DEVELOPMENT AGREEMENT

Sept T%IS DEVELOPMENT AGREEMENT (the “Agreement”) is executed as of the l’ﬁl:i‘ay of
eptember 2025, by and among ELGI, LLC (Buyer), and RC Development, LLC (Developer),
(collectively referred to herein as the “Parties™)

RECITALS

WHEREAS, the Parties are considering a real estate transaction wherein Buyer would purchase from
Developer ceriain lots located in Dickinson, Stark County, North Dakota which are adjacent to Buyer’s
current property located on 21* Street West, These lots are described as Lots 1-5 (inclusive), Block 2,
Diamond Acres Subdivision to the City of Dickinson, North Dakota (the “Lots™).

WHEREAS, the Lots are situated adjacent to an unconstructed public road, 2" Avenue West.

WHEREAS, in the course of negotiations for the sale and purchase of the Lots, Buyer finds it necessary to
receive, and Developer agrees io give, octiain assurzrces as to fhe Leots, with regard to further development
of the Developer’s other property situated near the Lots.

NOW THEREFORE, and in consideration of the mutual promises made by them in the Sale and Porchase
Agrecment the Parties agree as follows:

1. Developer agrees that if Buyer agrees to purchase the Lots from Developer, that the Lots held
by Buyer will not be liable or assessed for utility improvements such as roads, including but not
limited to expenses for planning, clearing, grading, materials, signage, and completion of any
new road construction, water facilities including water mains, samitary sewer, or other wtility
improvements, of any kind, related to the improvement of the currently unconstructed portion of
2" Avenue West adjacent to the Lots. Buyer grants this concession in consideration for the
purchase price of the Lots, as described in a separate Purchase and Sale Agreement between the
Parties and to provide clarity to the Parties, and any future assignees or successors as o the
responsibility for the costs of utility or road improvements connected to 2* Avenue West.

2. Developer further grants assurances and warranties that the Lots currently are not part of any
planned development and are not currently subject to any utility expenses or special
assessments, other than those already in the public record, if any. It further warrants that
Develaper, or Developer’s successors or assignees will be responsible for the cosls of atility
construction connected to the completion of the portion of 2* Avenue West adjacent to the Lots,
and not the Buyer. Notwithstanding anything in this agreement to the contrary, if 2 Avenue
West is fully constructed for the benefit of the Lots, the Buyer, or Buyer’s successor will be
responsible for their proportionate share of the construction costs, relative to all propeity to be
benefitted by this construction
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3. That if the Parties fail to enter into an agreement for the sale and purchase of the Lots
within 24 months from the date of this Agreement, this Agreement shall be fully null
and void, and of no further effect.

4, Severability. If any provision of this Agreement is held invalid or unenforceable, such
invalidity or unenforceability will not affect the validity or enforceability of any other
provisions hereof, all of which provisions are hereby declared severable.

5. This Development Agreement must be signed by both parties before any provisions of
the separate Purchase Agreement are valid and binding,

6. Goveming Law. This Agreement is to be govemed by and construed in accordance
with the laws of the state of Nexsth Dakota.

7. Waivers. The approved waiver of any terms, conditions or restrictions of this
Agreement, or the failure of either Pariy to insist, in any one or more cases, upon the
strict performance of any of the terms, conditions or restrictions of this Agreement,
shall not be construed as a waiver, relinguishment or modification of this Agreement
with regard to any termos, conditions or restrictions under this Agreement unless
otherwise expressly agreed in writing by the parties.

8. SuccessorsiAssigns. This Agreement shall be binding upon, and shall inure to the
benefit of, the parties to this Agreement and their respeetive SBCOESSOTS,
representatives and permitted assigns,

IN WITNESS WHEREQF, this DEVELOPMENT AGREEMENT was executed as of ihe date

and year first above written.
DW&? /263‘/ /9 -
By: Christian Kaslelecky ~—"

.
Hy: Rick Woolsey, =
RC Development, LLC ELG], LLC
Its: President. Its: President.




STATEOFQa' nion )
COUNTY OF San Dieard )

Rick Woolsey, being first duly sworm, deposes and says: That ke is an suthorized
representative of the above-named RC Development, LLC, and that he has authority 1o accept this
Agreement, and accept its teoms on behalf of RC Development, LLC.

LA

Rick Woolsey

Subscribed and swom to before me this Hih‘ day of ie [em) hev.

At
Wioels Gunges - Gargia_, Notary Public

PRISCILA CAMPOS-GARCIA

Commission No. 2438327
NOTARY PUBLIC - CALIFORNIA B
SAN DIEGO COUNTY i

" Commiission Expires February 14, 2027
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Ce.
STATE OF NORFHDAKOTA— )

. 88,
COUNTY OF (0w ES )

Chistiam Kostelecky, being first duly swom, deposes and says: That he is an authorized
representative of the above-named EGLI], LLC, and that he has authority to accept this

Agreement, and accepl its terms on behalf of ELGI, LLC. %

Christtdn K Kostelecky

Subscribed and swom to before me this __Z day of §( 14 é/m A‘LZO.'ZS.

&M < AdsS

, Notary Public

STACY E BRUSS :
Notary Public - Nolarial Seal

My Commission Expires
January 31, 2029




