
 

 

   

 

 
 
DATE:  May 20, 2025 
 
TO:   Honorable Mayor and City Council  
 
FROM:  John Guertin, City Manager 
 
SUBJECT:  Adopt Resolution approving a 2.69 percent rate increase to charges by the 

City's franchised hauler, GreenWaste Recovery, for the collection of solid 

waste, recycling and organics, effective July 1, 2025.  

CEQA:  This action does not constitute a “project” as defined by the California 
Environmental Quality Act (CEQA) guidelines section 15378 as it is an 
organizational activity of the City that will not result in direct or indirect physical 
changes in the environment. 

 
Recommendation 
 

Adopt a Resolution approving a 2.69 percent rate increase to charges by the City's 

franchised hauler, GreenWaste Recovery, for the collection of solid waste, recycling and 

organics, effective July 1, 2025. 

 
Background  
 
On January 28, 2014, Council approved a Franchise Agreement (Agreement) with 

GreenWaste Recovery (GWR) for the collection of solid waste, recycling and organics, 

subsequent to a competitive Request for Proposals selection process. The Agreement 

became effective on July 1, 2015, and expires on June 30, 2030. The Agreement includes a 

prescribed formula to determine annual rate adjustments by GWR, effective each year on 

July 1. This index-based formula includes the cost of disposal and processing ("tipping fee") 

at the ReGen Monterey (formerly known as Monterey Regional Waste Management District) 

facility in Marina, inflationary indexes for adjustments to GWR labor and operating costs, 

regional implementation of SB 1383, and the City's Franchise Fee of 13%. 

 
HF&H Consultants, LLC (HF&H) was retained by ReGen Monterey to review GWR's request 

for an adjustment to customer rates, effective July 1, 2025, attached. The rate review resulted 

in a 2.69% rate increase due to labor and material inflationary indices for the period 

reviewed.  

          Staff Report 

 



 
Summary & Discussion 

 
While the Agreement requires the City Council to approve annual rate adjustments, the rate 

adjustment is based upon disposal fees and actual tonnage, inflationary indexes for GWR 

labor and operational costs, and cost for the City's Franchise Fee and other regulatory fees. 

City staff, in tandem with ReGen Monterey staff and HF&H, finds the rate calculation 

methodology to be consistent with the Agreement. Therefore, staff recommends Council 

approve the proposed Resolution and rate adjustment, which becomes effective on July 1, 

2025, in accordance with the Agreement. 

 

Fiscal Impacts 

 

The new collection rates reflect an increase of 2.69% and are included as Exhibit A to the 

Resolution. The 2.69% rate increase is due to labor and material inflationary indices for the 

period reviewed. The cost of SB 1383 implementation is also included in the fees. 

 

The City's Franchise Fee for FY 2025/2026 will be approximately $113,775. 

 

 
ATTACHMENTS:  

• HF&H Consultants Memo 

• Resolution 2024-05 

 
Respectfully Submitted, 
 
_______________________________ 
John Guertin  
City Manager 
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April 1, 2025 
 
 
John Guertin 
City Manager 
650 Canyon Del Rey Blvd. 
Del Rey Oaks, CA 93940 
 
Dear Mr. Guertin: 
 
We have performed the calculations of the Refuse Rate Index for the rate adjustment effective 
July 1, 2025.  Enclosed are the following: 
 

1. The Del Rey Oaks Index Based Rate Adjustment table showing a weighted rate increase 
of 2.69%. 

2. Del Rey Oaks Agreement Rate Tables 
3. Copies of the Index tables used from the Bureau of Labor Statistics/Federal Reserve. 

 
 
If you have any questions, please feel free to call me at (347) 602-1131 or e-mail me at 
James.Redmond@greenwaste.com. 
 
Yours very truly, 
 
 
 
____________________________ 
James Redmond 
Chief Financial Officer 
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RESOLUTION NO. 2025-06 

 

 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF DEL REY OAKS APPROVING A 2.69 
PERCENT RATE INCREASE TO CHARGES BY THE CITY’S FRANCHISED HAULER, 
GREENWASTE RECOVERY, FOR THE COLLECTION OF SOLID WASTE, RECYCLING AND 
ORGANICS, EFFECTIVE JULY 1, 2025 

 
 

WHEREAS, the City of Del Rey Oaks entered into a Franchise Agreement with 

GreenWaste Recovery, Inc. (GWR) on January 28, 2014 for solid waste, recycling, and organics 

collection services for the period of July 1, 2015 through June 30, 2030; and, 

 
WHEREAS, Section 8.2 of the Franchise Agreement requires annual inflationary 

adjustments to customer rates on July 1 of each year, as described in Exhibit E1 to the 

Agreement, based on agreed-upon cost indices, changes in tipping fees at the ReGen Monterey 

(formerly Monterey Regional Waste Management District) landfill, City fees, and actual tonnage 

of materials collected by GWR; and, 

 
WHEREAS, HF&H Consultants, LLC (HF&H) was retained by ReGen on behalf of all its 

member agencies to review GWR's request for an adjustment to customer rates, as submitted to 

the City on April 1, 2025; and, 

 
WHEREAS, HF&H's calculation of the rate adjustments have been reviewed by City staff, 

and staff finds the calculations to be consistent with the methodology and requirements of the 

Franchise Agreement; and, 

 
WHEREAS, the rate review resulted in a 2.69 percent rate increase. 

 
NOW THEREFORE, BE IT RESOLVED that the City Council of the City of Del Rey Oaks 

does hereby: 

 
1. Approve a 2.69 percent rate increase to charges by the City’s franchised hauler, 

GreenWaste Recovery, for the collection of solid waste, recycling and organics, 
effective July 1, 2025, as shown in the attached Exhibit A. 

 

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF DEL REY OAKS, this 20st
 

day of May, 2025, by the following vote:  
 
  AYES:   
 
NOES:  

 

ABSENT:  
 
ABSTAIN:  

 

APPROVED:  ATTEST: 
 
 

 

Scott Donaldson, Mayor Karen Minami, City Clerk 
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