28,300 
10.3 Preliminary Engineering Report (PER)    $ 53,040 
 
  Subtotal Engineering Fee:     $ 95,400 
 
  TOTAL FIXED FEE:       $ 95,400 
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ASSUMPTIONS AND EXCLUSIONS: 
 

1. The Client’s responsibilities shall include providing PACE with the base data and project 
information in a timely manner, coordination and management of other team consultants 
to assure that the project schedule can be met, and prompt payment of invoices in 
accordance with the terms and conditions included herein.  The specific items that are to 
be provided by the Client or other consultants include the following: 

 
a. Client input pertaining to project design issues and requirements including scheduling. 
b. Site land-use base plans with existing and proposed elevation contours in transferable 

computer format. 
c. Geologic and soils investigation reports. 
d. Existing and proposed hydrologic and drainage data, maps, and reports. 
e. Any other data that directly impacts PACE ability to perform the design in an efficient 

and economic manner. 
 

2. Any proposed project changes which affect work in progress or previously completed will 
be justification for additional compensation. 
 

3. All required aerial topography and base mapping will be paid for and supplied by Client, 
or others.  Base topo and site information will be provided in digital (electronic) format 
compatible with AUTOCAD or C3D version 2019 or earlier. 
 

4. No environmental documentation or support, including no environmental permitting. 
 

5. No surveying or construction staking is included. 
 

6. Local government approval meetings, hearings, etc., and preparation of presentation 
graphics will be under separate work authorization, if required. 
 

7. Existing utility information research and mapping is not included and will be provided by 
Client. 

 
8. For all the data delivered to PACE for the purpose of digital mapping, including but not 

limited to GIS and AutoCAD, PACE requires said data be delivered in one of the 
recognized standard coordinate systems such as the Stateplane Coordinate System or 
the Universe Transverse Mercator (UTM).  In addition, PACE requires all datums, vertical 
and horizontal, be documented in a metadata sheet and be included along with the 
delivered data.  If the coordinate system is in what is often referred to as a “Local 
Coordinate System,” and the deliverer does not have the capability to convert data into 
one of the recognized standard coordinate systems, PACE requires a Control Conversion 
document (CCD) be included in the deliverable.  The CCD will include all the necessary 
coordinate transformation information and scale factors needed to make an accurate 
translation of the data to PACE’s acceptable coordinate systems.  If this information is not 
available, PACE will require an addendum to this proposal to include Time and Materials 
used to translate the delivered data into the appropriate standard coordinate system.  

 
9. The fees proposed herein shall apply until one year from date of proposal.  Due to ever-

changing costs, Consultant will increase those portions of the contract fee for which work 
must still be completed after one year from date of proposal, as negotiated with the Client 
up to a maximum of ten-percent (10%). 



ENGINEERING FEE ESTIMATE
PROJECT WORKSHEET

$95,400

300 260 245 220 190 175 150 145 125 105

10 Preliminary Engineering Report (PER) $77,900 $12,500 $5,000 $95,400

10.1 Project Management 10 10 10 12 $9,060 $0 $5,000 $14,060

10.2 Data Gathering 4 16 8 16 32 8 $15,800 $12,500 $0 $28,300

10.3 Preliminary Engineering Report (PER) 16 32 8 32 32 16 48 40 32 48 $53,040 $0 $0 $53,040

30 58 8 50 48 16 80 40 32 68 $77,900 $12,500 $5,000 $95,400

ExpensesProject 

Coordinator

Project Data

Project Name: Douglas WWTP Effluent Reuse

Client: City of Douglas

PACE Job Number: C374

Estimate Date: October 18, 2024

Total Fee Amount

TOTALS

Total Task 

CostsPrincipal

Sr. Project 

Manager/Sr.

Consulting Engr.

Sr. Electrical 

Engineer/Sr. 

GIS Analyst

Sr. Project 

Engineer/Sr.

Design Engr.

Project Engineer

/Design Engr. II

Sr. CAD 

Designer

Design 

Engineer

CAD 

Designer

/GIS Analyst

Graphic 

Designer

Item No. Work Item Description

Estimated Manhours

Man-Power 

Subtotal

Subconsultant 

Cost

Description Hourly Rate

Principal $300

Sr. Proj. Mgr./Sr. Consulting Engr. $260

Sr. Electrical Engineer / Sr. GIS Analyst $245

Project Manager /Consulting Engr./Sr. I&C Specialist $250

Sr. Proj. Engr./Sr. Design Engr. $220

Instrumentation & Controls Specialist $185

Proj. Engr/Design Engineer II $190

Design Engineer $150

Sr. CAD Designer $175

CAD Designer/GIS Analyst $145

Graphic Designer $125

Project Coordinator

Administrative Support $100

Assistant Designer $85

G.P.S. Survey Unit (w/Operator) $290

Expert Witness/Legal Consultation $400 + Exp.

PACE Hourly Rate Schedule

$105
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