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Employment-Related Practices Liability

100,000 2,500 Dollars

Terrorism Premium TTER

$9.34

Expense constant EXCNT

$160.00

Experience Mod Factor 1 EXP01

-$12.14

Premium discount PDIS

-$12.02

Assessment Fund ASMNT

$27.04

Catastrophe CAT-1

$9.34
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Ref # Description Coverage Code Form No. Edition Date
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Ref # Description Coverage Code Form No. Edition Date

Limit 1 Limit 2 Limit 3 Deductible Amount Deductible Type Premium

Copyright 2001, AMS Services, Inc.OFADTLCV
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BUSINESSOWNERS
EB 99 01 03 17

Signs attached to buildings and business personal property.

2. Additional Coverages Limits of Insurance
a. Debris Removal $25,000
b. Preservation of Property 60 days
c. Fire Department Service Charge $15,000
d. Collapse Refer to Page 3
e. Water Damage, Other Liquids, Powder Or Molten Material Damage Refer to Page 4
f. Business Income Actual Loss Sustained
g. Extra Expense Actual Loss Sustained
h. Pollutant Clean-Up And Removal $15,000
i. Civil Authority 4 weeks/72 hr. deductible
j. Money Orders And “Counterfeit Money” $5,000
k. Employee Dishonesty $15,000
l. Forgery Or Alteration $15,000
m. Ordinance Or Law Coverage – Blanket – Coverages 1, 2 and 3 $100,000
n. Business Income From Dependent Properties $10,000
o. Glass Expenses Refer to Page 9
p. Fire Extinguisher Systems Recharge Expense $10,000
q. Electronic Data $25,000
r. Interruption Of Computer Operations $25,000
s. Limited Coverage For “Fungi”, Wet Rot Or Dry Rot $15,000
t. Lock And Key Replacement $2,500
u. Utility Services $10,000
v. Reward Payment $10,000
w. Inventory And Loss Adjustment Expense $5,000
x. Back-Up of Sewers, Drains or Sumps $25,000
y. Money and Securities $10,000 Inside/$2,000 Outside
z. Fine Arts $10,000

3. Coverage Extensions
a. Newly Acquired Or Constructed Property

Buildings $500,000
Business Personal Property $250,000

b. Personal Property Off-Premises Including Transportation $25,000
c. Outdoor Property $10,000/$1,000 per tree, shrub or plant
d. Personal Effects And Property Of Others $2,500 per person/$10,000 maximum
e. Valuable Papers and Records $25,000 On Premises/$5,000 Off Premises
f. Accounts Receivable $25,000 On Premises/$5,000 Off Premises
g. Detached Signs $10,000
h. Business Personal Property Temporarily In Portable Storage Units $10,000

4. Limits Of Insurance
5. Deductibles
6. Loss Payment
7. Optional Coverages
8. Other Insurance Condition
9. Definitions

Covered Property1. 

10. Additional Insured - Building Owner
11. Blanket Additional Insured

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY.

BUSINESSOWNERS ENHANCEMENT ENDORSEMENT

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

(The Coverages and Limits shown below are subject to the terms and conditions found in the remainder of
 this Endorsement.)

Schedule
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1. The following is added to Paragraph A.1. - 
Covered Property in Section I – Property of the 
Businessowners Coverage Form

a. Buildings

(7) Signs attached to buildings.

b. Business Personal Property

(6) Signs attached to buildings.

2. Paragraph 5. Additional Coverages in Section I – 
Property is deleted in its entirety and replaced by 
the following:

a. Debris Removal

(1) Subject to Paragraphs (2), (3) and (4), we 
will pay your expense to remove debris of 
Covered Property and other debris that is 
on the described premises, when such 
debris is caused by or results from a 
Covered Cause of Loss that occurs during 
the policy period. The expenses will be paid 
only if they are reported to us in writing 
within 180 days of the date of direct 
physical loss or damage.

(2) Debris Removal does not apply to costs to: 

(a) Remove debris of property of yours 
that is not insured under this policy, or 
property in your possession that is not 
Covered Property;

(b) Remove debris of property owned by or 
leased to the landlord of the building 
where your described premises are 
located, unless you have a contractual 
responsibility to insure such property 
and it is insured under this policy;

(c) Remove any property that is Property 
Not Covered, including property 
addressed under the Outdoor Property 
Coverage Extension;

(d) Remove property of others of a type 
that would not be Covered Property 
under this policy;

(e) Remove deposits of mud or earth from 
the grounds of the described premises;

(f) Extract "pollutants" from land or water; 
or 

(g) Remove, restore or replace polluted 
land or water.

(3) Subject to the exceptions in Paragraph (4), 
the following provisions apply:

(a) The most that we will pay for the total 
of direct physical loss or damage plus 
debris removal expense is the Limit of

   Insurance applicable to the Covered 
Property that has sustained loss or 
damage.

(b) Subject to Paragraph (3)(a) above, the 
amount we will pay for debris removal 
expense is limited to 25% of the sum of 
the deductible plus the amount that we 
pay for direct physical loss or damage 
to the Covered Property that has 
sustained loss or damage. However, if 
no Covered Property has sustained 
direct physical loss or damage, the 
most we will pay for removal of debris 
of other property (if such removal is 
covered under this Additional 
Coverage) is $5,000 at each location.

(4) We will pay up to an additional $25,000, 
unless a higher limit of insurance is shown 
in the Declarations, for debris removal 
expense, for each location, in any one 
occurrence of physical loss or damage to 
Covered Property, if one or both of the 
following circumstances apply:

(a) The total of the actual debris removal 
expense plus the amount we pay for 
direct physical loss or damage 
exceeds the Limit of Insurance on the 
Covered Property that has sustained 
loss or damage.

(b) The actual debris removal expense 
exceeds 25% of the sum of the 
deductible plus the amount that we pay 
for direct physical loss or damage to 
the Covered Property that has 
sustained loss or damage.

Therefore, if Paragraphs (4)(a) and/or 
(4)(b) apply, our total payment for direct 
physical loss or damage and debris 
removal expense may reach but will never 
exceed the Limit of Insurance on the 
Covered Property that has sustained loss 
or damage, plus $25,000.

b. Preservation of Property

If it is necessary to move Covered Property 
from the described premises to preserve it from 
loss or damage by a Covered Cause of Loss, 
we will pay for any direct physical loss of or 
damage to that property: 

(1) While it is being moved or while temporarily 
stored at another location; and 

(2) Only if the loss or damage occurs within 60 
days after the property is first moved.

The proximity limitation found anywhere within the Businessowners Policy is amended from 
"within 100 feet" of the described premises, to "within 1,000 feet" of the described premises.
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c. Fire Department Service Charge
When the fire department is called to save or 
protect Covered Property from a Covered 
Cause of Loss, we will pay up to $15,000 for 
service at each premises described in the 
Declarations.

Such limit is the most we will pay regardless of 
the number of responding fire departments or 
fire units, and regardless of the number or type 
of services performed.

This Additional coverage applies to your liability 
for fire department service charges:

(1) Assumed by contract or agreement prior to 
loss; or 

(2) Required by local ordinance.

d. Collapse
The coverage provided under this Additional 
Coverage – Collapse applies only to an abrupt 
collapse as described and limited in 
Paragraphs d.(1) through d.(7). 

(1) For the purpose of this Additional Coverage 
– Collapse, abrupt collapse means an 
abrupt falling down or caving in of a 
building or any part of a building with the 
result that the building or part of the 
building cannot be occupied for its intended 
purpose. 

(2) We will pay for direct physical loss or 
damage to Covered Property, caused by 
abrupt collapse of a building or any part of 
a building that is insured under this policy 
or that contains Covered Property insured 
under this policy, if such collapse is caused 
by one or more of the following: 

(a) Building decay that is hidden from 
view, unless the presence of such 
decay is known to an insured prior to 
collapse; 

(b) Insect or vermin damage that is hidden 
from view, unless the presence of such 
damage is known to an insured prior to 
collapse; 

(c) Use of defective material or methods in 
construction, remodeling or renovation 
if the abrupt collapse occurs during the 
course of the construction, remodeling 
or renovation; 

(d) Use of defective material or methods in 
construction, remodeling or renovation 
if the abrupt collapse occurs after the 
construction, remodeling or renovation 
is complete, but only if the collapse is 
caused in part by:

(i) A cause of loss listed in Paragraph 
(2)(a) or (2)(b)

(ii) One or more of the "specified 
causes of loss";

(iii) Breakage of building glass;

(iv) Weight of people or personal 
property; or

(v) Weight of rain that collects on a 
roof.

(3) This Additional Coverage – Collapse does 
not apply to:

(a) A building or any part of a building that 
is in danger of falling down or caving in;

(b) A part of a building that is standing, 
even if it has separated from another 
part of the building; or

(c) A building that is standing or any part 
of a building that is standing, even if it 
shows evidence of cracking, bulging, 
sagging, bending, leaning, settling, 
shrinkage or expansion.

(4) With respect to the following property: 

(a) Awnings; 

(b) Gutters and downspouts; 

(c) Yard fixtures; 

(d) Outdoor swimming pools; 

(e) Piers, wharves and docks; 

(f) Beach or diving platforms or 
appurtenances; 

(g) Retaining walls; and 

(h) Walks, roadways and other paved 
surfaces; 

if an abrupt collapse is caused by a cause 
of loss listed in Paragraphs (2)(a) through 
(2)(d) we will pay for loss or damage to that 
property only if such loss or damage is a 
direct result of the abrupt collapse of a 
building insured under this policy and the 
property is Covered Property under this 
policy. 

(5) If personal property abruptly falls down or 
caves in and such collapse is not the result 
of abrupt collapse of a building, we will pay 
for loss or damage to Covered Property 
caused by such collapse of personal 
property only if:

(a) The collapse of personal property was 
caused by a cause of loss listed in 
Paragraphs (2)(a) through (2)(d) of this 
Additional Coverage;

(b) The personal property which collapses 
is inside a building; and

(c) The property which collapses is not of 
a kind listed in Paragraph (4), 
regardless of whether that kind of 
property is considered to be personal 
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property or real property.

The coverage stated in this Paragraph (5)
does not apply to personal property if 
marring and/or scratching is the only 
damage to that personal property caused 
by the collapse.

(6) This Additional Coverage – Collapse does 
not apply to personal property that has not 
abruptly fallen down or caved in, even if the 
personal property shows evidence of 
cracking, bulging, sagging, bending, 
leaning, settling, shrinkage or expansion.

(7) This Additional Coverage – Collapse will 
not increase the Limits of Insurance pro- 
vided in this policy.

(8) The term Covered Cause of Loss includes 
the Additional Coverage – Collapse as 
described and limited in Paragraphs d.(1)
through d.(7)

e. Water Damage, Other Liquids, Powder Or 
Molten Material Damage 

If loss or damage caused by or resulting from 
covered water or other liquid, powder or molten 
material occurs, we will also pay the cost to tear 
out and replace any part of the building or 
structure to repair damage to the system or 
appliance from which the water or other 
substance escapes. 

We will not pay the cost to repair any defect 
that caused the loss or damage, but we will pay 
the cost to repair or replace damaged parts of 
fire extinguishing equipment if the damage: 

(1) Results in discharge of any substance from 
an automatic fire protection system; or 

(2) Is directly caused by freezing.

f. Business Income

(1) Business Income

(a) We will pay for the actual loss of 
Business Income you sustain due to 
the necessary suspension of your 
"operations" during the "period of 
restoration". The suspension must be 
caused by direct physical loss of or 
damage to property at the described 
premises. The loss or damage must be 
caused by or result from a Covered 
Cause of Loss. With respect to loss of 
or damage to personal property in the 
open or personal property in a vehicle, 
the described premises include the 
area within 1,000 feet of such 
premises.

With respect to the requirements set 
forth in the preceding paragraph, if you 
occupy only part of a building, your 
premises means:

(i) The portion of the building which 
you rent, lease or occupy; 

(ii) The area within 1,000 feet of the 
building or within 1,000 feet of the 
premises described in the 
Declarations, whichever distance is 
greater (with respect to loss of or 
damage to personal property in the 
open or personal property in a 
vehicle); and

(iii) Any area within the building or at 
the described premises, if that area 
services, or is used to gain access 
to, the portion of the building which 
you rent, lease or occupy.

(b) We will only pay for loss of Business 
Income that you sustain during the 
"period of restoration" and that occurs 
within 12 consecutive months, unless a 
revised period of indemnity is shown in 
the Declarations, after the date of 
direct physical loss or damage. We will 
only pay for ordinary payroll expenses 
for 60 days following the date of direct 
physical loss or damage, unless a 
greater number of days is shown in the 
Declarations.

(c) Business Income means:

(i) Net Income (Net Profit or Loss 
before income taxes) that would 
have been earned or incurred if no 
physical loss or damage had 
occurred, but not including any Net 
Income that would likely have been 
earned as a result of an increase in 
the volume of business due to 
favorable business conditions 
caused by the impact of the 
Covered Cause of Loss on 
customers or on other businesses; 
and

(ii) Continuing normal operating 
expenses incurred, including 
payroll.

(d) Ordinary payroll expenses:

(i) Means payroll expenses for all 
your employees except:

i. Officers; 

ii. Executives; 

iii. Department Managers; 

iv. Employees under contract; and 

v. Additional Exemptions shown 
in the Declarations as:

 Job Classifications; or

  Employees
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(ii) Include:

i. Payroll; 

ii. Employee benefits, if directly 
related to payroll;

iii. FICA Payments you pay;

iv. Union dues you pay; and

v. Workers’ compensation 
premiums.

(2) Extended Business Income

(a) If the necessary suspension of your 
"operations" produces a Business 
Income loss payable under this policy, 
we will pay for the actual loss of 
Business Income you incur during the 
period that:

(i) Begins on the date property except 
finished stock is actually repaired, 
rebuilt or replaced and 
"operations" are resumed; and 

(ii) Ends on the earlier of: 

The date you could restore 
your "operations", with 
reasonable speed, to the level 
which would generate the 
Business Income amount that 
would have existed if no direct 
physical loss or damage had 
occurred; or 

ii. 60 consecutive days after the 
date determined in Paragraph 
(a)(i) above. 

However, Extended Business Income 
does not apply to loss of Business 
Income incurred as a result of 
unfavorable business conditions 
caused by the impact of the Covered 
Cause of Loss in the area where the 
described premises are located. 

(b) Loss of Business Income must be 
caused by direct physical loss or 
damage at the described premises 
caused by or resulting from any 
Covered Cause of Loss. 

(3) With respect to the coverage provided in 
this Additional Coverage, suspension 
means:

(a) The partial slowdown or complete 
cessation of your business activities; or

(b) That a part or all of the described 
premises is rendered untenantable, if 
coverage for Business Income applies.

(4) This Additional Coverage is not subject to 
the Limits of Insurance of Section – 
Property.

g. Extra Expense

(1) We will pay necessary Extra Expense you 
incur during the "period of restoration" that 
you would not have incurred if there had 
been no direct physical loss or damage to 
property at the described premises. The 
loss or damage must be caused by or 
result from a Covered Cause of Loss. With 
respect to loss of or damage to personal 
property in the open or personal property in 
a vehicle, the described premises include 
the area within 1,000 feet of such 
premises. 

With respect to the requirements set forth 
in the preceding paragraph, if you occupy 
only part of a building, your premises 
means:

(a) The portion of the building which you 
rent, lease or occupy; 

(b) The area within 1,000 feet of the 
building or within 1,000 feet of the 
premises described in the 
Declarations, whichever distance is 
greater (with respect to loss of or 
damage to personal property in the 
open or personal property in a vehicle); 
and

(c) Any area within the building or at the 
described premises, if that area 
services, or is used to gain access to, 
the portion of the building which you 
rent, lease of occupy.

(2) Extra Expense means expense incurred:

(a) To avoid or minimize the suspension of 
business and to continue “operations”:

(i) At the described premises; or

(ii) At the replacement premises or at 
temporary locations, including 
relocation expenses, and costs to 
equip and operate the replacement 
or temporary locations.

(b) To minimize the suspension of 
business if you cannot continue 
“operations”.

(c) To:

(i) Repair or replace any property; or

(ii) Research, replace or restore the 
lost information on damaged 
“valuable papers and records”;
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To the extent it reduces the amount of 
loss that otherwise would have been 
payable under this Additional 
Coverage or Additional Coverage f.
Business Income.

(3) With respect to the coverage provided in 
this Additional Coverage, suspension 
means:

(a) The partial slowdown or complete 
cessation of your business activities, or

(b) That part or all of the described 
premises is rendered untenantable, if 
coverage for Business Income applies.

(4) We will only pay for Extra Expense that 
occurs within 12, unless a revised period of 
indemnity is shown in the Declarations, 
consecutive months after the date of direct 
physical loss or damage. 

This Additional Coverage is not subject to 
the Limits of Insurance of Section – 
Property.

h. Pollutant Clean-up And Removal

We will pay your expense to extract "pollutants" 
from land or water at the described premises if 
the discharge, dispersal, seepage, migration, 
release or escape of the "pollutants" is caused 
by or results from a Covered Cause of Loss 
that occurs during the policy period. The 
expenses will be paid only if they are reported 
to us in writing within 180 days of the date on 
which the Covered Cause of Loss occurs.

This Additional Coverage does not apply to 
costs to test for, monitor or assess the 
existence, concentration or effects of 
"pollutants". But we will pay for testing which is 
performed in the course of extracting the 
"pollutants" from the land or water.

The most we will pay for each location under 
this Additional Coverage is $15,000 for the sum 
of all such expenses arising out of Covered 
Causes of Loss occurring during each separate 
12-month period of this policy.

i. Civil Authority

When a Covered Cause of Loss causes 
damage to property other than property at the 
described premises, we will pay for the actual 
loss of Business Income you sustain and 
necessary Extra Expense caused by action of 
civil authority that prohibits access to the 
described premises, provided that both of the 
following apply:

(1) Access to the area immediately 
surrounding the damaged property is
prohibited by civil authority as a result of
the damage, and the described premises 
are within that area but are not more than 
one mile from the damaged property; and

(2) The action of civil authority is taken in 
response to dangerous physical conditions 
resulting from the damage or continuation 
of the Covered Cause of Loss that caused 
the damage, or the action is taken to 
enable a civil authority to have unimpeded 
access to the damaged property.

Civil Authority Coverage for Business Income 
will begin 72 hours after the time of the first 
action of civil authority that prohibits access to 
the described premises and will apply for a 
period of up to four consecutive weeks from the 
date on which such coverage began.

Civil Authority Coverage for necessary Extra 
Expense will begin immediately after the time 
of the first action of civil authority that prohibits 
access to the described premises and will end:

(1) Four consecutive weeks after the date of 
that action; or

(2) When your Civil Authority Coverage for 
Business Income ends;

whichever is later.

The definitions of Business Income and Extra 
Expense contained in the Business Income and 
Extra Expense Additional Coverages also 
apply to this Civil Authority Additional 
Coverage. The Civil Authority Additional 
Coverage is not subject to the Limits of 
Insurance of Section  – Property.

j. Money Orders And "Counterfeit Money"

We will pay for loss resulting directly from your 
having accepted in good faith, in exchange for 
merchandise, "money" or services: 

(1) Money orders issued by any post office, 
express company or bank that are not paid 
upon presentation; or 

(2) "Counterfeit money" that is acquired during 
the regular course of business. 

The most we will pay for any loss under this 
Additional Coverage is $5,000. 

No Deductible applies to this Additional 
Coverage.

k. Employee Dishonesty

(1) We will pay for direct loss of or damage to 
Business Personal Property and “money” 
and “securities” resulting from dishonest 
acts committed by any of your employees 
acting alone or in collusion with other 
persons (except you or your partner) with 
the manifest intent to:

(a) Cause you to sustain loss or damage; 
and also

(b) Obtain financial benefit (other 
than salaries, commissions, fees, 
bonuses, 
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promotions, awards, profit sharing, 
pensions or other employee benefits 
earned in the normal course of 
employment) for:

(i) Any employee; or

(ii) Any other person or organization.

(2) We will not pay for loss or damage:

(a) Resulting from any dishonest or 
criminal act that you or any of your 
partners commit whether acting alone 
or in collusion with other persons.

(b) Resulting from any dishonest act 
committed by any of your employees 
(except as provided in Paragraph a.), 
“managers” or directors:

(i) Whether acting alone or in 
collusion with other persons; or

(ii) While performing services for you 
or otherwise.

(c) The only proof of which as to its 
existence or amount is:

(i) An inventory computation; or

(ii) A profit and loss computation.

(d) Caused by an employee if the 
employee had also committed theft or 
any other dishonest act prior to the 
effective date of this policy and you or 
any of your partners, "members", 
"managers", officers, directors or 
trustees, not in collusion with the 
employee, learned of that theft or 
dishonest act prior to the policy period 
shown in the Declarations.

(3) The most we will pay for loss or damage in 
any one occurrence is: 

(a) $15,000; or

(b) the Limit of Insurance shown in the 
Declarations for Employee Dishonesty;

whichever is greater.

(4) All loss or damage:

(a) Caused by one or more persons; or

(b) Involving a single act or series of 
related acts;

is considered one occurrence.

(5) We will pay only for loss or damage you 
sustain through acts committed or events 
occurring during the Policy Period.  
Regardless of the number of years this 
policy remains in force or the number of
premiums paid, no Limit of Insurance 
cumulates from year to year or period to 
period.

(6) This Additional Coverage does not apply to 
any employee immediately upon discovery

by:

(a) You; or

(b) Any of your partners, officers or 
directors not in collusion with the 
employee;

of any dishonest act committed by that 
employee before or after being hired by 
you.

(7) We will only pay for covered loss or 
damage sustained during the policy period 
and discovered no later than one year from 
the end of the Policy Period.

(8) If you (or any predecessor in interest) 
sustained loss or damage during the period 
of any prior insurance that you could have 
recovered under that insurance except that 
the time within which to discover loss or 
damage had expired, we will pay for it 
under this Additional Coverage, provided:

(a) This Additional Coverage became 
effective at the time of cancellation or 
termination of the prior insurance; and

(b) The loss or damage would have been 
covered by this Additional Coverage 
had it been in effect when the acts or 
events causing the loss or damage 
were committed or occurred.

With respect to the Employee Dishonesty 
Additional Coverage, employee means:

(a) Any natural person:

(i) While in your services or for 30 
days after termination of service;

(ii) Who you compensate directly by 
salary, wages or commissions; 
and

(iii) Who you have the right to direct 
and control while performing 
services for you;

(b) Any natural person who is furnished 
temporarily to you:

(i) To substitute for a permanent 
employee, as defined in 
Paragraph (1) above, who is on 
leave; or

(ii) To meet seasonal or short-term 
workload conditions;

(c) Any natural person who is leased to 
you under a written agreement
between you and a lab leasing firm, to 
perform duties related to the conduct of 
your business but does not mean a 
temporary employee as defined in 
Paragraph (b) above;

(d) Any natural person who is a former 
employee, director, partner, member, 
manager, representative or trustee 
retained as a consultant while 
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performing services for you; or

(e) Any natural person who is a guest 
student or intern pursuing studies or 
duties, excluding, however, any such 
person while having care and custody 
of property outside any building you 
occupy in conducting your business.

But employee does not mean:

(a) Any agent, broker, factor, commission 
merchant, consignee, independent 
contractor or representative of the 
same general character;

(b) Any "manager", director or trustee 
except while performing acts coming 
within the usual duties of an employee.

l. Forgery Or Alteration

(1) We will pay for loss resulting directly from 
forgery or alteration of, any check, draft, 
promissory note, bill of exchange or similar 
written promise of payment in "money", 
that you or your agent has issued, or that 
was issued by someone who impersonates 
you or your agent.

(2) If you are sued for refusing to pay the 
check, draft, promissory note, bill of 
exchange or similar written promise of 
payment in "money", on the basis that it 
has been forged or altered, and you have 
our written consent to defend against the 
suit, we will pay for any reasonable legal 
expenses that you incur in that defense.

(3) For the purpose of this coverage, check 
includes a substitute check as defined in 
the Check Clearing for the 21st Century 
Act, and will be treated the same as the 
original it replaced.

(4) The most we will pay for any loss, including 
legal expenses, under this Additional 
Coverage is:

(a) $15,000; or

(b) the Limit of Insurance shown in the 
Declarations for Forgery Or Alteration;

whichever is greater.

m. Ordinance Or Law Coverage

This Additional Coverage applies only to 
buildings insured on a replacement cost basis.

Exclusion B.1.a. Ordinance Or Law in Section 
- Property is deleted.

(1) Coverage

(a) Coverage 1 - Coverage for Loss to 
the Undamaged Portion of the 
Building.

If a Covered Cause of Loss occurs to 
Covered Building Property, we will pay 
for loss to the undamaged portion of

the building caused by enforcement of
or compliance with any ordinance or 
law that:

(i) Requires the demolition of parts of 
the same property not damaged by 
a Covered Cause of Loss;

(ii) Regulates the construction or 
repair of buildings, or establishes 
zoning or land use requirements at 
the described premises; and

(iii) Is in force at the time of loss.

(b) Coverage 2 - Demolition Cost 
Coverage.

We will pay the cost to demolish and 
clear the site of undamaged parts of 
the property caused by enforcement of 
building, zoning or land use ordinance 
or law.

(c) Coverage 3 - Increased Cost of 
Construction Coverage.

We will pay for the increased cost to 
repair, rebuild or construct the property 
caused by enforcement of or 
compliance with building, zoning or 
land use ordinance or law.  If the 
property is repaired or rebuilt, it must 
be intended for similar occupancy as 
the current property, unless otherwise 
required by zoning or land use 
ordinance or law.  Coverage also 
applies if the ordinance or law requires 
relocation to another premises.

However, we will not pay for the 
increased cost of construction if the 
building is not repaired or replaced.

(2) We will not pay under this endorsement for 
the costs associated with the enforcement 
of or compliance with any ordinance or law 
which requires any insured or others to test 
for, monitor, clean up, remove, contain, 
treat, detoxify or neutralize, or in any way 
respond to, or assess the effects of 
"pollutants."

(3) We will not pay under this endorsement for 
loss due to any ordinance or law that:

(a) You were required to comply with 
before the loss, even if the building 
was undamaged; and

(b) You failed to comply with.

(4) The most we will pay under this Additional 
Coverage for loss or damage to Covered 
Property is;

(a) $100,000 at each location; or
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(b) the Limit of Insurance shown in the 
Ordinance Or Law Coverage 
endorsement;

whichever is greater.

n. Business Income From Dependent 
Properties

(1) We will pay for the actual loss of Business 
Income you sustain due to physical loss or 
damage at the premises of a dependent 
property caused by or resulting from any 
Covered Cause of Loss.

However, this Additional Coverage does 
not apply when the only loss at the 
dependent property is loss or damage to 
"electronic data", including destruction or 
corruption of "electronic data". If the 
dependent property sustains loss or 
damage to "electronic data" and other 
property, coverage under this Additional 
Coverage will not continue once the other 
property is repaired, rebuilt or replaced.

The most we will pay under this Additional 
Coverage is $10,000.

(2) We will reduce the amount of your 
Business Income loss, other than Extra 
Expense, to the extent you can resume 
"operations", in whole or in part, by using 
any other available:

(a) Source of materials; or

(b) Outlet for your products.

(3) If you do not resume "operations", or do 
not resume "operations" as quickly as 
possible, we will pay based on the length of 
time it would have taken to resume 
"operations" as quickly as possible.

(4) Dependent property means property 
owned by others whom you depend on to:

(a) Deliver materials or services to you, or 
to others for your account. But services 
does not mean water supply services, 
wastewater removal services, 
communication supply services or 
power supply services;

(b) Accept your products or services;

(c) Manufacture your products for delivery 
to your customers under contract for 
sale; or

(d) Attract customers to your business.

The dependent property must be located in 
the coverage territory of this policy.

(5) The coverage period for Business Income 
under this Additional Coverage:

(a) Begins 72 hours after the time of direct 
physical loss or damage caused by or 
resulting from any Covered Cause of 

Loss at the premises of the dependent 
property; and

(b) Ends on the date when the property at 
the premises of the dependent 
property should be repaired, rebuilt or 
replaced with reasonable speed and 
similar quality.

(6) The Business Income coverage period, as 
stated in Paragraph (5), does not include 
any increased period required due to the 
enforcement of or compliance with any 
ordinance or law that:

(a) Regulates the construction, use or 
repair, or requires the tearing down of 
any property; or

(b) Requires any insured or others to test 
for, monitor, clean up, remove, contain, 
treat, detoxify or neutralize, or in any 
way respond to, or assess the effects 
of "pollutants".

The expiration date of this policy will not 
reduce the Business Income coverage 
period.

(7) The definition of Business Income 
contained in the Business Income 
Additional Coverage also applies to this 
Business Income From Dependent 
Properties Additional Coverage.

o. Glass Expenses

(1) We will pay for expenses incurred to put up 
temporary plates or board up openings if 
repair or replacement of damaged glass is 
delayed.

(2) We will pay for expenses incurred to 
remove or replace obstructions when 
repairing or replacing glass that is part of a 
building. This does not include removing or 
replacing window displays.

p. Fire Extinguisher Systems Recharge 
Expense

(1) We will pay:

(a) The cost of recharging or replacing, 
whichever is less, your fire 
extinguishers and fire extinguishing 
systems (including hydrostatic testing if 
needed) if they are discharged on or 
within 100 feet of the described 
premises; and

(b) For loss or damage to Covered 
Property if such loss or damage is the 
result of an accidental discharge of 
chemicals from a fire extinguisher or a 
fire extinguishing system.

(2) No coverage will apply if the fire 
extinguishing system is discharged during 
installation or testing.
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(3) The most we will pay under this Additional 
Coverage is $10,000 in any one 
occurrence.

No Deductible applies to this Additional 
Coverage.

q. Electronic Data

(1) Subject to the provisions of this Additional 
Coverage, we will pay for the cost to 
replace or restore "electronic data" which 
has been destroyed or corrupted by a 
Covered Cause of Loss. To the extent that 
"electronic data" is not replaced or 
restored, the loss will be valued at the cost 
of replacement of the media on which the 
"electronic data" was stored, with blank 
media of substantially identical type.

(2) The Covered Causes of Loss applicable to 
Business Personal Property include a 
computer virus, harmful code or similar 
instruction introduced into or enacted on a 
computer system (including "electronic 
data") or a network to which it is connected, 
designed to damage or destroy any part of 
the system or disrupt its normal operation. 
But there is no coverage for loss or damage 
caused by or resulting from manipulation of 
a computer system (including "electronic 
data") by any employee, including a 
temporary or leased employee, or by an 
entity retained by you, or for you, to 
inspect, design, install, modify, maintain, 
repair or replace that system.

(3) The most we will pay under this additional 
Coverage – Electronic Data for all loss or 
damage sustained in any one policy year is 
$25,000, regardless of the number of 
occurrences of loss or damage or the 
number of premises, locations or computer 
systems involved. If loss payment on the 
first occurrence does not exhaust this 
amount, then the balance is available for 
subsequent loss or damage sustained in, 
but not after, that policy year. With respect 
to an occurrence which begins in one policy 
year and continues or results in additional 
loss or damage in a subsequent policy 
year(s), all loss or damage is deemed to be 
sustained in the policy year in which the 
occurrence began.

(4) This Additional Coverage does not apply to 
your "stock" of prepackaged software, or to 
"electronic data" which is integrated in and 
operates or controls a building's elevator, 
lighting, heating, ventilation, air 
conditioning or security system.

r. Interruption Of Computer Operations

(1) Subject to all provisions of this additional 
Coverage, you may extend the insurance 
that applies to Business Income and Extra
Expense to apply to a suspension of 
"operations" caused by an interruption in 
computer operations due to destruction or 
corruption of "electronic data" due to a 
Covered Cause of Loss.

(2) With respect to the coverage provided 
under this Additional Coverage, the 
Covered Causes of Loss are subject to the 
following:

(a) Coverage under this Additional 
Coverage – Interruption Of Computer 
Operations is limited to the "specified 
causes of loss" and Collapse.

(b) If the Businessowners Coverage Form 
is endorsed to add a Covered Cause of 
Loss, the additional Covered Cause of 
Loss does not apply to the coverage 
provided under this Additional 
Coverage.

(c) The Covered Causes of Loss include a 
computer virus, harmful code or similar 
instruction introduced into or enacted 
on a computer system (including 
"electronic data") or a network to which 
it is connected, designed to damage or 
destroy any part of the system or 
disrupt its normal operation. But there 
is no coverage for an interruption 
related to manipulation of a computer 
system (including "electronic data") by 
any employee, including a temporary 
or leased employee, or by an entity 
retained by you, or for you, to inspect, 
design, install, modify, maintain, repair 
or replace that system.

(3) The most we will pay under this Additional 
Coverage – Interruption Of Computer 
Operations is $25,000 for all loss sustained 
and expense incurred in any one policy 
year, regardless of the number of 
interruptions or the number of premises, 
locations or computer systems involved. If 
loss payment relating to the first 
interruption does not exhaust this amount, 
then the balance is available for loss or 
expense sustained or incurred as a result 
of subsequent interruptions in that policy 
year. A balance remaining at the end of a 
policy year does not increase the amount 
of insurance in the next pol-icy year. With 
respect to any interruption which begins in 
one policy year and continues or results in 
additional loss or expense in a subsequent 
policy year(s), all loss and expense is 
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deemed to be sustained or incurred in the 
policy year in which the interruption began.

(4) This Additional Coverage – Interruption Of 
Computer Operations does not apply to 
loss sustained or expense incurred after the 
end of the "period of restoration", even if 
the amount of insurance stated in (3) above 
has not been exhausted.

(5) Coverage for Business Income does not 
apply when a suspension of "operations" is 
caused by destruction or corruption of 
"electronic data", or any loss or damage to 
"electronic data", except as provided under 
Paragraphs (1) through (4) of this 
Additional Coverage.

(6) Coverage for Extra Expense does not 
apply when action is taken to avoid or 
minimize a suspension of "operations" 
caused by destruction or corruption of 
"electronic data", or any loss or damage to 
"electronic data", except as provided under 
Paragraphs (1) through (4) of this 
Additional Coverage.

(7) This Additional Coverage does not apply 
when loss or damage to "electronic data" 
involves only "electronic data" which is 
integrated in and operates or controls a 
building's elevator, lighting, heating, 
ventilation, air conditioning or security 
system.

s. Limited Coverage For "Fungi", Wet Rot Or 
Dry Rot

(1) The coverage described in Paragraphs 
r.(2) and r.(6) only applies when the "fungi", 
wet rot or dry rot is the result of a "specified 
cause of loss" other than fire or lightning 
that occurs during the policy period and 
only if all reasonable means were used to 
save and preserve the property from further 
damage at the time of and after that 
occurrence.

This Additional Coverage does not apply to 
lawns, trees, shrubs or plants which are 
part of a vegetated roof.

(2) We will pay for loss or damage by "fungi", 
wet rot or dry rot. As used in this Limited 
Coverage, the term loss or damage means:

(a) Direct physical loss or damage to 
Covered Property caused by "fungi", 
wet rot or dry rot, including the cost of 
removal of the "fungi", wet rot or dry 
rot;

(b) The cost to tear out and replace any 
part of the building or other property as 
needed to gain access to the "fungi", 
wet rot or dry rot; and

(c) The cost of testing performed after 

removal, repair, replacement or 
restoration of the damaged property is 
completed, provided there is a reason
to believe that "fungi", wet rot or dry rot 
are present.

(3) The coverage described under this Limited 
Coverage is limited to $15,000. Regardless 
of the number of claims, this limit is the 
most we will pay for the total of all loss or 
damage arising out of all occurrences of 
"specified causes of loss" (other than fire or 
lightning) which take place in a 12-month 
period (starting with the beginning of the 
present annual policy period). With respect 
to a particular occurrence of loss which 
results in "fungi", wet rot or dry rot, we will 
not pay more than the total of $15,000 
even if the "fungi", wet rot or dry rot 
continues to be present or active, or recurs, 
in a later policy period.

(4) The coverage provided under this Limited 
Coverage does not increase the applicable 
Limit of Insurance on any Covered 
Property. If a particular occurrence results 
in loss or damage by "fungi", wet rot or dry 
rot, and other loss or damage, we will not 
pay more, for the total of all loss or 
damage, than the applicable Limit of 
Insurance on the affected Covered 
Property.

If there is covered loss or damage to 
Covered Property, not caused by "fungi", 
wet rot or dry rot, loss payment will not be 
limited by the terms of this Limited 
Coverage, except to the extent that "fungi", 
wet rot or dry rot causes an increase in the 
loss. Any such increase in the loss will be 
subject to the terms of this Limited 
Coverage.

(5) The terms of this Limited Coverage do not 
increase or reduce the coverage provided 
under the Water Damage, Other Liquids, 
Powder Or Molten Material Damage or 
Collapse Additional Coverages.

(6) The following applies only if Business 
Income and/or Extra Expense Coverage 
applies to the described premises and only 
if the suspension of "operations" satisfies 
all the terms and conditions of the 
applicable Business Income and/or Extra 
Expense Additional Coverage.

(a) If the loss which resulted in "fungi", wet 
rot or dry rot does not in itself 
necessitate a suspension of 
"operations", but such suspension is 
necessary due to loss or damage to 
property caused by "fungi", wet rot or 
dry rot, then our payment under the 
Business Income and/or Extra



EB 99 01 03 17 Includes copyrighted material of Insurance Services Office, Inc. with its permission Page 12 of 19

Expense is limited to the amount of loss 
and/or expense sustained in a period of 
not more than 30 days. The days need 
not be consecutive.

(b) If a covered suspension of "operations" 
was caused by loss or damage other 
than "fungi", wet rot or dry rot, but 
remediation of "fungi", wet rot or dry rot 
prolongs the "period of restoration", we 
will pay for loss and/or expense 
sustained during the delay (regardless 
of when such a delay occurs during the 
"period of restoration"), but such 
coverage is limited to 30 days. The 
days need not be consecutive.

t. Lock and Key Replacement

We will pay the cost of:

(1) Premises entry key(s) replacement, if keys 
are stolen; or

(2) Premises entry lock repair or replacement 
made necessary by theft or attempted theft 
at the described premises.

The most we will pay under this Additional 
Coverage is $2,500 any one occurrence, 
unless a higher limit of insurance is shown in 
the Declarations.

No Deductible applies to this Additional 
Coverage.

u. Utility Services

We will pay for:

(1) Direct physical loss or damage to Covered 
Property caused by an interruption of 
services to the described premises.  The 
interruption must result from direct physical 
loss or damage by a Covered Cause of 
Loss to property described in Paragraph (3)
Utility Services that is located outside of a 
covered building described in the 
Declarations; and

(2) The actual loss of Business Income or 
Extra Expense at the described premises 
caused by the interruption of services to the 
described premises, subject to the terms 
and conditions of the Business Income 
and/or Extra Expense Additional 
Coverages found in this endorsement. The 
interruption must result from direct physical 
loss or damage by a Covered Cause of 
Loss to property described in Paragraph (3)
Utility Services that is located outside of a 
covered building described in the 
Declarations.

(3) Utility Services include:

(a) Water Supply Services, meaning the 
following types of property supplying 
water to the described premises:

(i) Pumping stations;

(ii) Water mains.

(b) Communication Supply Services, 
meaning property supply 
communication services, including 
telephone, radio, microwave or 
television services to the described 
premises, such as:

(i) Communication transmission 
lines, including optic fiber 
transmission lines;

(ii) Coaxial cables; and

(iii) Microwave radio relays except 
satellites.

(c) Power Supply Services, meaning the 
following types of property supplying 
electricity, steam or gas to the 
described premises:

(i) Utility generating plants;

(ii) Switching stations;

(iii) Substations;

(iv) Transformers;

(v) Transmissions lines.

(4) Exclusion B.1.e.(1) in Section - Property 
does not apply to this Additional Coverage.

(5) The most we will pay under this Additional 
Coverage is:

(a) $10,000 any one occurrence; or

(b) the limit of insurance shown in the 
applicable Utility Services coverage 
endorsement;

whichever is greater.

v. Reward Payment

We will pay for reasonable expenses you incur 
for rewards that lead to:

(1) An arson conviction in connection with a 
covered fire or explosion loss; or

(2) A theft conviction in connection with a 
covered theft loss.

The most we will pay under this Additional 
coverage is $10,000 each occurrence, 
regardless of the number of persons providing 
information.

No Deductible applies to this Additional 
Coverage.

w. Inventory and Loss Adjustment Expenses

We will pay up to $5,000 each occurrence for 
the cost of any inventory or appraisal required 
as a result of direct physical loss or damage to 
Covered Property caused by or resulting from 
a Covered Cause of Loss.  This Additional 
Coverage will not pay for expenses incurred in 
using the services of a public adjuster.  
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No Deductible applies to this Additional 
Coverage.

x. Back-Up of Sewers, Drains or Sumps

We will pay for loss or damage to Covered 
Property caused by or resulting from water that 
backs up or overflows from a sewer, drain or 
sump.

Exclusion B.1.g.(3) in Section - Property does 
not apply to this Additional Coverage.

The most we will pay under this Additional 
Coverage is $25,000 each occurrence, unless 
a higher limit of insurance is shown in the 
Declarations.

y. Money And Securities

(1) We will pay for loss of "money" and 
"securities" used in your business while at 
a bank or savings institution, within your 
living quarters or the living quarters of your 
partners or any employee (including 
temporary or leased employee) having use 
and custody of the property, at the 
described premises, or in transit between 
any of these places, resulting directly from:

(a) Theft, meaning any act of stealing;

(b) Disappearance; or

(c) Destruction.

(2) In addition to the Limitations and 
Exclusions applicable to property 
coverage, we will not pay for loss:

(a) Resulting from accounting or 
arithmetical errors or omissions;

(b) Due to the giving or surrendering of 
property in any exchange or purchase; 
or

(c) Of property contained in any "money" - 
operated device unless the amount of 
"money" deposited in it is recorded by 
a continuous recording instrument in 
the device.

(3) The most we will pay for loss in any one 
occurrence is:

(a) $10,000 for Inside the Premises for 
"money" and "securities" while in or on 
the described premises or within a 
bank or savings institution and $2,000 
for Outside the Premises for "money" 
and "securities" while anywhere else, 
or

(b) the Limit of Insurance shown for Money 
and Securities in the Declarations;

whichever is greater.

(4) All loss:

(a) Caused by one or more persons; or

(b) Involving a single act or series of 
related acts;

is considered one occurrence.

(5) You must keep records of all "money" and 
"securities" so we can verify the amount of 
any loss or damage.

z. Fine Arts

(1) We will pay for loss or damage to your “fine 
arts” and “fine arts” owned by others in 
your care, custody or control at covered 
locations. We cover such property against 
direct physical loss or damage from a 
Covered Cause of Loss applying to your 
business personal property at the location.

(2) We will not pay for loss caused by 
processing of or work upon the covered 
property including repairs or restoration. 
We will not pay for any reduction in the 
value of damaged property after the 
damage has been repaired.

(3) The most we will pay for loss or damage in 
any one occurrence is $10,000 subject to 
an Annual Policy Aggregate of $10,000.

The Business Personal Property 
deductible, as shown in the Declarations, 
applies to this Additional Coverage.

(4) The value of fine arts will be the least of the 
following amounts:

(a) The actual cash value of that property;

(b) The cost of reasonably restoring that 
property to its condition immediately 
before loss; or

(c) The cost of replacing that property with 
substantially identical property.

(5) In the event of loss, the value of the 
property will be determined as of the time 
of loss.

(6) If there is other insurance covering the 
same loss or damage provided by this 
Additional Coverage, whether covered by 
this policy or any other policy, we will pay 
only for the amount of covered loss or 
damage in excess of the amount due from 
that other insurance, but we will not pay 
more than the applicable limit of insurance 
shown in Paragraph (3) above.

3. Paragraph 6. Coverage Extensions in Section I – 
Property is deleted in its entirety and replaced by 
the following:

In addition to the Limits of Insurance of Section I – 
Property, you may extend the insurance provided 
by this policy as provided below. 

Except as otherwise provided, the following 
Extensions apply to property located in or on the 
building described in the Declarations or in the 
open (or in a vehicle) within 1,000 feet of the 
described premises.
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a. Newly Acquired Or Constructed Property

(1) Buildings

If this policy covers Buildings, you may 
extend that insurance to apply to:

(a) Your new buildings while being built on 
the described premises; and

(b) Buildings you acquire at premises 
other than the one described, intended 
for:

(i) Similar use as the building 
described in the Declarations; or

(ii) Use as a warehouse.

The most we will pay for loss or damage 
under this Extension is $500,000 at each 
building.

(2) Business Personal Property

If this policy covers Business Personal 
Property, you may extend that insurance to 
apply to:

(a) Business Personal Property, including 
such property that you newly acquire, 
at any location you acquire; or

(b) Business Personal Property, including 
such property that you newly acquire, 
located at your newly constructed or 
acquired buildings at the location 
described in the Declarations; or

This Extension does not apply to personal 
property that you temporarily acquire in the 
course of installing or performing work on 
such property or your wholesale activities.

The most we will pay for loss or damage 
under this Extension is $250,000 at each 
building.

(3) Period Of Coverage

With respect to insurance provided under 
this Coverage Extension for Newly 
Acquired Or Constructed Property, 
coverage will end when any of the following 
first occurs:

(a) This policy expires;

(b) 90 days expire after you acquire the 
property or begin construction of that 
part of the building that would qualify as 
Covered Property; or

(c) You report values to us.

We will charge you additional premium for 
values reported from the date you acquire 
the property or begin construction of that 
part of the building that would qualify as 
Covered Property.

b. Personal Property Off-Premises

You may extend the insurance that applies to 
Business Personal Property to apply to covered

Business Personal Property, other than 
"money" and "securities" and "valuable papers 
and records," while it is in the course of transit 
or temporarily away from the described 
premises.  The most we will pay for loss or 
damage under this Extension is $25,000, 
unless a higher limit of insurance is shown in 
the Declarations.

c. Outdoor Property

You may extend the insurance provided by this 
policy to apply to your outdoor fences, radio 
and television antennas (including satellite 
dishes), lawns, trees, shrubs and plants (other 
than "stock" of trees, shrubs or plants or trees, 
shrubs or plants which are part of a vegetated 
roof), including debris removal expense, 
caused by or resulting from any of the following 
causes of loss:

(1) Fire;

(2) Lightning;

(3) Explosion;

(4) Riot or Civil Commotion; or

(5) Aircraft.

The most we will pay for loss or damage under 
this Extension is $10,000 but not more than 
$1,000 for any one tree, shrub or plant.  These 
limits apply to any one occurrence, regardless 
of the types or number of items lost or 
damaged in that occurrence.

Subject to all aforementioned terms and 
limitations of coverage, this Coverage 
Extension includes the expense of removing 
from the described premises the debris of 
trees, shrubs and plants which are the property 
of others, except in the situation in which you 
are a tenant and such property is owned by the 
landlord of the descried premises.

d. Personal Effects and Property Of Others

You may extend this insurance that applies to 
Business Personal Property to apply to:

(1) Personal effects, including tools, owned by 
you, your officers, your partners or 
“members”, your “managers” or your 
employees, including temporary or leased 
employees. This extension does not apply 
to loss or damage by theft.

The most we will pay for loss or damage 
under d.(1) is $2,500 per person up to a 
maximum of $10,000 at each described 
premises.

(2) Personal property of others in your care, 
custody or control.

The most we will pay for loss or damage 
under d.(2) is $2,500 at each described 
premises, unless a higher limit of insurance
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is shown in the Declarations for Personal 
Property Of Others.

e. Valuable Papers And Records

(1) You may extend the insurance that applies 
to Business Personal Property to apply to 
direct physical loss or damage to "valuable 
papers and records" that you own, or that 
are in your care, custody or control caused 
by or resulting from a Covered Cause of 
Loss. This Coverage Extension includes 
the cost to research, replace or restore the 
lost information on "valuable papers and 
records" for which duplicates do not exist.

(2) This Coverage Extension does not apply to:

(a) Property held as samples or for 
delivery after sale; and

(b) Property in storage away from the 
premises shown in the Declarations.

(3) The most we will pay under this Coverage 
Extension for loss or damage to "valuable 
papers and records" in any one occurrence 
at the described premises is $25,000. This 
limit is in addition to any amount shown in 
the Declarations.

For “valuable papers and records” not at 
the described premises, the most we will 
pay is $5,000.

(4) Loss or damage to "valuable papers and 
records" will be valued at the cost of 
restoration or replacement of the lost or 
damaged information. To the extent that 
the contents of the "valuable papers and 
records" are not restored, the "valuable 
papers and records" will be valued at the 
cost of replacement with blank materials of 
substantially identical type.

(5) Paragraph B. Exclusions in Section – 
Property does not apply to this Coverage 
Extension except for:

(a) Paragraph B.1.c., Governmental 
Action;

(b) Paragraph B.1.d., Nuclear Hazard;

(c) Paragraph B.1.f., War And Military 
Action;

(d) Paragraph B.2.f., Dishonesty;

(e) Paragraph B.2.g., False Pretense;

(f) Paragraph B.2.m.(2), Errors Or 
Omissions; and

(g) Paragraph B.3.

f. Accounts Receivable

(1) You may extend the insurance that applies 
to Business Personal Property to apply to 
accounts receivable. We will pay:

(a) All amounts due from your customers 
that you are unable to collect;

(b) Interest charges on any loan required 
to offset amounts you are unable to 
collect pending our payment of these 
amounts;

(c) Collection expenses in excess of your 
normal collection expenses that are 
made necessary by loss or damage; 
and

(d) Other reasonable expenses that you 
incur to reestablish your records of 
accounts receivable;

that result from direct physical loss or 
damage by any Covered Cause of Loss to 
your records of accounts receivable.

(2) The most we will pay under this Coverage 
Extension for loss or damage in any one 
occurrence at the described premises is 
$25,000. This limit is in addition to any 
amount shown in the Declarations.

For accounts receivable not at the 
described premises, the most we will pay is 
$5,000.

(3) Paragraph B. Exclusions in Section – 
Property does not apply to this Coverage 
Extension except for:

(a) Paragraph B.1.c., Governmental 
Action;

(b) Paragraph B.1.d., Nuclear Hazard;

(c) Paragraph B.1.f., War And Military 
Action;

(d) Paragraph B.2.f., Dishonesty;

(e) Paragraph B.2.g., False Pretense;

(f) Paragraph B.3.; and

(g) Paragraph B.6., Accounts Receivable 
Exclusion.

g. Detached Signs

(1) We will pay for direct physical loss of or 
damage to all detached signs at the 
described premises:

(a) Owned by you; or

(b) Owned by others but in your care, 
custody or control.

(2) Paragraph A.3., Covered Causes Of Loss, 
and Paragraph B., Exclusions in Section 
– Property, do not apply to this Coverage 
Extension, except for:

(a) Paragraph B.1.c., Governmental 
Action;

(b) Paragraph B.1.d., Nuclear Hazard; 
and
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(c) Paragraph B.1.f., War and Military 
Action.

(3) We will not pay for loss or damage caused 
by or resulting from:

(a) Wear and tear;

(b) Hidden or latent defect;

(c) Rust;

(d) Corrosion; or

(e) Mechanical breakdown

(4) The most we will pay for loss or damage in 
any one occurrence is:

(a) $10,000; or

(b) the Limit of Insurance shown in the 
Declarations for Detached Signs;

whichever is greater.

h. Business Personal Property 
Temporarily In Portable Storage Units

(1) You may extend the insurance that 
applies to Business Personal Property 
to apply to such property while 
temporarily stored in a portable storage 
unit (including a detached trailer) 
located within 100 feet of the buildings 
or structures described in the 
Declarations or within 100 feet of the 
described premises, whichever 
distance is greater.

(2) The limitation under Paragraph 
A.4.a.(5) also applies to property in a 
portable storage unit.

(3) Coverage under this Extension:

(a) Will end 90 days after the Business 
Personal Property has been 
placed in the storage unit;

(b) Does not apply if the storage unit 
itself has been in use at the 
described premises for more than 
90 consecutive days, even if the 
Business Personal Property has 
been stored there for 90 or fewer 
days as of the time of loss or 
damage.

(4) Under this Extension, the most we will 
pay for the total of all loss or damage 
to Business Personal Property is 
$10,000 (unless a higher limit is 
indicated in the Declarations for such 
Extension) regardless of the number of 
storage units.

(5) This Extension does not apply to loss 
or damage otherwise covered under 
this Coverage Form or any 
endorsement to this Coverage Form, 
and does not apply to loss or damage 
to the storage unit itself.

4. Paragraph C. Limits Of Insurance in Section I – 
Property is deleted in its entirety and replaced by 
the following:

1. The most we will pay for loss or damage in any 
one occurrence is the Limits of Insurance of 
Section – Property shown in the Declarations 
or the limit shown in this endorsement, 
whichever is applicable.

2. The amounts of insurance applicable to the 
Coverage Extensions and the following 
Additional Coverages apply in accordance with 
the terms of such coverages and are in addition 
to the Limits of Insurance of Section – 
Property:

a. Fire Department Service Charge;

b. Pollutant Clean-up And Removal;

c. Ordinance Or Law;

d. Business Income From Dependent 
Properties;

e. Electronic Data; and

f. Interruption Of Computer Operations

3. Building Limit – Automatic Increase

a. In accordance with Paragraph C.4.b., the 
Limit of Insurance for Buildings will 
automatically increase by 4%, unless a 
different percentage of annual increase is 
shown in the Declarations.

b. The amount of increase is calculated as 
follows:

(1) Multiply the Building limit that applied 
on the most recent of the policy 
inception date, the policy anniversary 
date, or any other policy change 
amending the Building limit by:

(a) The percentage of annual increase 
shown in the Declarations, 
expressed as a decimal (example: 
7% is .07); or

(b) .04, if no percentage of annual 
increase is shown in the 
Declarations; and

(2) Multiply the number calculated in 
accordance with b.(1) by the number of 
days since the beginning of the current 
policy year, or the effective date of the 
most recent policy change amending 
the Building limit, divided by 365.

Example:

If:

The applicable Building limit is 
$100,000. The annual percentage 
increase is 4%. The number of days 
since the beginning of the policy year 
(or last policy change) is 146.
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The amount of increase is

$100,000 x .04 x 146 ÷ 365 = $1,600

4. Business Personal Property Limit – 
Seasonal Increase

a. Subject to Paragraph 3.b., the Limit of 
Insurance for Business Personal Property 
is automatically increased by:

(1) The Business Personal Property – 
Seasonal Increase percentage shown 
in the Declarations; or

(2) 25% if no Business Personal Property – 
Seasonal Increase percentage is 
shown in the Declarations;

to provide for seasonal variances.

b. The increase described in Paragraph 3.a.
will apply only if the Limit of Insurance 
shown for Business Personal Property in 
the Declarations is at least 100% of your 
average monthly values during the lesser 
of:

(1) The 12 months immediately preceding 
the date the loss or damage occurs; or

(2) The period of time you have been in 
business as of the date the loss or 
damage occurs.

5. Paragraph D. Deductibles in Section I – Property 
is deleted in its entirety and replaced by the 
following:

1. We will not pay for loss or damage in any one 
occurrence until the amount of loss or damage 
exceeds the Deductible shown in the 
Declarations. We will then pay the amount of 
loss or damage per location in excess of the 
Deductible up to the applicable Limit of 
Insurance of Section  – Property.

2. Regardless of the amount of the Deductible 
shown in the Declarations, the most we will 
deduct per location from any loss of or damage 
to the following coverages is $500 any one 
occurrence:

a. Building Glass;

b. Employee Dishonesty;

c. Money and Securities;

d. Outdoor Signs (whether attached or 
detached); and

e. Forgery or Alteration.

This Deductible will not increase the Deductible 
shown in the Declarations. The Deductible will 
be used to satisfy the requirements of the 
Deductible shown in the Declarations.

3. No deductible applies to the following 
coverages:

a. Fire Department Service Charge;

b. Business Income;

c. Extra Expense;

d. Civil Authority; and

e. Fire Extinguisher Systems Recharge 
Expense.

6. Paragraph E.5. Loss Payment of the Property 
Loss Conditions in Section – Property is deleted 
and replaced by the following:

In the event of loss or damage covered by this 
policy:

a. At our option, we will either:

(1) Pay the value of lost or damaged property;

(2) Pay the cost of repairing or replacing the 
lost or damaged property;

(3) Take all or any part of the property at an 
agreed or appraised value; or

(4) Repair, rebuild or replace the property with 
other property of like kind and quality, 
subject to Paragraph d.(1)(e) below.

b. We will give notice of our intentions within 30 
days after we receive the sworn proof of loss.

c. We will not pay you more than your financial 
interest in the Covered Property.

d. We will determine the value of Covered 
Property as follows:

(1) At replacement cost without deduction for 
depreciation, except as provided in (2)
through (7) below.

(a) You may make a claim for loss or 
damage covered by this insurance on 
an actual cash value basis instead of 
on a replacement cost basis.  In the 
event you elect to have loss or damage 
settled on an actual cash value basis, 
you may still make a claim on a 
replacement cost basis if you notify us 
of your intent to do so within 180 days 
after the loss or damage.

(b) We will not pay on a replacement cost 
basis for any loss or damage:

(i) Until the lost or damaged property 
is actually repaired or replaced; 
and

(ii) Unless the repairs or replacement 
are made as soon as reasonably 
possible after the loss or damage.

(c) We will not pay more for loss or 
damage on a replacement cost basis 
than the least of:

(i) The amount it would cost to 
replace the damaged item at the 
time of the loss with new property 
of similar kind and quality to be 
used for the same purpose on the 
same site; or
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(ii) The amount you actually spend in 
repairing the damage, or replacing 
the damaged property with new 
property of similar kind and quality.

(d) The cost to repair, rebuild or replace 
does not include the increased cost 
attributable to enforcement of or 
compliance with any ordinance or law 
regulating the construction, use or 
repair of any property.

(2) If the “Actual Cash Value - Buildings” option 
applies, as shown in the Declarations, 
paragraph (1) above does not apply to 
Buildings. Instead, we will determine the 
value of Buildings at actual cash value.

(3) The following property at actual cash value:

(a) Used or second-hand merchandise 
held in storage or for sale;

(b) Property of others. However, if an 
item(s) of personal property of others is 
subject to a written contract which 
governs your liability for loss or 
damage to that item(s), then valuation 
of that item(s) will be based on the 
amount for which you are liable under 
such contract, but not to exceed the 
lesser of the replacement cost of the 
property or the applicable Limit of 
Insurance;

(c) Household contents, except personal 
property in apartments or rooms 
furnished by you as landlord;

(d) Manuscripts; and

(e) Works of art, antiques or rare articles, 
including etchings, pictures, statuary, 
marbles, bronzes, porcelains and bric- 
a-brac.

(4) Glass at the cost of replacement with safety 
glazing material if required by law.

(5) Tenants' Improvements and Betterments 
at:

(a) Replacement cost if you make repairs 
promptly.

(b) A proportion of your original cost if you 
do not make repairs promptly. We will 
determine the proportionate value as 
follows:

(i) Multiply the original cost by the 
number of days from the loss or 
damage to the expiration of the 
lease; and

(ii) Divide the amount determined in (i)
above by the number of days from 
the installation of improvements to 
the expiration of the lease.

If your lease contains a renewal option, 
the expiration of the renewal option 
period will replace the expiration of the 
lease in this procedure.

(c) Nothing if others pay for repairs or 
replacement.

(6) Applicable only to the Money and 
Securities and Employee Dishonesty 
Additional Coverages:

(a) "Money" at its face value; and

(b) "Securities" at their value at the close 
of business on the day the loss is 
discovered.

(7) Applicable only to Accounts Receivable:

(a) If you cannot accurately establish the 
amount of accounts receivable 
outstanding as of the time of loss or 
damage:

(i) We will determine the total of the 
average monthly amounts of 
accounts receivable for the 12 
months immediately preceding the 
month in which the loss or damage 
occurs; and

(ii) We will adjust that total for any 
normal fluctuations in the amount 
of accounts receivable for the 
month in which the loss or damage 
occurred or for any demonstrated 
variance from the average for that 
month.

(b) The following will be deducted from the 
total amount of accounts receivable, 
however that amount is established:

(i) The amount of the accounts for 
which there is no loss or damage;

(ii) The amount of the accounts that 
you are able to reestablish or 
collect;

(iii) An amount to allow for probable 
bad debts that you are normally 
unable to collect; and

(iv) All unearned interest and service 
charges.

e. Our payment for loss of or damage to personal 
property of others will only be for the account of 
the owners of the property. We may adjust 
losses with the owners of lost or damaged 
property if other than you. If we pay the 
owners, such payments will satisfy your claims 
against us for the owners' property. We will not 
pay the owners more than their financial 
interest in the Covered Property.
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f. We may elect to defend you against suits 
arising from claims of owners of property. We 
will do this at our expense.

g. We will pay for covered loss or damage within 
30 days after we receive the sworn proof of 
loss, provided you have complied with all of the 
terms of this policy; and

(1) We have reached agreement with you on 
the amount of loss; or

(2) An appraisal award has been made.

h. A party wall is a wall that separates and is 
common to adjoining buildings that are owned 
by different parties. In settling covered losses 
involving a party wall, we will pay a proportion 
of the loss to the party wall based on your 
interest in the wall in proportion to the interest 
of the owner of the adjoining building. However, 
if you elect to repair or replace your building 
and the owner of the adjoining building elects 
not to repair or replace that building, we will pay 
you the full value of the loss to the party wall, 
subject to all applicable policy provisions 
including Limits of Insurance and all other 
provisions of this Loss Payment Condition. Our 
payment under the provisions of this paragraph 
does not alter any right of subrogation we may 
have against any entity, including the owner or 
insurer of the adjoining building, and does not 
alter the terms of the Transfer Of Rights Of 
Recovery Against Others To Us Condition in 
this policy.

7. Paragraph G. Optional Coverages in Section – 
Property is deleted in its entirety.

8. OTHER INSURANCE UNDER THE SAME 
POLICY

If there is other insurance under this policy covering 
the same loss or damage, we will pay only for the 
amount of covered loss or damage in excess of the 
sum of:

a. The amount that such other insurance paid for 
the loss or damage; and

b. The amount of the deductible applicable to the 
loss or damage under the other insurance.

However, we will not pay more than the applicable 
Limit of Insurance.

9. The following is added to Paragraph H. Property 
Definitions

“Fine Arts” means paintings, etchings, pictures, 
tapestries, rare or art glass, art glass windows, 
valuable rugs, statuary, sculptures, “antique” 
furniture, “antique” jewelry, bric-a-brac, porcelains 
and similar property of rarity, historical value or 
artistic merit. “Antique” means an object having 
value because its craftsmanship is in the style or 
fashion of former times and its age is 100 years or 
older.

The following is added to Section  – Property.

If you are a building owner(s), you are an insured, 
but only with respect to the coverage provided 
under this Policy for direct physical loss or damage 
to the building(s) described in the Declarations and 
owned by you.  All other policy terms and 
conditions apply.

The following changes revise Section II – Liability

Paragraph C. Who Is An Insured is amended to 
include the following:

1. Blanket Additional Insured

a. Any person or organization when you and such 
person or organization have agreed in writing in 
a contract or agreement, executed prior to any 
“occurrence”, that such person or organization 
be added as an additional insured on your 
policy. Such person or organization is an 
additional insured only with respect to liability 
for “bodily injury”, “property damage” or 
“personal and advertising injury” caused, in 
whole or in part, by:

(1) Your acts or omission; or

(2) The acts or omissions of those acting on 
your behalf;

In the performance of your ongoing operations 
for the additional insured, or in connection with 
your premises owned by or rented to you.

A person’s or organization’s status as an 
additional insured under this endorsement 
ends when your contract or agreement with 
such person or organization ends.

(b) The Limits of Insurance applicable to the 
Additional insured are those specified in the 
written contract or agreement but not more 
than the Limits of Insurance specified in the 
Declarations of this policy. The Limits of 
Insurance applicable to the Additional Insured 
are inclusive of and not in addition to the Limits 
of Insurance shown in the declarations for the 
Named Insured.

All other policy terms and conditions apply.

The following changes revise Section III – Common 
Policy Conditions.
Paragraph H. Other Insurance is amended to add the 
following subparagraph:

4. Other Insurance As Excess Insurance

To the extent required by an “insured contract”, this 
insurance is primary on behalf of the additional 
insured, and any other insurance maintained by the 
additional insured is excess and not contributory 
with this insurance. If the “insured contract” does 
not require this provision, then Paragraph 1. above 
will apply.
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY.

OREGON – ADDITIONAL INSURED – OWNERS, LESSEES 
OR CONTRACTORS – WITH ADDITIONAL INSURED

REQUIREMENT IN CONSTRUCTION CONTRACT

This endorsement modifies insurance provided under the following: 

BUSINESSOWNERS COVERAGE FORM

The following is added to Paragraph C. Who Is An
Insured in Section II – Liability:

3. Any person(s) or organization(s) for whom you 
are performing operations is also an additional 
insured, if you and such person(s) or organiza-
tion(s) have agreed in writing in a contract or 
agreement that such person(s) or organiza- 
tion(s) be included as an additional insured on 
your policy. Such person(s) or organization(s) is 
an additional insured only with respect to lia- 
bility for "bodily injury", "property damage" or 
"personal and advertising injury" caused by your 
ongoing operations for the additional in- 
sured and only to the extent that such "bodily 
injury", "property damage" or "personal and ad-
vertising injury" is caused by your negligence or 
the negligence of those performing operations 
on your behalf.

A person's or organization's status as an in-
sured under this endorsement ends when your 
operations for that insured are completed or the 
contractor's agreement is terminated.


