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Cetera Wealth Services, LLC (Cetera Wealth Services, formerly known as Cetera Advisor Networks LLC) is a broker-dealer registered with the 
Securities and Exchange Commission (SEC). Cetera Wealth Services is an indirect wholly-owned subsidiary of Cetera Financial Group, Inc., which 

companies as a group and, unless we state otherwise, includes our individual representatives.

Services, particularly investment advisory services, which are provided by Cetera Investment Advisers. The broker-dealers owned by Cetera may not all 
Please see “Important Information Regarding Our Relationship With You” (Supplemental 

Disclosure) at https://cetera.com/cetera-wealth-services/disclosures for additional details. Cetera Wealth Services is a member of the Financial 

both securities brokerage and investment advisory services. They provide securities brokerage as registered representatives of Cetera Wealth Services 

 If 
you have questions about the services that we or any of our Financial Professionals can provide, please ask your Financial Professional or see our 
Supplemental Disclosure.

What investment services and advice can you provide me?
Depending on your needs and investment objectives, we can provide you with brokerage services, investment advisory services, or both at the same 
time. This document will summarize the types of services that we provide and how you pay us for those services.

Brokerage Services Investment Advisory Services

• In a brokerage account, you purchase and sell investments and pay us 
sales charges (commissions) for each transaction.

• You may select investments for your account, and we may recommend 
investments to you, but decisions about your investment strategy and 
the purchase or sale of investments will be yours. There is no minimum 
dollar amount required to open or maintain a brokerage account. If you 
want to decide which investments to buy or sell and pay a fee or charge 
for each transaction executed, a brokerage account may be the right 
choice for you.

• 

exchange-traded funds (ETFs), annuities and alternative investments.
• 
products available in any given investment category, such as mutual 

that we do not.
• 
• It is important for you to understand we do not provide ongoing 
monitoring of investments in brokerage accounts.

• For more detailed information about brokerage services and 

Disclosure.

• If you want a Financial Professional to manage your investment 
portfolio, an investment advisory account may be the right choice.

• 
our Financial Professionals who are IARs. These services include 

third-party investment managers.
• 
Please see our Supplemental Disclosure and our Form ADV Part 2A 
for additional information.

• We provide ongoing investment advice and monitoring of the 
investments in your advisory account.

• You may choose an account that allows us to buy and sell investments 

give you advice and you decide which investments to buy and sell (a 

• We will meet with you, either in person or by another agreed-upon 
method, no less than annually to review your portfolio.

• 
investment advice will cover a limited selection of investments, and 

For more information 
regarding our advisory services, please refer to our Form ADV Part 
2A and our Supplemental Disclosure.

As you consider what type of services may be right for you, ask your Financial Professional the following questions:
• 

• 
• 
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What fees will I pay?
If you establish an account with us, you will pay us fees or other charges depending upon what type of account you establish, the types of investments 
you buy or sell, and how many transactions we execute for you. This is a summary of our fees and other charges for brokerage and investment advisory 
accounts.

Brokerage Accounts Investment Advisory Accounts

• If you open a brokerage account, you will pay a transaction-based fee, 

sell an investment. You will be charged more when there are more trades 
in your account, and both we and your Financial Professional have an 
incentive to encourage you to trade more often.

• With stocks or ETFs, the sales charge is added to or subtracted from the 
transaction amount and is determined by the quantity of the securities 
bought or sold, the dollar value of the transaction, or a combination of 
both. With other investments, such as bonds, the sales charge is usually 

value of your investment.
• Some investments (such as mutual funds and annuities) impose internal 
operating fees in addition to the fees that we charge. These fees increase 
the overall cost and will reduce the value of your investment over time.

• With variable annuities and other variable insurance products, you will 
pay a sales charge that is a percentage of the amount invested. You will 

charges if you sell within a stated time period. For more information 
about charges associated with investments in mutual funds, annuities, 
or alternative investments, please see our Supplemental Disclosure.

• From a cost perspective, you may prefer a transaction-based account if 
you do not intend to trade often or if you plan to hold investments for 

• 
such as stocks, bonds, and ETFs, the commission you pay may be 
negotiable. The amount you pay in connection with any investment 
product will vary depending on the type of investment, how much you 
buy or sell and what kind of account you have.

• In addition to sales charges, you will also pay other charges, such as 

charges vary by investment product and the type of account that you 
maintain. Please see our Supplemental Disclosure for additional 
information.

• 

Financial Professionals a portion of the commissions, sales charges, and 
other revenue that they produce in connection with transactions in your 
accounts. In general, the more total revenue a Financial Professional 
produces in a given year, the greater the percentage of the revenue 
they receive. Please see our Supplemental Disclosure for additional 
information.

• If you choose an advisory account, you will pay an on-going fee based 

consulting services, fees are charged on an hourly or otherwise agreed- 

program selected and are billed on a monthly or quarterly basis, either 
in advance or in arrears.

• In general, the greater the value of the assets in your account the more 
you will pay in fees, although the fee you pay as a percentage of the 
assets managed may decline as the value of the assets increases. The 
more assets there are in your advisory account, the more you will pay 
in fees, and we may therefore have an incentive to encourage you to 
increase the assets in your account.

• 
based fee will include most transaction costs and custody services and 
is therefore higher than a typical asset-based advisory fee. A wrap- 
fee program could cost more than paying separately for advice and 
transactions.

• For accounts that are not part of a wrap-fee program, you will pay an 
asset-based fee and a separate transaction fee when you buy or sell an 
investment. If you choose a program that does not have a wrap fee and 
you are not charged transaction fees, we have an incentive to trade less 
frequently in your account.

• You will also pay retirement account, annual maintenance, and custodial 
fees within an advisory account, as applicable. Additional fees may 
include account service fees, such as asset movement, account transfer, 
checking, and fees for other optional services chosen by you on per-
event basis.

• Some investments (such as mutual funds and annuities) impose internal 
operating fees in addition to the fees that we charge. These fees increase 
the overall cost and will reduce the value of your investment over time.

• 

of which might have lower costs.
• We pay Financial Professionals a portion of the advisory fees and other 
revenue that they produce in connection with management of your 
account. In general, the more total revenue a Financial Professional 
produces in a given year, the greater the percentage of the revenue 
they receive, and they have an incentive to encourage you to deposit 
additional or otherwise increases the assets in your account. This creates 

Please see our Supplemental 
Disclosure for additional information.

• The fees applicable to each type of advisory program are set forth in the 
advisory agreement for that program and are summarized in our Form 
ADV Part 2A. Please refer to it for additional information.

You will pay fees and costs whether you make or lose money on your investments. Fees and costs will reduce any amount of money you make 
on your investments over time. Please make sure you understand what fees and costs you are paying.

As you consider the cost of our services, ask your Financial Professional the following:

What are your legal obligations to me when providing recommendations as my broker-dealer or when acting as my investment adviser? How 

When we provide you with a recommendation as your broker-dealer or act as your investment adviser, we have to act in your best interest and 

understand what this means.
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Brokerage Accounts Investment Advisory Accounts

• We are compensated directly by you and either directly or indirectly by 
third parties, including the sponsors of investments that you purchase.

• You are charged a commission or sales charge on every transaction. 
Since we receive compensation on every transaction, we have an 
incentive to encourage you to trade more often.

• We have arrangements with product sponsors under which we receive 
payments based on sales of their products, customer assets managed 
by the sponsor, or a combination. These payments are referred to as 

from a product sponsor or receive a greater amount of compensation 
from one product sponsor than another creates an incentive for us to 
recommend certain investments to you or to restrict the investment 

(Please see our Supplemental Disclosure for 
additional information.)

• We and our Financial Professionals receive payments from sponsors of 
investment products, such as mutual funds, annuities, and alternative 
investments, that we use to promote our services, provide information 
to customers and prospective customers, and pay for expenses that we 
incur in seeking or retaining customers. These payments are in addition 
to revenue-sharing and other similar payments that we receive from 
products sponsors and other third parties. For more information about 
these payments, please see our Supplemental Disclosure.

• Financial Professionals may also receive a portion of ongoing fees 

Professionals.
• We utilize the services of Pershing, LLC (Pershing) and National Financial 

sales of investments, process payments and other transactions, and hold 

and we retain a portion of certain fees charged to your accounts that 
exceed the amount we are charged by Pershing or NFS.

• When Pershing or NFS is the executing broker-dealer for a transaction, 
we receive a portion of the fees or charges applicable to the transaction. 

able to achieve the most favorable execution (best price) for customer 

of interest. For a detailed explanation of charges and markups on 
clearing broker fees, please refer to our Supplemental Disclosure.

• 

FDIC-insured bank account or to a money-market mutual fund. We are 
compensated by the banks that participate in the Cash Sweep program 
and by Pershing and with NFS with respect to investments in money-
market mutual funds. This creates an incentive for us to recommend 
that you utilize the Cash Sweep program instead of leaving uninvested 
cash balances in your brokerage account or investing in other securities. 
For more information about the Cash Sweep program, please see our 
Supplemental Disclosure.

• 
securities, we engage in principal trading in which we buy or sell certain 

interest and yours.
• For more information about our brokerage fees, please see our 
Supplemental Disclosure.

• 

or service over another if it increases our fees or other revenue that we 
receive.

• 
and brokerage services. They sell securities through us and receive 
commissions or other compensation. Financial Professionals may earn 

therefore have an incentive to recommend that you purchase securities 
in a brokerage account instead of in an advisory account.

• We clear securities transactions through Pershing, LLC (Pershing) and 
National Financial Services, LLC (NFS). For some of our advisory 
programs, you will establish a brokerage account with Charles Schwab 
& Co. (Schwab), which will act as the custodian and execute transactions 
on your behalf. When Pershing or NFS is the executing broker-dealer 
for a transaction, we receive a portion of the fees or charges applicable 

NFS, we may not be able to achieve the most favorable execution (best 
price) of client transactions, and this practice may cost you more. This 

• We receive servicing fees from certain mutual fund companies that 

receive additional revenue in the form of shareholder servicing fees in 
connection with purchases. Please see our Supplemental Disclosure.

• The greater the value of the assets in your account, the more you will pay 
in fees, and we have an incentive to encourage you to deposit additional 
assets or otherwise increase the amount of assets in your account.

• We receive compensation (revenue-sharing) from certain third-party 

receive such compensation because there is an incentive to recommend 

sponsors over other investment opportunities in order to generate 
additional revenue.

• In addition to their relationship with us, your Financial Professional 

execution and clearing, performance reporting, and operational support, 

policies and procedures and adherence to applicable laws. The fees that 
your Financial Professional receives for advisory services through an 

Financial Professional to recommend that you establish an advisory 

interests.
• 
see our Form ADV Part 2A and Supplemental Disclosure.
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parties. The type and amount of compensation varies by product type (mutual funds, annuities, etc.), by the size of the investment, and by the services 
provided. Compensation for Financial Professionals includes:

(i) 
(ii) 
(iii) 
(iv) 
(v) 

As you consider the type of relationship you may wish to establish with us, ask your Financial Professional the following:

How do your Financial Professionals make money?
You will pay us for providing you with brokerage services, investment advisory services, or both. Your Financial Professional receives a portion of the 
fees or charges you pay. These are examples of how your Financial Professional is compensated:

Brokerage Services Investment Advisory Services

• In a brokerage account, you purchase and sell investments and pay 
us sales charges (commissions) for each transaction. Your Financial 
Professional receives a portion of the sales charge on each transaction. 
In some instances, Financial Professionals receive a greater portion 
of the sales charge or other revenue for each transaction as the total 
revenue they produce increases.

• 
of compensation your Financial Professional receives will be greater or 
smaller depending on the investments that you purchase or hold.

• If you purchase certain investment products, such as mutual funds or 
variable annuities or insurance products, your Financial Professional 
will also receive a portion of the ongoing fees that we receive from 

you own the investment. 
• 

from sponsors of investment products, including reimbursement for 
marketing expenses, attendance at events, and certain types of gifts and 
entertainment.

• Your Financial Professional may become eligible to attend meetings, 
conferences, and other events that we sponsor and pay for. Eligibility is 
based upon the total amount of revenue that the Financial Professional 
produces on an annual or multiyear basis.

• All of the payments that your Financial Professional receives create 
incentives for them to recommend that you purchase and hold certain 

• For more detailed information about our brokerage services and 

Disclosure.

• In an advisory account, you pay us a fee based upon either the value of 
the assets in your account or an annual or hourly fee. Your Financial 
Professional receives a portion of the fees that you pay us. The portion 
of the fee that your Financial Professional receives varies according to 
the advisory program. For more information, please refer to our Form 
ADV Part 2A, your Financial Professional’s Form ADV Part 2B, and 
our Supplemental Disclosure.

• In some instances, Financial Professionals receive a greater portion of the 
fees as the total amount of revenue they produce for us each year increases.

• The greater the value of the assets in your account, the more you will 
pay in fees, and we and your Financial Professional have an incentive 
to encourage you to deposit additional assets or otherwise increase the 
amount of assets in your account.

• 
from sponsors of investment products, including reimbursement for 
marketing expenses, attendance at events, and certain types of gifts and 
entertainment.

• Your Financial Professional may become eligible to attend meetings, 
conferences, and other events that we sponsor and pay for. Eligibility is 
based upon the amount of revenue the Financial Professional produces.

• The payments your Financial Professional receives create incentives for 
them to recommend that you choose one advisory program over another 

• You will pay us fees for providing advisory services whether or not we 
execute transactions in your account. This creates an incentive for your 
Financial Professional to recommend that you establish an advisory 
account instead of a brokerage account.

• For more information regarding our advisory services, please refer to 
our Form ADV Part 2A and our Supplemental Disclosure.

Do you or your Financial Professionals have legal or disciplinary history?
Yes. Visit Investor.gov/CRS for a free and simple search tool to research us and our Financial Professionals.

Questions to ask your Financial Professional:

Additional Information
For additional information about our Financial Professionals and services, you may also view Broker Check (BrokerCheck.Finra.org), the Form 
ADV Part 2B for your Financial Professional, our website: https://cetera.com/cetera-wealth-services/disclosures, and your account agreement. For 
additional information on advisory services, see our Form ADV Part 2A brochure on IARD, on Investor.gov, or on our website https://cetera.com/
cetera-wealth-services/disclosures and any brochure supplement that your Financial Professional provides to you. If you would like an additional 
copy of this relationship summary or you have questions or concerns about transactions or the handling of your account, please ask your Financial 
Professional or contact us at ds@ceteranetworks.com or at 800.879.8100.

Questions to ask your Financial Professional:
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 New Account  Update*  Advisory (additional documents required)

 Direct Business  Pershing Pershing Account #: SmartWorks® Ref. ID #: 

ACCOUNT REGISTRATION — Check only one. *Additional documents required.

 Partnership*  Estate*

 Noncorporate*  Trust*

 Other:   

ACCOUNT INFORMATION 

Street Address — No P.O. Box City State Zip Country

Mailing Address — P.O. Box Allowed City State Zip Country

ENTITY IDENTIFICATION INFORMATION Certain account registrations may require additional documents.

Issuer of Document Issue Date of Document (if any) (if any)

Type of Business Type of Industry

AUTHORIZED PERSON/TRUSTEE/EXECUTOR INFORMATION 

First Middle Last Name

 U.S. Citizen      Resident Alien**     
** 

Home Street Address — No P.O. Box

City State Zip Country

Email Address 

ENTITY ACCOUNT INFORMATION FORM

(760) 398-6750 (442) 822-5573
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First Middle Last Name

 U.S. Citizen      Resident Alien**     
** 

Home Street Address — No P.O. Box

City State Zip Country

AFFILIATION INFORMATION 

 Yes  No Is any authorized person/trustee/executor 

  If yes, specify company name: 

 Yes  No Is any authorized person/trustee/executor 

  If yes, specify name of country: 

 Yes  No Is any authorized person/trustee/executor 

 Yes  No Is any authorized person/trustee/executor 

PERSHING INFORMATION — All securities are held in street name.

 FlexInsured Account® 

   Hold      Send Proceeds   Credit to Account      Pay to Client

   No     

ELECTRONIC DELIVERY OPTIONS 

Portal, previous settings may not apply to the new account. It is recommended that you log into AdviceWorks Client Portal to update your eDelivery 

auth/login to register, enroll in eDelivery, and set your eDelivery preferences. 

NETXINVESTOR ACCESS — Optional

*

 Add to an existing ID: 

*
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ACCOUNT PROFILE 

   Yes      No

Stocks:            yrs. Bonds:            yrs. Mutual Funds/ETFs:            yrs. Options:            yrs. DPPs:            yrs.

REITs:            yrs. Annuities:                                                                                                             yrs.

Capital Preservation Conservative
Income Moderately Conservative
Total Return Moderate
Growth  Moderately Aggressive
Aggressive Growth

  

$0  29,999 $0 $0 None
75,000  99,999 75,000  99,999 $1 

50,000 100,000 100,000 5,000  9,999
75,000  99,999 150,000 150,000  10,000 

100,000 250,000 250,000  25,000 

150,000 500,000  999,999 500,000  999,999  50,000 

250,000 1,000,000  2,999,999 1,000,000  2,999,999  75,000  99,999

 Over  Over  Over  100,000  Over

    None      Client Declined to Disclose

Equities $ Unit Investment Trusts $ $

Options $ Exchange Traded Funds $ $

Fixed Income $ Real Estate $ Precious Metals $

Mutual Funds $ Insurance $ Commodities & Futures $

$
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   Yes      No

If yes, is it presently contemplated that: 

1.    Yes      No

2.    Yes      No

TRUSTED CONTACT PERSON INFORMATION

    
First Name of Contact*  Last Name of Contact*  Relationship to Account Owner

  I do not want to provide a trusted contact person at this time.

*Required information if designating a trusted contact person.

SELECTION OF RELATIONSHIP TYPE 

Buy and Hold

My Authorization Prior to Each Transaction

Active Trading

O

W-9 TAXPAYER CERTIFICATION 

 
Exemption from FATCA Exemption Code:  

S Corporation C Corporation  Partnership

ACKNOWLEDGEMENTS



Page 5 of 10 © 2012 Cetera Advisor Networks LLC
24-0202   CAN 32A   10/24

CLIENT SIGNATURE(S)

Printed Name of Authorized Person/Trustee/Executor Signature of Authorized Person/Trustee/Executor Date

FINANCIAL PROFESSIONAL & DESIGNATED SUPERVISOR SIGNATURES

Printed Name of Designated Supervisor  OSJ Branch  Signature of Designated Supervisor Date
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DEFINITIONS

value. 

 

of current income vehicles as well as investments with a capital appreciation 
goal. The value of the portfolio may vary and the value of certain  

Both the value of individual investments within the portfolio and the 

While certain investments within the portfolio may generate current  

opportunities for growth and price appreciation. The value of 
individual investments within the portfolio, as well as the portfolio as 

greater upside potential to protect the portfolio value.

lower returns than those same market indices when the market is down.

decreases in the value of the portfolio.

 
military ID.

the U.S. Patriot Act.

Net Worth minus primary residence.

to cash.

The amount of money from this account that is 

previous sections of this document.

ACCOUNT AGREEMENT

respect to any type of transaction that I may have with Cetera Advisor 

Cetera Advisor Networks.

 I have the required legal capacity, am 

provide you with all necessary authorizations from third parties to open 

under this agreement. Upon the death of any one of us, you will treat 

 I appoint you 
as my agent for the purpose of carrying out my directions with respect 
to the purchase or sale of securities. To carry out your duties, you are 

orders, provide information to third parties and take such other steps 

commissions, sales charges, and other revenue that they produce in 
connection with transaction that you execute. In general, the more total 

the percentage of the revenue they receive. Please see our Supplemental 
Disclosure for additional information.

 By opening an account with Cetera 

relationship with Cetera Advisor Networks. This relationship entitles 

investment services, education, information and reports. I understand 

me with such services, that I may receive email communications 

important information, and opportunities and ideas related to my 

element of the provision of these services and expressly authorize  
Cetera Advisor Networks to contact me electronically or otherwise to 
deliver these services in connection with our investment relationship.

of terrorism and money laundering activities, Federal law requires 

When I open an account, you will ask for my name, address, date of 

 I understand that you provide no tax, legal, or accounting advice. 
I understand that you provide no investment advisory services except such 
services that are independently contracted for under an Advisory Services 
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 I understand that you will 

I understand and agree that Clearing Agent may refuse to accept 
or carry my account or to process any transaction that I may wish 

Agent for its services from commissions and/or fees charged.

 I understand and agree that margin 

Clearing Agent and not Cetera Advisor Networks and that I will 
comply with all requirements which Clearing Agent may impose 
with respect to such loans. I will not request that any transaction 

 I understand that 
annual fees and other service charges for inactive accounts, IRA, 

after the principal reviewer receives my complete and correct application 

 Upon the purchase or sale of 

to make payment or deliver securities in good form, I authorize you to take 
steps necessary to complete or cancel the transaction to minimize loss, and 

you may close my account and/or liquidate any assets in my account, or 

that any transaction proceeds owed to me and any uninvested funds 

have chosen. I acknowledge receipt of a prospectus or FDIC sweep 
disclosure statement for the sweep option I have chosen.

unions and/or their related service corporations with customer information 

Consumer Privacy Notice.

 You may amend this agreement at 

me prior to termination.

 This agreement and any disputes, controversies or 

 I have reviewed the terms and conditions 
of this agreement including all information contained within this 

or damages, including legal fees, which you may incur as a result of 
any securities recommendations or any securities related violations 
resulting from your reliance upon the information I have provided. I 

prospectus, which contains complete information regarding investment 

 To receive information concerning the 

 For more information concerning investments 

 
If I have an advisory agreement with a registered investment advisor 

the purpose of executing transactions, holding funds and securities, 

contrary to the terms of my investment advisory agreement with the 
registered investment adviser, which may include active management 
and ongoing advice and monitoring.
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 THIS AGREEMENT CONTAINS A PREDISPUTE ARBITRATION CLAUSE. BY SIGNING AN ARBITRATION 
AGREEMENT, THE PARTIES AGREE AS FOLLOWS:

IS FILED.

GENERALLY MORE LIMITED IN ARBITRATION THAN IN COURT PROCEEDINGS.

FOR THEIR AWARD UNLESS, IN AN ELIGIBLE CASE, 
A JOINT REQUEST FOR AN EXPLAINED DECISION HAS BEEN SUBMITTED TO ALL PARTIES TO THE PANEL AT 
LEAST 20 DAYS PRIOR TO THE FIRST SCHEDULED HEARING DATE.

AFFILIATED WITH THE SECURITIES INDUSTRY.  

SOME CASES, A CLAIM THAT IS INELIGIBLE FOR ARBITRATION MAY BE BROUGHT INTO COURT.

BE INCORPORATED INTO THIS AGREEMENT.

I AGREE THAT ANY DISPUTE BETWEEN YOU AND ME ARISING OUT OF THIS AGREEMENT SHALL BE SUBMITTED TO 

OF FINRA. ARBITRATION MUST BE COMMENCED WITHIN THE APPLICABLE STATUTE OF LIMITATIONS. THE ARBITRATION 

JURISDICTION.

except to the extent stated herein.

in settlement of payment card or third party network transaction. 

 

2—The United States or any of its agencies or instrumentalities

5—A corporation

7—A futures commission merchant registered with the Commodity Futures Trading Commission

12—A middleman known in the investment community as a nominee or custodian

Interest and dividend payments All exempt payees except for 7

Broker transactions

exempt only for sales of noncovered securities acquired prior to 2012.

Barter exchange transactions and patronage dividends

Generally, exempt payees 1 through 5

Payments made in settlement of payment card or third party network 
transactions
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Exhibit A

The Firm

professional as a registered representative of the Firm.

The Firm does not receive any compensation directly from your RP. 

uses a portion of these payments to compensate Pershing LLC for performing custody and related securities clearing services for the 

 

RPs, J.P. Morgan, Lincoln Financial Group Retirement RPs, Nationwide Retirement RPs, Principal Financial Group, Securian Financial Retirement RPs, 
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Fidelity Advisors 
Invesco

PIMCO

Putnam
Transamerica Mutual Funds

American Funds 
Blackrock 
Fidelity Advisors 
First Trust
Franklin Templeton
John Hancock

PIMCO
Putnam 
Wisdom Tree**

Amundi Pioneer 

DWS Asset Management 

Federated 
Goldman Sachs
Invesco

JP Morgan
New York Life Mainstay 
PGIM

Investment Management

their products and services, such as marketing activities and educational programs, including attendance at conferences and presentations to the 

Important Information
The information included in this Notice is not intended to replace or modify any existing or prospective agreement relating to the RP. 
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IMPORTANT INFORMATION REGARDING 
YOUR RELATIONSHIP WITH US

JULY 2025

Dear Valued Client:

Thank you for your business. We appreciate our relationship with you and want to help you understand the services we and/or our 

1. INTRODUCTION
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2. SERVICES THAT WE PROVIDE

2.1 Securities Brokerage Services

2.2 Brokerage Accounts and Direct Holdings of Investments
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2.3 Investment Advisory Services

2.4 Insurance Products and Services

3. SCOPE AND TERMS OF OUR RELATIONSHIP WITH YOU

3.1 Our Capacity

3.1.1 Broker-Dealer Capacity
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the trustee.

state laws.

3.1.2 Investment Adviser Capacity

obligations to you.

3.1.3 Brokerage Services
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3.2 Our Investment Philosophy

disclose to us.

3.3 Material Limitations

• Investment Limitations: 

• Account Monitoring: 

• Discretionary Investment Authority: 

• Commissions and Fees: 
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3.4 Fees and Costs

Fees and Costs Associated with An Account

accounts.

additional revenue to us whether we provide the service or it is provided by a third party.

• Account Maintenance Fees: 

• Account Transfer Fees:

• Account Termination Fees:

• Margin Fees: 

• Wire Transfer Fees: 

More Information
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3.4.1 Summary of Account-Related Fees - Pershing Accounts

Type of Fee Fee Amount/Range & Frequency

Type of Fee Fee Amount/Range & Frequency

Retirement Account Annual Maintenance
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Summary of Account-Related Fees - NFS Accounts 

Annual Account Fees

Operational and Service Fees

At cost

Pass through fees

Precious Metals Transfer and Delivery Pass through fees
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Alternative Investment Fees

Pass through

3.4.2 Fees and Costs Associated with Transactions and Holdings

3.5 Choice of an Account Type

 

4. INVESTMENT PRODUCTS THAT WE OFFER
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4.1 Mutual Funds

Characteristics of Mutual Funds

Fees and Costs of Mutual Funds

Fees and Costs – Share Class Distinctions

• 

For example, if you purchase $10,000 of Class A shares of a mutual fund that assesses a 4.0%% front-end sales charge on your 
investment, you will pay a $400 front-end sales charge and the remaining $9,600 of your investment will be used to purchase 
shares of the mutual fund.

• 
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connection with Class C shares will be lower than Class A shares.

For example, if you purchase $10,000 of Class C shares of a mutual fund with a 1% asset-based sales charge, you will not pay a 
front-end sales charge or a CDSC, so the entire $10,000 investment will be used to purchase shares of the mutual fund. However, 
each year, your investment will be charged the 1% asset-based charge, so your initial $10,000 investment will be reduced to 

shares in that one-year period. If you choose to sell Class C shares in less than 13 months from the date of the purchase, you 
will generally pay 1% of the value of your fund shareholdings as a CDSC at the time of liquidation. On a $10,000 investment, 

price appreciation or depreciation of the shares in that period.

• 

For example, if you purchase $10,000 of Class R shares of a mutual fund through your employer-sponsored retirement plan, you 
will not pay a front-end sales charge or a CDSC, so the entire $10,000 investment will be used to purchase shares of the fund at 
the time of purchase. However, certain ongoing fees and expenses, such as 12b-1 fees, will be deducted from your investment. 

a result of the ongoing fees and expenses assuming no price appreciation or depreciation of the shares in that one-year period.

Fees and Costs – Sales Charge Reductions and Breakpoints

reach breakpoints.

• Rights of Accumulation: 

• Letters of Intent:

• Exchange Privileges:
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Fees and Costs – Ongoing Fees and Expenses

the prospectus for any funds you are considering purchasing.

Mutual Fund Share Class
Front-
End Sales 
Charge

Back-End Sales Charge 
(CDSC)

Asset-Based Sales 
Charge

Expense Ratio

Fund A (Large Capitalization Equity Fund)

Fund B (State Municipal Bond Fund)

Fund C (International Bond Fund)

Fund D (Global Real Estate Fund)

Fund E (Global Technology Fund)

More Information
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4.2 Variable Annuities and Variable Life Insurance

4.2.1 Variable Annuities

4.2.2 Variable Life Insurance
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Fees and Costs – Premium Payment Deductions

Fees and Costs – Surrender and Withdrawal Charges

Fees and Costs – Ongoing Fees and Expenses

risk fees are calculated as a percentage of your insurance coverage or account value and are an annualized percentage rate charged 

charged on an annual basis.

against fund assets.
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Type of Fee Annuity Contract A Annuity Contract B Annuity Contract C
Contract Owner Transaction Expenses

Ongoing Fees and Expenses (Annual)

Underlying Fund Fees and Expenses (Annual)

Fees and Costs – Our Compensation

to the purchase of a variable product.

Fees and Costs – Marketing Expenses and Allowances

More Information
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4.3 Equities

Characteristics of Equities

website at https://www.sec.gov/edgar.

Fees and Costs

4.4 Bonds

Characteristics

value of a bond.
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Fees and Costs

For example, if you purchase 10 corporate bonds priced at $1,000 per bond and the markup is $10 per bond, you would pay 
$10,000 for the market price of the bond and then an additional $100 markup, which means you would pay $10,100 in total to 
purchase the bonds.

More Information

4.5 Option Contracts

Characteristics
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Fees and Costs

More Information

4.6 Closed-End and Interval Funds

Characteristics
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to the transaction.

Fees and Costs

your investment, a $300 sales charge will be deducted and the remaining $9,700 of your investment will be used to purchase 

will pay a commission based on the size of the transaction.

For example, if you own $10,000 of shares in an interval fund that assesses a 2% redemption charge, and you accept an interval 

$9,800 as your redemption proceeds.

More Information

4.7 Exchange-Traded Funds and Exchange- Traded Products

Characteristics
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Fees and Costs

Actively-Managed ETFs and Mutual Funds with Similar Investment Holdings

More Information
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4.8 Unit Investment Trusts

Characteristics

Fees and Costs

based on the value of the investment.

More Information

4.9 Real Estate Investment Trusts

Characteristics
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Fees and Costs

on your investment, you will pay a $200 commission and the remaining $9,800 of your investment will be used to purchase 

commission based on the value of the transaction.

More Information
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4.10 Business Development Companies

Characteristics

to invest in other assets.

Fees and Costs

investment, then you will pay a $200 commission and the remaining $9,800 of your investment will be used to purchase shares 

based on the value of the transaction.

your investment, then you will pay a $400 commission and the remaining $9,600 of your investment will be used to purchase 
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More Information

4.11 Education Savings Plans

Characteristics

securities laws.
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Fees and Costs

• 

For example, if you purchase $10,000 of Class A shares of an investment option for an education savings plan that assesses a 
3% front-end sales charge on your investment, you will pay a $300 front-end sales charge and the remaining $9,700 of your 
contribution will be used to purchase Class A shares of the investment option.

• 

will pay a CDSC based on the time that has elapsed since the purchase.

• 

 

For example, if you purchase $10,000 of Class C shares of an investment option of an education savings plan with a 1% asset-
based sales charge, you will not pay a front-end sales charge or a CDSC, so the entire $10,000 contribution will be used to 
purchase Class C shares of the investment option at the time of purchase. However, each year, your contribution will be charged 

or depreciation of the shares in that one-year period.
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• 

• 

• 

fund prospectuses.

More Information

4.12 Structured Products

Characteristics of Structured Products

party.

reference asset.
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Fees and Costs

on your investment, then you will pay a $200 commission and the remaining $9,800 of your investment will be used to purchase 
the structured product.

More Information

prospectus.

5. CONFLICTS OF INTEREST

to you include the following:

• 

• 
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• We and our Financial Professionals are paid when you trade or invest based on our recommendations

• For some investments that you purchase, we receive payments from third-parties that are in addition to the transaction-based 
payments described above. 

• For investments with multi-share class structures, we generally receive comparatively more compensation when we recommend 
that you purchase or hold a share class that is likely to be more costly for you.

• We are paid when you engage in rollover transactions. 

• We have an incentive to recommend the account type that pays us the most compensation.
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• 

• 

product sponsors. 

advantageous to you.

• Many issuers of the investments that our Financial Professionals recommend pay us based on the total amount of sales of their 
investments or the total amount of customer assets we direct to them. 
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• 
conferences or training seminars that we host for our Financial Professionals.

• Your Financial Professional receives a larger share of the compensation we receive for performing services for you as their total 
annual revenue increases. 

given calendar year.

• 
supervise

• 
Financial Professionals.

• 
Financial Professional depends upon factors including the type of accounts that their customers maintain with us.
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• 
• 

• 

• 

• Financial Professionals receive reimbursement for some or all of their travel and related expenses to attend events based on the 
revenue that they generate. 

• Some of our Financial Professionals receive additional training and support from product sponsors. Certain product sponsors 

• 

• Some Financial Professionals have outside business activities that compete for their time.
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• 

• In addition 

6. COMPENSATION AND OTHER BENEFITS THAT WE PAY OUR FINANCIAL PROFESSIONALS

• Transition Loans and Assistance: 

• 

• 
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• Marketing support and assistance: 

• Other Cash and Non-Cash Compensation. 

7. LIMITATIONS ON THE SERVICES THAT WE PROVIDE TO YOU

of the assets in your account declines below a certain level.

8. HOW WE SELECT THE INVESTMENT PRODUCTS AND SERVICES THAT WE OFFER
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9. PAYMENTS WE RECEIVE FROM THIRD PARTIES

9.1 The Strategic Partners Program - Mutual Funds and Variable Products
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Fund Strategic Partner Payment Table

One-time Payment Based on Sales Amount 
(bps* range)

Name of Fund Family

Invesco

Ongoing Annual Payment Based on Assets 
(bps*)

Name of Fund Family

John Hancock

Invesco 
JP Morgan

PGIM
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9.3 The Exchange-Traded Products Partner Program

• 

• 

9.4 Direct Participation Programs and Alternative Investment Products

• 
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• 

9.5 Retirement Strategic Partners Program

9.6 Section 529 Education Saving Plans

9.7 Insurance Agency Compensation
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10. EMPLOYER-SPONSORED RETIREMENT SAVINGS PROGRAMS AND IRA ROLLOVERS

rollover.

Things you should consider in connection with a rollover include the following:

• Fees and expenses.

• 

options available in each case and their associated cost. 

• Access to personalized management. 

• Availability of guaranteed payments.
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11. CASH IN YOUR BROKERAGE OR ADVISORY ACCOUNT – OUR CASH SWEEP PROGRAMS

®

you receive. 

Default Sweep Program by Account Type

Account Type Default Sweep Program

 
®

FDIC Insurance on Deposits in Program Banks
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More Information

disclosures are also available at the following product websites:

®

More Information

12. ADDITIONAL INFORMATION ABOUT US
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Page 1 of 2

THE BIG PICTURE
COMMISSION-BASED VS. 

FEE-BASED ACCOUNTS

COMMISSION-BASED BROKERAGE SERVICES 

ADVANTAGES 
• 
• 
• 
• 
• 

TRADEOFFS
• 

• 
• 
• 
• 

• 

EXAMPLES 
• 
• 
• 
• 
• 529 plans

FEE-BASED ADVISORY SERVICES

• Portfolio construction, 
• Investment recommendations,
• Ongoing investment advice, and
• 

ADVANTAGES 
• 

• 
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Page 2 of 2

• 

• 

TRADEOFFS 
• 
• 
• 

• 

EXAMPLES 
• 
• Portfolio design and periodic rebalancing 
• Active portfolio management 
• 
• 

THINGS TO CONSIDER: 
COMMISSION-BASED VS. FEE-BASED ACCOUNTS

Commission-Based (Brokerage) Fee-Based (Advisory)

Level of Contact
client investment adviser representative

Compensation 
Structure

Commission paid on every transaction
commonly, as a percentage of assets under 
management

Product and 
Services

products receives regular and ongoing investment advice

Client Involvement

involvement, usually initiating occasional 

selection and portfolio reallocations 
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Cetera Wealth Services LLC 
2301 Rosecrans Ave., #5100, El Segundo, CA 90245 

FACTS WHAT DOES CETERA WEALTH SERVICES DO WITH YOUR CUSTOMER 
INFORMATION?

Why? Financial companies choose how they share your customer information. Federal law gives 
consumers the right to limit some, but not all, sharing. Federal law also requires us to tell you how 
we collect, share, and protect your customer information, which includes all nonpublic personal 
information about you, whether collected directly from you or received from other financial 
institutions or third-party sources. Please read this notice carefully to understand what we do. 

What? The types of customer information we collect and share depend on the product or service you 
have with us. This information can include: 
 social security number and birth date 
 income, assets, net worth and investment experience 

account balances and transaction history

How? All financial companies need to share customers’ information to run their everyday business. In 
the section below, we list the reasons financial companies can share their customers’ 
information; the reasons Cetera Wealth Services chooses to share; and whether you can limit 
this sharing. 

 

Reasons We May Share Your Customer Information 

Does Cetera 
Wealth 
Services 
share? 

Can you 
limit this 
sharing? 

For our everyday business purposes – 
to process transactions and maintain your account(s), respond to court orders or 
legal investigations, or report to credit bureaus

Yes No 

For our marketing purposes –
to offer our products and services to you 

Yes No 

For joint marketing with other financial companies Yes No 

For our affiliates’ everyday business purposes –
information about your transactions and experiences 

Yes No 

For our affiliates’ everyday business purposes –
information about your creditworthiness 

Yes Yes

For our affiliates to market to you Yes Yes

For nonaffiliates to market to you    
If your account was opened at a financial institution and that institution enters a 
relationship with a new provider, we may share your information with the new 
provider. If your financial professional is not under a restrictive covenant and leaves 
Cetera Wealth Services to join another firm, we or your financial professional may 
disclose your customer information to the new firm or to a third-party vendor to 
facilitate the transition.

Yes Yes

 
 
  

To limit our 
sharing 

 Call 888-825-8950 – our menu will guide you through your choices
Please note: 
If you are a new customer, we can begin sharing your information 30 days from the date 
we sent this notice. When you are no longer our customer, we continue to share your 
information as described in this notice. 

However, you can contact us at any time to limit sharing. 
 

Questions? Call 888-825-8950 or visit www.cetera.com/cetera-wealth-services/disclosures 



Cetera Wealth Services, LLC 
2301 Rosecrans Ave., #5100, El Segundo, CA 90245 
 

Page 2
Who We Are
Who is providing this notice? Cetera Wealth Services, LLC (formerly known as Cetera Advisor Networks LLC), Cetera Insurance 

Agency LLC, Cetera Advisor Networks Insurance Services LLC, Cetera Advisory Services LLC and 
Cetera Investment Advisers LLC 

What We Do
How does Cetera Wealth 
Services protect my 
customer information? 

To protect your customer information from unauthorized access and use, we use security 
measures that comply with federal law. These measures include computer safeguards and 
secured files and buildings. 
 In addition to physical and electronic safeguards, we have implemented security standards 

and procedures to protect your information, including employee training, limited employee 
access and the use of confidentiality agreements. 

How does Cetera Wealth 
Services collect my customer 
information?

We collect your customer information, for example, when you: 
 open an account or deposit money 

direct us to buy or sell securities
seek advice about your investments or enter into an investment advisory contract

We also collect your customer information indirectly from other financial institutions or third-
party sources. 

Why can’t I limit all sharing? Federal law gives you the right to limit only: 
 sharing for affiliates’ everyday business purposes – information about your creditworthiness 
 affiliates from using your information to market to you 
 sharing for nonaffiliates to market to you 

State laws and individual companies may give you additional rights to limit sharing. See below 
for more on your rights under state law. 

What happens when I limit 
sharing for an account I hold 
jointly with someone else? 

Your choices will apply to everyone on your account.

Definitions
Affiliates Companies related by common ownership or control. They can be financial and nonfinancial 

companies. 
 Our affiliates include companies with a Cetera or Avantax name and The Retirement 

Planning Group.   

Nonaffiliates Companies not related by common ownership or control. They can be financial and nonfinancial 
companies. 

 Our nonaffiliate partners include categories of companies such as financial institutions.    

Joint Marketing A formal agreement between nonaffiliated financial companies that together market financial 
products or services to you. 

 Our joint marketing partners include categories of companies such as financial 
institutions. 

Other Important Information
 Accounts with a California, Vermont, Massachusetts, or North Dakota mailing address are automatically treated as if they have 
limited the sharing as described on page 1. 

 California residents: We will not share your customer information with a financial company for joint marketing purposes except 
as required or permitted by law. 

 Vermont residents: For joint marketing with other financial companies, we will disclose only your name, contact information, 
and information about your transactions, unless otherwise required or permitted by law. 

 Nevada residents: Pursuant to Nevada law, you may request to be placed on our internal “Do Not Call” list at any time by calling 
844-337-2215 or emailing us at donotcall@cetera.com. You may obtain further information by contacting the Nevada Attorney 
General, 555 E. Washington Ave., Suite 3900, Las Vegas, NV 89101; phone 702-486-3132; email bcpserv@ag.nv.gov. 
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BUSINESS CONTINUITY
PLAN SUMMARY

Cetera Wealth Services, LLC (Cetera 
Wealth Services) understands the 
importance of ensuring our customers 
have continued access to their funds and 

operations are impacted by a disaster. As a 
result, we have developed and maintain a 
business continuity plan that describes the 
means by which Cetera Wealth Services’ 

disruptions of varying degrees of severity.

for resumption of business in the event 

the building, business district, city and/or 
the region. We will continue to conduct 
business during those disruptions and 
may choose to relocate key personnel 
and services to our designated backup 
facilities. Relocations of critical functions 
will be completed within four hours of the 

disruption resulting from a reduction in 
work force due to a pandemic situation, 
Cetera Wealth Services has developed a 

comprehensive pandemic response plan 
to minimize the exposure and spread of a 
virus in the workplace. The plan involves 
social distancing and other measures to 
avoid close physical proximity in the 
workplace. Social distancing includes, but 

to work remotely, invoking swing shifts 

critical functions. 

Cetera Wealth Services’ data center is 

In addition, several of our critical functions 

CA, and our brokerage business is operated 

have complete business continuity plans 
designed to allow them to continue 
operations in the event they experience a 

include redundancies, alternate facilities 
and recovery time objectives that support 
our plan.

disruption at Cetera Wealth Services’ main 

may contact their Cetera Wealth Services 

website at https://cetera.com/cetera-
wealth-services/disclosures.

Please be advised that while we have 
detailed plans in place, we cannot 
guarantee we will be able to recover 

possible circumstances. Our recovery time 
objective may be negatively impacted by 
the unavailability of third parties and/or 
other circumstances beyond our control.

Our business continuity plan is reviewed 
and tested throughout the year and is subject 

version of this summary, you may refer to 
our website at https://cetera.com/cetera-
wealth-services/disclosures or contact 

be delivered by mail.
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Cetera Wealth Services, LLC, through 
your registered representative, makes 
a wide variety of mutual funds and 
variable insurance products, including 
annuities, available to you. You pay either 
a sales charge when you purchase your 
investments (such as for Class A shares of 
a mutual fund), or the sales charge may be 
built into the expenses of the product and/
or charged to you when you sell (such as 
for Class B or C shares of a mutual fund). 
Cetera Wealth Services is paid by the 

of that payment goes to your registered  
representative.

Your sales charges and expenses, and 
the sales commissions paid to us and our 

investment, and may depend on the amount 
of money you invest. Some product issuers 

“commission specials,” which increase 
the sales commissions paid to us and 
our representatives. Sales charges, and 
information about expenses, are explained 
in the product’s prospectus. Generally 
speaking, investors buying the same product 
for the same kind of investment account with 
the same investment amount pay the same 
sales charge. This is true regardless of the 
broker-dealer and registered representative 
through which the investment is purchased.

Our Strategic Partners. Although we make 
a large number of products available to you, 
we concentrate our marketing and training 

of select companies (Strategic Partners). 
Strategic Partners are selected, in part, 

products, their technology, their customer 
service and their training capabilities. 

Our Strategic Partners have more 
opportunities than other companies to provide 
our customers and our representatives with 
education on investments, the products 

ideas and other issues. They may attend or 
sponsor education and training meetings for 
our representatives. Our Strategic Partners 
also have the opportunity to receive input 
from our representatives on features of 

their products. As discussed below, our 
Strategic Partners pay additional amounts 
to Cetera Wealth Services to compensate us 
for these enhanced marketing and training 
opportunities.

What Strategic Partners Pay to Cetera 
Wealth Services. It is important to know 
that although Strategic Partners pay extra 
compensation to Cetera Wealth Services 

purchase Strategic Partner products through 
Cetera Wealth Services than you would pay 
to purchase those products through another 
broker-dealer. Nevertheless, the payment 
of this additional compensation to Cetera 
Wealth Services by our Strategic Partners 

promote those products over other products. 

The additional amounts Strategic Partners 
pay Cetera Wealth Services vary from one 
Partner to another and from one product to 

amount, as a percentage of product sales 
(up to a maximum of 1/4 of 1%—which 
would be $25 on a $10,000 investment), 
as a percentage of our customers’ assets 
invested in the products (up to a maximum 
of 1/10 of 1%—which would be $10 
on a $10,000 investment), or as some 
combination of these. The prospectus and 
statement of additional information for each 
mutual fund or variable insurance product 
should have additional information about 
these payments.

Representatives. Your representative does 
not receive additional commissions for 
selling a Strategic Partner product, except 
when from time to time Cetera Wealth 
Services allows its representatives to 

a product you are considering is part of a 
commission special, ask your representative 
or visit the product issuer’s website.
 
Cetera Wealth Services’ representatives do 

Strategic Partner program. In some cases the 

transaction clearing costs that would normally 
be paid by you or your representative may be 
reduced or eliminated on Strategic Partner 
products. Also, your representative indirectly 

Cetera Wealth Services when this money 
is used to support costs relating to product 
review, marketing or training.

Other Compensation and Reimbursements. 
Companies that are not Strategic Partners 
may at times send Cetera Wealth Services 
payments in recognition of our sales and 

opportunities to provide marketing services 
to our representatives. Also, both Strategic 
Partners and other companies may pay 
marketing allowances to Cetera Wealth 
Services in connection with the sale of 
insurance products. Both Strategic Partners 
and other companies may also reimburse up 
to 100% of the cost of training and education 
meetings for our representatives, as permitted 
by industry rules. Sales of any products by 
Cetera Wealth Services representatives may 
qualify representatives for additional cash 
and non-cash compensation that may include 
support for their business activities, attendance 
at seminars, conferences and entertainment. 
Additionally, some investments, whether they 
are issued by a Strategic Partner or not, may 
pay higher rates of compensation than others. 
Further, some of Cetera Wealth Services’ 

employees may receive a portion of their 
employment compensation based on sales of 
products of Strategic Partners.

Cetera Wealth Services does from time to time 

Partners Program. You can view the most up-
to-date list of its Strategic Partners on Cetera 
Wealth Services’ public website at www.
cetera.com/cetera-wealth-services

If you have any questions, please ask your 
registered representative or call 800.879.8100.
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FLEXINSURED ACCOUNT® 

DISCLOSURE STATEMENT

Cetera Wealth Services, LLC (Cetera) is pleased to welcome you to the FlexInsured Account, a bank deposit sweep option in our Cash Sweep Program. 
The FlexInsured Account is a sweep option that permits cash balances awaiting investment or reinvestment in eligible accounts to be automatically 
deposited (or swept) into interest-bearing accounts (Deposit Accounts) at designated program banks, (which may include The Bank of New York 
Mellon (BNYM) and BNY Mellon, National Association (BNY Mellon, N.A.), (collectively, Program Banks)). Funds in each Deposit Account held 

to $250,000 (the current Deposit Insurance Limit) per category of legal ownership as recognized by the FDIC (e.g., individual, corporate, trust, etc.) at 
each Program Bank. This insurance amount increases to $500,000 in principal and accrued interest for joint accounts. Please note that funds deposited 
through the FlexInsured Account are not protected by the Securities Investor Protection Corporation (SIPC). See “FDIC Insurance at Program Banks” 
below for additional information about the FDIC and how FDIC insurance works.

SUMMARY OF TERMS AND CONDITIONS

This summary of the FlexInsured Account is prepared for your convenience and must be read in conjunction with the detailed disclosure below. 

Cetera has asked Pershing LLC (Pershing), our fully disclosed clearing agent, to assist us in operating the FlexInsured Account which, if you choose 
to participate, sweeps the uninvested cash balances in your Cetera brokerage account carried at Pershing (Cetera Account) into Deposit Accounts at 
Program Banks. Funds in Deposit Accounts will begin earning interest from the day they are received by the Program Bank. You may discontinue your 
participation in the FlexInsured Account at any time. BNYM is a NY state-chartered bank and BNY Mellon, N.A. is a national bank association. Both 

and subsidiaries of The Bank of New York Mellon Corporation. By selecting the FlexInsured Account as the automatic sweep option in your Cetera 
Account, you agree to appoint Pershing, our fully disclosed clearing agent, as your authorized agent to establish and maintain Deposit Accounts at 

these terms and conditions.

Federal Deposit Insurance. Your funds are deposited into Deposit Accounts in a manner designed to provide up to $2,500,000 of FDIC insurance 
protection on your FlexInsured Account balance, subject to bank availability. This coverage protects your balance held in Deposit Accounts, up to 

Account participants at each Program Bank and intends to limit each customer’s deposits at each Program Bank to $246,500 (98.6% of the Deposit 
Insurance Limit) to help ensure that principal amounts and accrued interest receive FDIC insurance coverage. Once this amount is reached, additional 
amounts are deposited in subsequent Program Banks in amounts not to exceed $246,500 at each Program Bank. Once the $2,500,000 program total has 
been deposited at Program Banks, or if Program Banks no longer have the capacity to accept additional deposits, any available cash in your account will 
be placed in Deposit Accounts at Program Banks chosen to serve as the “Overage Banks.” Your deposits at an Overage Bank in excess of the Deposit 
Insurance Limit will not be covered by FDIC Insurance. Any money you hold at a Program Bank outside of the FlexInsured Account may impact 
the insurance coverage available. FDIC insurance coverage applies to the total amount of a depositor’s balance in all eligible accounts held at an FDIC-

of the FlexInsured Account, this will negatively impact the amount of FDIC insurance for the total amount of your funds held within and outside your 
FlexInsured Account at that Program Bank. Balances in the FlexInsured Account are not protected by SIPC, which provides protection against risks 

or for other reasons, it is possible for Program Banks to limit or reduce the amount of deposits they will accept through bank deposit sweep products, 
such as the FlexInsured Account, which will reduce the amount of FDIC insurance available for the cash balance in your Cetera Account. If Programs 
Banks, including the Overage Banks, cannot accept any additional deposits due to capacity constraints, then all available cash in your Cetera Account 

ticker symbol TCSXX (Default MMF) or held as a free credit balance. See “FDIC Insurance for Deposits at Program Banks” and “Deposit Capacity at 
Program Banks” below for additional information.

Access to Funds. You may access your balance in the FlexInsured Account (i.e., the funds held in Deposit Accounts at Program Banks), by contacting 

Cetera Account. Your ownership in funds deposited at Program Bank accounts will be evidenced by book entry on the account records of Pershing. Your 
Cetera Account statements issued by our fully disclosed clearing agent, Pershing, will list the names of the Program Banks holding your swept funds 
and your balance in each Program Bank. Program Banks are permitted by federal regulation to impose a seven-day delay on any withdrawal request. 
In the event of a failure of a Program Bank, there may be a time period during which you may not be able to access all or part of your deposits in the 
FlexInsured Account.

FlexInsured Account Interest Rates. The interest rates payable in the FlexInsured Account are determined by the amount the Program Banks are willing 
to pay minus the fees paid to Cetera and other service providers, as discussed below. The interest rates on your FlexInsured Account balances are 

deposited in the FlexInsured Account than if it were invested in money market mutual funds. See “Interest Rates” below for additional information.



© 2016 Cetera Wealth Services, LLC
25-0103   CWS 556   07/25

Page 2 of 8

Program Banks. 

Program Banks. Certain large deposits or withdrawals in excess of FDIC limits may not be fully insured while being routed through the Intermediary 
Bank. In the event of a Program Bank failure, Pershing will not be obligated to credit your Cetera Account with funds in advance of any payment by the 
FDIC. When your FlexInsured Account balances are allocated to a Program Bank, including BNYM and BNY Mellon, N.A., it realizes an economic 

professional at Cetera. See “Information About Your Intermediary Bank” and “Program Banks” below for additional information.

Fees.
providers earn fees from Program Banks based on the amount of money on deposit from all FlexInsured Account participants. For each of their services 
to support the FlexInsured Account, Cetera and other service providers, such as Pershing and a third-party administrator, will receive compensation, 
as discussed further below. The fee retained by Cetera will be an annual rate of up to a maximum of 600 basis points as applied across all FlexInsured 
Account deposits. See “Administrative Fees” below for additional information. For information on fees related to negative interest rates, please see the 
“Negative Interest Rate Disclosure” below.

Risks of the Program. You will generally receive a lower rate of return on cash deposited into the FlexInsured Account than if it were invested in money 
market mutual funds. Program Banks are permitted by federal regulation to impose a seven-day delay on any withdrawal request. In the event of a 
failure of a Program Bank, there may be a time period during which you may not be able to access your balance in the FlexInsured Account. FDIC 

you have money at a Program Bank outside the FlexInsured Account, this will negatively impact the amount of FDIC insurance for the total amount of 
your funds held within and outside your FlexInsured Account at that Program Bank. Deposits made through the FlexInsured Account are not protected 

fees to maintain deposits held through bank deposit programs. This can result in you experiencing a negative overall return with respect to your deposits 
in the FlexInsured Account program. See “Negative Interest Rate Disclosure” below for additional information.

 Cetera earns substantial fees from Program Banks based on your participation in the FlexInsured Account program, and this fee 

institution. The fees that Cetera receives from your participation in the FlexInsured Account program defrays its costs of providing and administering 
the FlexInsured Account and is also a source of additional revenue which is further described below and detailed here: https://cetera.com/cetera-wealth-

FlexInsured Account than it otherwise would if your cash balance is held in a money market mutual fund or other products, and the fees that Cetera receives 
reduces the amount of interest you receive in the FlexInsured Account. The interest that you receive and Cetera’s fees are both paid from the total funds paid 
by the Program Banks on FlexInsured Accounts. Consequently, the greater the fees received by Cetera, the less funds are available to pay client interest on 
FlexInsured Account deposits. In addition, we continue to charge an investment advisory fee while your cash is held in the FlexInsured Account so the fees 

layers of fees on the same cash balances in your FlexInsured account. If we were to reduce or eliminate our advisory fee for cash balances held in FlexInsured 

interest for us to avoid or minimize such cash holdings or to utilize alternative cash equivalent products, where available. Cetera therefore has an incentive 
for your funds to be swept into the FlexInsured Account program rather than a money market mutual fund or other alternative to the FlexInsured Account. 
The income we earn from Program Banks based on the balances in the FlexInsured Account program will in almost all circumstances be substantially greater 
than the amount of interest earned from those same balances. Cetera is ultimately responsible for setting its fees under the FlexInsured Account program. 
We receive a substantially higher percentage of the interest generated by deposit balances in the FlexInsured Account program than you receive. As a result, 
you will almost always receive a lower rate of return on cash deposited into the FlexInsured Account than could be obtained in money market mutual funds 
or certain bank products outside of the FlexInsured Account. The fees paid by Program Banks for your participation in the FlexInsured Account are retained 

for your participation in the FlexInsured Account program. If you wish to opt out of the FlexInsured Account, you may do so at any time by contacting your 

DETAILED TERMS AND CONDITIONS

ACCOUNT ELIGIBILITY

The FlexInsured Account is generally available for individual, business, corporate, joint, and uniform gifts-to-minors accounts, as well as certain non- 

right, in their sole discretion, to limit other types of accounts from participating in the FlexInsured Account.
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ALTERNATIVES TO THE FLEXINSURED ACCOUNT

The FlexInsured Account is one option for you to consider in choosing how you want to maintain your cash balances. If you are maintaining an eligible 

tell you about certain money market funds or other products available through Cetera that you may wish to consider as alternatives to maintaining cash 

credit balance. A free credit balance will not earn you interest or investment returns; however, SIPC protects the securities and cash in your investment 
account up to $500,000, which includes up to $250,000 protection for cash held as a free credit balance. For more information about SIPC coverage, 
please go to www.sipc.org. 

Should you wish to move your free credit balance into a money market mutual fund or other product that Cetera makes available for purchase, such as a 

You should consider your investment objectives, liquidity needs and risk tolerance in reviewing whether participation in the FlexInsured Account or 
another cash alternative is appropriate for you. If you desire to maintain a large cash position in your Cetera Account for other than an extended period 

DEPOSITS

By electing to utilize the FlexInsured Account as the sweep option in your Cetera Account, you consent to have excess cash balances pending investment 
in your Cetera Account automatically deposited into Deposit Accounts at Program Banks. Each business day, our fully disclosed clearing agent, 
Pershing, or its agent bank, utilizing the services of the third-party administrator or the Intermediary Bank, will deposit the excess cash balances in your 

Your insured deposit ownership will be evidenced by an entry on records maintained by Pershing and the third-party administrator, as Pershing’s agent 
and record keeper, for each of the Program Banks at which your funds are on deposit. You will not be issued any evidence of ownership of an insured 

in the FlexInsured Account, including all deposits, withdrawals, Program Bank deposit balance(s) and interest rate.

Funds intended for deposit into your FlexInsured Account must be placed through your Cetera Account and cannot be placed directly by you with the 
Intermediary Bank or any of the Program Banks. Only balances transferred by Pershing, acting as your agent, or the Intermediary Bank on behalf of 
Pershing, will be eligible for inclusion in the FlexInsured Account. Once you have selected the FlexInsured Account as the sweep option, excess cash 
balances in your Cetera Account on each business day will be transferred to your FlexInsured Account on the next business day.

If you decide to terminate your participation in the FlexInsured Account, you may establish a direct relationship with each Program Bank by making 
a request to the Program Bank to establish a deposit account in your name, subject to each Program Bank’s rules with respect to establishing and 

into your individual deposit account. Establishment of a deposit account directly in your name at a Program Bank will separate your balance in the 

a direct depository relationship with a Program Bank, your FlexInsured Account balance and your balances held in the associated Deposit Accounts at 

and Pershing will have no further responsibility concerning such Deposit Accounts.

WITHDRAWALS

By electing to utilize the FlexInsured Account as the sweep option in your Cetera Account, you consent (and direct) to have your money on deposit 
at the Program Bank automatically withdrawn from the Program Bank accounts in the event of a debit in your Cetera Account or, on settlement date, 
to pay for securities purchased in your Cetera Account. Each business day, as needed, Pershing, acting as your agent, or its agent, the third-party 
administrator, utilizing the services of the Intermediary Bank, will withdraw your cash from the omnibus Deposit Accounts maintained at the Program 

Account (if any) and then from withdrawals from your FlexInsured Account balance. A debit will be created, for example, when you purchase securities 
or request a withdrawal of funds from your Cetera Account, when you write a check on your Cetera Account, or use other withdrawal methods (such 
as through an ACH transaction or debit card transaction on the debit card provided with your Cetera Account, if applicable). Checks written on your 
Cetera Account are not drawn directly against the amounts deposited for you at any of the Program Banks, but the money is transferred back from the 
Program Banks to the Intermediary Bank and then to your Cetera Account to satisfy your debit.

Please note, that under federal regulations, Program Banks may reserve the right to require seven (7) days’ notice before permitting a transfer of funds 
out of a deposit account, such as the Deposit Accounts at the Program Banks. While the Program Banks have not indicated their intention to implement 
such a policy, a Program Bank may, at any time, choose to do so.
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RELATIONSHIP WITH PERSHING

your account in a fully disclosed manner. Pershing is acting as your agent in establishing and maintaining Deposit Accounts for your swept balances 

deposits to and withdrawals from Program Bank Deposit Accounts in connection with the FlexInsured Account. Pershing, a wholly owned indirect 
subsidiary of The Bank of New York Mellon Corporation, is a registered broker-dealer and is a member organization of the New York Stock Exchange 
(NYSE), the Financial Industry Regulatory Authority (FINRA) and Securities Investor Protection Corporation (SIPC).

INFORMATION ABOUT THE INTERMEDIARY BANK

A designated settlement bank will act as the Intermediary Bank for the FlexInsured Account to route your deposit funds to various Program Banks in order 

PROGRAM BANKS

A current list of the Program Banks, as updated from time to time, is available at www.cetera.com/cetera-wealth-services/clients (refer to the “Investor 
Information and Disclosures” section, then click on the link for the FlexInsured Account or visit www.cetera.com/cetera-wealth-services/clients/

prospectively. Cetera may also change the Intermediary Bank. It shall be your responsibility to monitor changes to the list of the Program Banks.

You may not designate the order in which Program Banks receive funds through the FlexInsured Account. You may, however, exclude one or more 

professional. If a Program Bank where you already have deposits outside of the FlexInsured Account is listed, we recommend you direct us to exclude 
that Program Bank from receiving any of your FlexInsured Account deposits. It is your responsibility to monitor the insurable deposits that you 
may have with any Program Bank (including deposits outside of the FlexInsured Account).

It may take several days following your Cetera Account’s enrollment in the FlexInsured Account before we can process any requested Program Bank 
exclusions. In the event that your funds are allocated to a Program Bank that is designated by you or by us as an excluded Program Bank, but which 

FDIC-insured amount at any such bank may not be protected by FDIC coverage until those exclusions are processed and the funds are reallocated to 
alternative Program Banks.

Public Information Center by mail at 801 17th Street, N.W., Room 100, Washington, DC 20434 or by phone at 1.878. ASK. FDIC (877.275.3342).

ALLOCATION OF DEPOSITS AMONG PROGRAM BANKS

Program Banks into which your funds may be deposited will appear on a “Priority List” available on our website at www.cetera.com/cetera-wealth-

or, in the case of most corporate accounts, by account type. If your Account is not a corporate account, please refer to the state which you legally identify 
as your primary state of residence and which you provided to us as your primary address in your account application, which was subsequently used 
for the registration of your Cetera Account. Program Banks appear on the Priority List in the order in which the Deposit Accounts will be opened for 
you and your funds will be deposited. You should review the Priority List carefully. The Priority List will also include one or more Overage Banks that 
will accept your funds without limit and without regard to the $250,000 federal deposit insurance limit if all Programs Banks on the Priority List have 
received funds up to the applicable deposit limit. If all your funds are withdrawn from an Overage Bank, the next time your funds are deposited in an 

You may not change the order of Program Banks on the Priority List. However, at any time, you may designate a Program Bank as ineligible to receive 
your funds. This will result in your funds being deposited into Deposit Accounts at the next Program Bank on the Priority List. In addition, you may 
at any time instruct us to remove your funds from a Program Bank and designate the Program Bank as ineligible to receive future deposits. Your funds 

Overage Banks as ineligible to receive your funds. If you wish to designate a Program Bank as ineligible to receive your funds, please contact your 

on the Priority List. A Program Bank may be deleted from the Priority List or the order of Program Banks on the Priority List may change. The most 
current Priority List, as updated from time to time, will be maintained on our website at www.cetera.com/cetera-wealth-services/clients.

By enrolling in and utilizing the FlexInsured Account, you expressly agree to the terms and conditions of this disclosure statement and authorize 
By enrolling in and utilizing the FlexInsured Account, you expressly agree to the terms and conditions of this disclosure statement and authorize 
Cetera and its third-party administrator to designate and approve Program Banks, subject to review by Pershing, and to appoint Pershing as 
your agent to deposit and withdraw your cash balances in accordance with this disclosure statement. You understand that it is your responsibility 
to review the list of Program Banks and to notify us if you wish to exclude any of them from receiving your FlexInsured Account deposits.
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RELATIONSHIP BETWEEN CETERA AND CERTAIN PROGRAM BANKS

To participate as a Program Bank in the FlexInsured Account, a depository institution enters into an agreement with Pershing and the third-party 

amount of cash for Program Banks, and it is a relatively stable source of deposits for them. The Program Banks in turn use the deposited cash for their 
bank activities such as investments or lending, thus driving their revenue. As a result, the Program Banks have an incentive to pay a rate that is higher 
than the rate paid to you as described further in the Interest section below.

INTEREST RATE

Funds deposited through the FlexInsured Account to a Program Bank will begin earning interest from the day they are received by the Program Bank. 
Interest on funds in the FlexInsured Account will accrue up to, but not including, the day of withdrawal. The interest rates and tiers available through 
the FlexInsured Account are established periodically based on market, economic and other business conditions. 

The interest rate applied to your FlexInsured Account deposits will be based on your assignment to an “Interest Rate Tier” as determined by your total 
deposit balance through the FlexInsured Account. The Interest Rate Tiers, and interest rates associated therewith, may be changed from time to time. In 
general, in a tiered rate system, accounts with higher deposit balances through the FlexInsured Account will receive a higher interest rate than accounts 
with lower deposit balances. Cetera and Pershing will calculate your program balances and determine your eligibility for Interest Rate Tiers on a monthly 

professional.

Cetera is responsible for setting the fees which ultimately reduces the interest rates available on FlexInsured Account deposits. Our Cash Sweep 
Governance Committee meets periodically to review the rates paid to customers who participate in the FlexInsured Account program based on a number 

changes in rates, and FlexInsured Account program expenses.

Your FlexInsured Account deposits will receive the same interest rate regardless of the Program Bank in which cash from your Cetera Account is 
deposited. The interest rate available through the FlexInsured Account will generally be lower than the interest rates available to depositors making 
deposits directly with the Program Bank or other depository institutions in comparable accounts and for money market mutual funds and other cash 
equivalent products available through Cetera. You should compare the terms, interest rates, required minimum amounts, and other features of the 
FlexInsured Account with other accounts and alternative products. Current interest rate information is available at www.cetera.com/cetera-wealth-

The Program Banks will use the daily-balance method to calculate the interest that applies to your FlexInsured Account balances in the Deposit Accounts. 
This method applies a daily periodic rate to the principal balance in the FlexInsured Account each day. Interest on the FlexInsured Account principal 
balance will accrue daily and will be reinvested monthly. Each month, upon the reinvestment date, the total accrued interest will be automatically 
credited to your FlexInsured Account principal each month. Each year you will receive a 1099-INT form from Pershing indicating the total amount of 
FlexInsured Account interest paid to you during the calendar year.

to money market mutual funds. Money market mutual funds generally seek to achieve the highest rate of return consistent with their investment 
objectives, which can be found in their prospectuses. For this reason, and because the interest that you receive and Cetera’s fees, which Cetera 
is ultimately responsible for setting, are both paid from the total funds paid by the Program Banks, the rates of interest paid on FlexInsured 
Account balances will generally be lower than the rate of return available from a money market mutual fund or the rate of interest available 
to depositors making deposits directly with a Program Bank or other depository institutions in comparable accounts. You should compare the 
terms, interest rates, required minimum amounts, charges and other features of the FlexInsured Account with other deposit and investment 
options when evaluating whether to select or maintain the FlexInsured Account as your sweep option. If you desire to maintain a large cash 

Additionally, if you are seeking to maximize the potential returns on your cash, the FlexInsured Account is not and should not be viewed as a 

for maximizing returns or yields greater than those available in the FlexInsured Account program.

ADMINISTRATIVE FEES 

Each Program Bank will pay a fee calculated by applying a percentage to the average daily balance of total FlexInsured Account deposits held at their 
bank. Generally, the third-party administrator will collect the fees payable by the Program Banks and retain an administrative fee based primarily 
on a percentage applied to each bank’s average daily balance of total FlexInsured Account deposits. The third-party administrator will then remit an 
administrative fee to Cetera and Pershing. The fee remitted to Cetera will be an annual rate of up to a maximum of 600 basis points as applied across all 

receive any of the fees received by Cetera from Program Banks. The fees that Cetera receives from Program Banks will be greater than the fees Cetera 
receives from other money market fund sweep options.
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Other than the applicable advisory fees or other fees assessed by Pershing for maintaining your Cetera Account, and subject to the Negative Interest 
Rate Disclosure below, there will be no additional charges, fees or commissions imposed on your account with respect to the FlexInsured Account.

NEGATIVE INTEREST RATE DISCLOSURE

In response to certain extraordinary economic conditions, some foreign countries have occasionally implemented a negative interest rate policy to 

maintain deposits held through bank deposit sweep products, such as the FlexInsured Account. In such an event, Cetera will charge a fee to defray its 
costs for maintaining your deposits at Program Banks through its bank deposit products. This fee will be in addition to fees Cetera receives directly from 
Program Banks for their participation in the FlexInsured Account. Cetera will assess any fees related to negative interest rates to your FlexInsured Account 
on a monthly basis for the duration of the negative interest rate period. If applicable, this fee will appear on your periodic Cetera Account statement. In its 

can eliminate the fee at any time. In the event that Cetera assesses fees as a result of negative interest rates, additional information regarding the fees will 

DEPOSIT CAPACITY AT PROGRAM BANKS

through bank deposit sweep products, such as the FlexInsured Account. If Programs Banks, including the Overage Banks, cannot accept any additional 
deposits due to capacity constraints, then the FlexInsured Account product will be updated to automatically invest any additional available cash 
balances into shares of the Default MMF, a money market fund that Cetera makes available. If the Default MMF is not accepting excess funds, then 
those excess funds will be maintained in your Cetera Account as a free credit balance. The overall amount of available FDIC insurance protection 
will vary depending upon the number of Program Banks accepting deposits through the FlexInsured Account at any time and your total deposits held 

your existing cash balances at Program Banks and sweep all additional cash balances in your Cetera Account to Default MMF. If the Default MMF is 
unavailable to accept your cash balances, then such balances will be maintained in your Cetera Account as a free credit balance. Once deposit capacity 
at Program Banks is restored to levels that Cetera believes can support the then-current cash balances that were swept to the Default MMF and/or held 
as free credit balances as well as anticipated cash balances, the FlexInsured Account will resume normal operations and new cash balances will be 
allocated to Program Banks with available capacity. With advance notice to you, any amounts swept to the Default MMF will be converted to cash, 
at the then current market price, and then allocated to Program Banks on the Priority List. If your funds are being maintained as a free credit balance, 
then your cash balances will be reallocated to Program Banks. During times that you maintain sweep balances in a money market fund or a free credit 

Money Market Mutual Fund Features and Disclosures

prospectus for the Default MMF is available at https://www.federatedinvestors.com/products/mutual-funds/trust-for-us-treasury-obligations/cs.do. 
Cash balances swept to a money market fund are not FDIC insured but are protected by SIPC up to applicable limits. SIPC’s coverage protects the 
securities and cash in your investment account up to $500,000, which includes a $250,000 limit for free credit balances. For more information about 
SIPC coverage, please go to www.sipc.org. Cetera reserves the right to change the Default MMF from time to time.

Money market funds are securities that may increase or decrease in value. In general, money market funds are designed and managed with the objective 
of preservation of capital and maintenance of liquidity. Although money market funds seek to preserve a net asset value of $1.00 per share, there is no 
guarantee that this will occur, and it is possible to lose money should the value per share of the money market fund fall.

Cetera receives distribution assistance in the form of annual compensation up to 0.78% for assets held in the Default MMF. Therefore, Cetera has a 

ACCOUNT STATEMENTS

All activity with respect to your FlexInsured Account, including interest earned for the period covered and balances maintained at each Program Bank, 
will appear on the periodic Cetera Account statement issued by Pershing. You will not receive a separate statement from the Program Banks.

TAX INFORMATION

For most clients, interest earned on deposits in the FlexInsured Account will be taxed as ordinary income in the year it is received. A Form 1099-INT 
will be provided to you annually by Pershing showing the amount of interest income you have earned on deposits in your FlexInsured Account. Please 
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NO SIPC COVERAGE FOR DEPOSITS HELD IN A FLEXINSURED ACCOUNT

The limit of SIPC protection for customer securities and cash is $500,000, which includes a $250,000 limit for free credit balances held by customers at 

for SIPC coverage. For more information about SIPC coverage, please go to www.sipc.org.

FDIC INSURANCE FOR DEPOSITS AT PROGRAM BANKS

to $250,000 (including principal and accrued interest) when aggregated with all other deposits held by you in the same insurable capacity at a particular 
Program Bank. In the event a Program Bank becomes insolvent, the FDIC provides insurance up to $250,000, including principal and accrued interest 
to the day the Program Bank is closed. These maximum amounts include, in addition to deposits held in your FlexInsured Account, all deposits held by 
you in the same insurable capacity at the same Program Bank, including, for example, CDs issued to you by a Program Bank.

The information below provides further information on federal deposit insurance limitations.

Individual Accounts. Deposit accounts at Program Banks held in the name of an agent or nominee of an individual (such as the balance from an 
individual’s account in the Deposit Accounts held as part of the FlexInsured Account) are not treated as owned by the agent but are added to other 
deposits of such individual held in the same insurable capacity at that depository institution (including funds held in a sole proprietorship) and insured 
up to $250,000 in the aggregate.

Corporate and Partnership Accounts. Accounts established at a Program Bank and owned by the same corporation, partnership or unincorporated 

corporation, partnership or unincorporated association at the same Program Bank and insured up to $250,000.

Custodial Accounts. Funds deposited into an account at a Program Bank that are established and held in the name of a custodian (for example, under 

Joint Accounts. An individual’s interest in joint accounts held under any form of joint ownership valid under applicable state law may be insured up 
to $250,000 in the aggregate, meaning all accounts held at that bank held under any form of joint ownership. This would be separate and in addition 
to the $250,000 allowed on other non-retirement account deposits individually owned by any of the co-owners of such accounts. For example, a joint 
account owned by two persons would be eligible for insurance coverage of up to $500,000 ($250,000 for each person), subject to the aggregation of 
each owner’s interests in other joint accounts at the same depository institution. Deposits into the FlexInsured Account from joint accounts are always 
allocated assuming two owners.

IRAs and other Self-Directed Retirement Accounts. Funds deposited into IRAs, self-directed Keogh accounts, and certain other self-directed retirement 
accounts at a Program Bank are insured up to $250,000 per owner and insured separately from other non-retirement funds an owner may have at the 
same Program Bank. For insurance purposes, the FDIC will aggregate such funds with other retirement funds owned by the same individual regardless 
of whether or not such funds are eligible for deposit through the FlexInsured Account.

the account level and not at the trustee level.

of the depositor, the FDIC will calculate the applicable insurance limit by aggregating those deposits with any other deposits that you own in the same 
insurable capacity at the same Program Bank. Examples of accounts that may be subject to this FDIC policy include joint accounts, “transfer on death” 
accounts and certain trust accounts. The FDIC provides the six-month “grace period” to permit you to restructure your deposits to obtain the maximum 
amount of deposit insurance for which you are eligible. If deposits through your FlexInsured Account or otherwise at a Program Bank are assumed by 
another depository institution pursuant to a merger or consolidation, such deposits generally will continue to be separately insured from the deposits that 
you might have established with the acquirer until (i) the maturity date of the CDs or other time deposits that were assumed, or (ii) with respect to deposits 
that are not time deposits, the expiration of a six month period from the date of the acquisition. Thereafter, any assumed deposits will be aggregated 
with your existing deposits with the acquirer held in the same insurable capacity for purposes of federal deposit insurance. Any deposit opened at the 
depository institution after the acquisition will be aggregated with deposits established with the acquirer for purposes of federal deposit insurance.

Your funds deposited through the FlexInsured Account can be deposited at more than one Program Bank, increasing the amount of insurance available 
to you up to a maximum of $2,500,000 in FDIC insurance coverage, subject to bank availability (provided, however, the FlexInsured Account is 
designed to limit deposits to 98.6% of the coverage limits in each Program Bank, so the aggregate deposits that would be eligible for deposit insurance 
could be slightly less than this amount; FDIC insurance coverage available through the FlexInsured Account could also be reduced if you exclude one 
or more Program Banks from receiving your funds). Once $2,500,000 ($5 million for joint accounts) in total has been deposited at Program Banks, or 
once Program Banks no longer have capacity to accept additional insured deposits, your excess funds will be placed in Deposit Accounts at Program 
Banks chosen to serve as the “Overage Banks.” Your deposits at an Overage Bank in excess of the Deposit Insurance Limit will not be covered 
by FDIC Insurance or protected by SIPC coverage. In the event that a Program Bank should become insolvent, the deposits made through the 
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FlexInsured Account are insured up to the applicable Deposit Insurance Limit for principal and interest accrued through the day the Program Bank 
became insolvent. Interest is determined for insurance purposes in accordance with federal laws and regulations. In the event that federal deposit 
insurance payments should become necessary, any payments of principal plus unpaid and accrued interest through the date of insolvency made by the 
FDIC will be made to you. You may be required to provide certain documentation to the FDIC and others before insurance payments are made. Cetera 
and Pershing are not be obligated to credit your account with funds in advance of their payment by the FDIC.

FDIC INSURANCE FOR DEPOSITS IN TRANSIT

Your funds become eligible for FDIC insurance immediately upon placement in a Program Bank deposit account by Pershing, acting as your agent. While 
in transit from Pershing to the Program Banks and from the Program Banks to Pershing, the funds generally pass through the Intermediary Bank. While 
at the Intermediary Bank, funds are also eligible for FDIC insurance up to the Deposit Insurance Limit, depending on account type, when aggregated 
with any other deposits held by you in the same insurable capacity at the Intermediary Bank. It is possible that your funds in transit at the Intermediary 
Bank will exceed the maximum amount of FDIC coverage available through the Intermediary Bank as an individual bank until such funds are received 
by Program Banks or Pershing. Typically, funds will be moved from the Intermediary Bank to a Program Bank or Pershing within one business day.

own attorney if you have questions concerning FDIC insurance coverage of deposits held in more than one account or insurable capacity. You may also 
th Street, N.W., 

Information Center by mail at 801 17th

ADDITIONAL INFORMATION ABOUT YOUR FLEXINSURED ACCOUNT

Cetera may modify the terms and conditions of the FlexInsured Account at any time upon notice to you. All activity with respect to your FlexInsured 
Account will appear on your periodic Cetera Account statements issued by Pershing, including the total of your opening and closing FlexInsured 
Account balances, the interest earned, and the interest rate for the reinvestment period. You should retain the Cetera Account statements for your 
records. As always, you should notify us immediately of any unauthorized activity in your FlexInsured Account or any concerns you may have with 
respect to the FlexInsured Account.
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INSURED DEPOSIT SWEEP ACCOUNT 
DISCLOSURE STATEMENT

Cetera Wealth Services, LLC (Cetera) is pleased to welcome you to the Insured Deposit Sweep Account (IDSA), the bank deposit sweep option in 
our Cash Sweep Program for individual retirement accounts subject to Section 4975 of the Internal Revenue Code and enrolled in certain advisory 
programs. The IDSA is a sweep option that permits cash balances awaiting investment or reinvestment in eligible accounts to be automatically deposited 
(or swept) into interest-bearing accounts (Deposit Accounts) at designated program banks, (which may include The Bank of New York Mellon (BNYM) 

a single customer will generally be eligible for federal deposit insurance from the Federal Deposit Insurance Corporation (FDIC) up to $250,000 (the 
current Deposit Insurance Limit) per category of legal ownership as recognized by the FDIC (e.g., individual, corporate, trust, etc.) at each Program 
Bank. Please note that funds deposited through the IDSA are not protected by the Securities Investor Protection Corporation (SIPC). See “FDIC 
Insurance for Deposits at Program Banks” below for additional information about the FDIC and how FDIC insurance works.

SUMMARY OF TERMS AND CONDITIONS

This summary of the IDSA is prepared for your convenience and must be read in conjunction with the detailed disclosure below.

Cetera has asked Pershing LLC (Pershing), our fully disclosed clearing agent, to assist us in operating the IDSA, which, if you choose to participate, 
sweeps the uninvested cash balances in your Cetera brokerage account carried at Pershing (Cetera Account) into Deposit Accounts at Program Banks. 
Funds in Deposit Accounts will begin earning interest from the day they are received by the Program Bank. You may discontinue your participation in 
the IDSA at any time. BNYM is a NY state-chartered bank and BNY Mellon, N.A. is a national banking association. Both may participate in the IDSA 

Corporation. By selecting the IDSA as the automatic sweep option in your Cetera Account, you agree to appoint Pershing, our fully disclosed clearing 
agent, as your authorized agent to establish and maintain Deposit Accounts at Program Banks, which may include BNYM and BNY Mellon, N.A., and 

Federal Deposit Insurance. Your funds are deposited into Deposit Accounts in a manner designed to provide up to $2,500,000 of FDIC insurance 
protection on your IDSA balance, subject to bank availability. This coverage protects your balance held in Deposit Accounts, up to allowable limits, 

Program Bank and intends to limit each customer’s deposits at each Program Bank to $246,500 (98.6% of the Deposit Insurance Limit) to help ensure that 
principal amounts and accrued interest within the IDSA receive FDIC insurance coverage. Once this amount is reached, additional amounts are deposited 
in subsequent Program Banks in amounts not to exceed $246,500 at each Program Bank. Once $2,500,000 in total has been deposited at Program Banks, 
or once Program Banks no longer have capacity to accept additional insured deposits, your excess funds will be placed in Deposit Accounts at Program 
Banks chosen to serve as the “Overage Banks.” Your deposits at an Overage Bank in excess of the Deposit Insurance Limit will not be covered by 
FDIC Insurance. Any money you hold at a Program Bank outside of the IDSA may impact the insurance coverage available. FDIC insurance coverage 

as recognized by the FDIC. Therefore, if you maintain funds at a Program Bank outside of the IDSA, this will negatively impact the amount of FDIC 
insurance for the total amount of your funds held within and outside your IDSA balance at that Program Bank. Balances in the IDSA are not protected by 

through bank deposit sweep products, such as the IDSA, which will reduce the amount of FDIC insurance available for the cash balance in your Cetera 
Account. If the Programs Banks, including the Overage Banks, cannot accept any additional balances due to capacity constraints, then the IDSA will 
be updated so that any additional free credit balance in your Cetera Account will be automatically invested in shares of the Federated Hermes Treasury 
Obligations Fund Capital Shares money market fund, ticker symbol TOCXX, that Cetera has elected to use for the IDSA (Default Money Fund) or held as 
a free credit balance. See “FDIC Insurance for Deposits at Program Banks” and “Deposit Capacity at Program Banks” below for additional information.

Access to Funds. 

in funds deposited at Program Bank accounts will be evidenced by book entry on the account records of Pershing. Your Cetera Account statements 
issued by our fully disclosed clearing agent Pershing will list the names of the Program Banks holding your swept funds and your balance in each 
Program Bank. Program Banks are permitted by federal regulation to impose a seven-day delay on any withdrawal request. In the event of a failure 
of a Program Bank, there may be a time period during which you may not be able to access all or part of your deposits in the IDSA. In the event of a 
failure of a Program Bank, the amount of your balance returned by the FDIC is also dependent upon the amount of your IDSA balance at that Program 
Bank that is covered by FDIC insurance.

IDSA Interest Rates.
interest rates payable in the IDSA are determined by the amount the Program Banks are willing to pay minus the fees paid to Cetera, Pershing and a 

as daily without prior notice, based on market, economic and other business conditions. Current interest rates for the IDSA are available from your 

return on cash deposited in the IDSA than if it were held in money market mutual funds. See “Interest Rates” below for additional information.

Program Banks.
institution will act as an intermediary bank (Intermediary Bank) that routes deposits to, and withdrawals from, Program Banks. Certain large deposits 
or withdrawals in excess of FDIC limits may not be fully insured while being routed through the Intermediary Bank. In the event of a Program Bank 



© 2018 Cetera Wealth Services, LLC
25-0103   CWS 646   07/25

Page 2 of 9

failure, Pershing will not be obligated to credit your Cetera Account with funds in advance of any payment by the FDIC. When your IDSA balances 

Intermediary Bank” and “Program Banks” below for additional information.

Fees. For each of their services to support the IDSA product, Cetera, Pershing, and the third-party administrator will receive compensation, as discussed 
further below. The compensation will generally be paid from amounts paid by Program Banks. The compensation paid to Cetera for making the IDSA 

Program Bank. See “Administrative Fees” below for additional information. For information on fees related to negative interest rates, please see the 
“Negative Interest Rate Disclosure” below.

Risks of the Program. You will generally receive a lower rate of return on cash deposited into the IDSA than if it were invested in money market mutual 
funds. Program Banks are permitted by federal regulation to impose a seven-day delay on any withdrawal request. In the event of a failure of a Program 
Bank, there may be a time period during which you may not be able to access your balance in the IDSA and the amount of your aggregate balance, both 
within and outside the IDSA, and FDIC insurance limits will determine the amount of your balance returned to you. FDIC insurance coverage applies to 

Bank outside the IDSA, this will negatively impact the amount of FDIC insurance for the total amount of your funds held within and outside the IDSA at 
that Program Bank. Deposits made through the IDSA are not protected by SIPC, which provides protection against certain risks to customers of member 

interest rates, it is possible that Program Banks will begin to charge fees to maintain deposits held through bank deposit programs. This can result in you 
experiencing a negative overall return with respect to your deposits in the IDSA. See “Negative Interest Rate Disclosure” below for additional information.

higher to Cetera than if your funds were swept tointo a money market mutual fund or deposited in another product or depository institution. The fees 
that Cetera receives from your participation in the IDSA defrays its costs of providing and administering the IDSA and is also a source of additional 
revenue, which is further described below. 

IDSA than it otherwise would if your cash balance was held in a money market mutual fund or other cash alternative, and the fees that Cetera receives 
reduces the amount of interest you receive in the IDSA. The interest that you receive and Cetera’s fees are both paid from the total funds paid by the 
Program Banks on IDSA Accounts. Consequently, the greater the fees received by Cetera, the less funds are available to pay client interest on IDSA 
Account deposits. In addition, we continue to charge an investment advisory fee while your cash is held in the IDSA. If we were to reduce or eliminate 
our advisory fee for cash balances held in IDSAs where such fee reduction is greater than the amount of compensation we receive on IDSA deposits, this 

Cetera therefore has an incentive for your funds to be swept into the IDSA rather than a money market mutual fund or other alternative to the IDSA. The 
income we earn from Program Banks based on the balances in the IDSA Account program will in almost all circumstances be substantially greater than 
the amount of interest earned from those same balances. We receive a substantially higher percentage of the interest generated by deposit balances in 
the IDSA Account program than you receive. As a result, you will almost always receive a lower rate of return on cash deposited into the IDSA Account 
than could be obtained in money market mutual funds or certain bank products outside of the IDSA Account. The fees paid by Program Banks for your 

information on the fees received by Cetera for your participation in the IDSA program. If you wish to opt out of the IDSA, you may do so by contacting 

DETAILED TERMS AND CONDITIONS 

ACCOUNT ELIGIBILITY

the Employee Retirement Income Security Act (ERISA) (such accounts, “IRAs”); (ii) enrolled in certain Cetera advisory programs; and (iii) custodied 
at Pershing. For the avoidance of doubt, IRAs may include traditional, rollover, Roth, and inherited individual retirement accounts, and Coverdell 
education savings accounts. 403(b) accounts, retirement plan accounts and IRAs that are subject to ERISA (including certain SEP and SIMPLE IRAs) 
are not eligible for participation in the IDSA. Cetera and Pershing reserve the right, in their sole discretion, to further limit the types of accounts 
participating in the IDSA.

ALTERNATIVES TO THE IDSA

The IDSA is one option for you to consider in choosing how you want to maintain your cash balances. If you are maintaining an eligible account, 

you about certain money market mutual funds or other products available through Cetera that you may wish to consider as alternatives to maintaining 
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as a free credit balance. A free credit balance will not earn you interest or investment returns; however, SIPC protects the securities and cash in your 
investment account up to $500,000, which includes up to $250,000 protection for cash held as a free credit balance. For more information about SIPC 
coverage, please go to www.sipc.org. 

Should you wish to move your free credit balance into a money market mutual fund or other alternative to the IDSA that Cetera makes available for 

would require you to pay the transaction charge for purchasing such a product. If you are unsure of what type of program you are in, please discuss with 

IDSA or another cash alternative is appropriate for you. If you desire to maintain a large cash position in your Cetera Account for an extended period 

DEPOSITS

By electing to utilize the IDSA as the sweep option in your Cetera Account, you consent to have excess cash balances pending investment in your Cetera 
Account automatically deposited into Deposit Accounts at Program Banks. Each business day, our fully disclosed clearing agent, Pershing or its agent 
bank, utilizing the services of the third-party administrator or the Intermediary Bank, will deposit the excess cash balances in your Cetera Account 

be evidenced by an entry on records maintained by Pershing and the third-party administrator, as Pershing’s agent and record keeper, for each of the 
Program Banks at which your funds are on deposit. You will not be issued any evidence of ownership of an insured deposit account, such as a passbook 

withdrawals, Program Bank deposit balance(s) and the applicable interest rate.

Funds intended for deposit into the IDSA must be placed through your Cetera Account and cannot be placed directly by you with the Intermediary 
Bank or any of the Program Banks. Only balances transferred by Pershing, acting as your agent, or the Intermediary Bank on behalf of Pershing, will 
be eligible for inclusion in the IDSA. Once you have selected IDSA as the sweep option, excess cash balances in your Cetera Account on each business 
day will be transferred to your IDSA on the next business day.

If you decide to terminate your participation in the IDSA, you may establish a direct relationship with each Program Bank by making a request to the 
Program Bank to establish a Deposit Account in your name, subject to each Program Bank’s rules with respect to establishing and maintaining deposit 

Establishment of a deposit account directly in your name at a Program Bank will separate your balance in the IDSA from the Deposit Accounts used in 

or on your Cetera Account statement issued by Pershing and Cetera and Pershing will have no further responsibility concerning such Deposit Accounts.

WITHDRAWALS

By electing to utilize the IDSA as the sweep option in your Cetera Account, you consent (and direct) to have your money on deposit at the Program Bank 
automatically withdrawn from the Program Bank accounts in the event of a debit in your Cetera Account or, on settlement date, to pay for securities 
purchased in your Cetera Account. Each business day, as needed, Pershing, acting as your agent, or its agent, the third-party administrator, utilizing the 

of IDSA participants.

Account (if any) and then from withdrawals from your IDSA balance. A debit will be created, for example, when you purchase securities or request a 
withdrawal of funds from your Cetera Account.

Please note, that under federal regulations, Program Banks may reserve the right to require seven (7) days’ notice before permitting a transfer of funds 
out of a deposit account, such as the Deposit Accounts at the Program Banks. While the Program Banks have not indicated their intention to implement 
such a policy, a Program Bank may, at any time, choose to do so.

RELATIONSHIP WITH PERSHING

your account in a fully disclosed manner. Pershing is acting as your agent in establishing and maintaining Deposit Accounts for your swept balances 

withdrawals from Program Bank Deposit Accounts in connection with the IDSA. Pershing, a wholly owned indirect subsidiary of The Bank of New 
York Mellon Corporation, is a registered broker-dealer and is a member organization of the New York Stock Exchange (NYSE), the Financial Industry 
Regulatory Authority (FINRA) and Securities Investor Protection Corporation (SIPC).

INFORMATION ABOUT THE INTERMEDIARY BANK

A designated settlement bank will act as the Intermediary Bank for the IDSA to route your deposit funds to various Program Banks in order to maximize 

 See “Program Banks” below for additional information.
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PROGRAM BANKS

It shall be your responsibility to monitor changes to the list 
of the Program Banks.

You may not designate the order in which Program Banks receive funds through the IDSA. You may, however, exclude one or more Program Banks 

Program Bank where you already have deposits outside of the IDSA is listed, we recommend you direct us to exclude that Program Bank from receiving 
any of your IDSA deposits. It is your responsibility to monitor the insurable deposits that you may have with any Program Bank (including 
deposits outside of the IDSA).

It may take several days following your Cetera Account’s enrollment in the IDSA before we can process any requested Program Bank exclusions. In 

institution in which you maintain cash balances outside of the IDSA, your deposits exceeding the maximum FDIC-insured amount at any such bank 
may not be protected by FDIC coverage until those exclusions are processed and your IDSA balance at that Program Bank is reallocated to alternative 
Program Banks.

Public Information Center by mail at 801 17th Street, N.W., Room 100, Washington, DC 20434 or by phone at 878. ASK. FDIC (877.275.3342).

ALLOCATION OF DEPOSITS AMONG PROGRAM BANKS

to you by state or, in the case of most corporate accounts, by account type. If your Account is not a corporate account, please refer to the state which 
you legally identify as your primary state of residence and which you provided to us as your primary address in your account application, which was 
subsequently used for the registration of your Cetera Account. Program Banks appear on the Priority List in the order in which the Deposit Accounts 
will be opened for you and your funds will be deposited. You should review the Priority List carefully. The Priority List will also include one or more 
Overage Banks that will accept your funds without limit and without regard to the $250,000 federal deposit insurance limit if all Programs Banks on 
the Priority List have received funds up to the applicable deposit limit. If all your funds are withdrawn from an Overage Bank, the next time your funds 

You may not change the order of Program Banks on the Priority List. However, at any time, you may designate a Program Bank as ineligible 
to receive your funds. This will result in your funds being deposited into Deposit Accounts at the next Program Bank on the Priority List. In 
addition, you may at any time instruct us to remove your funds from a Program Bank and designate the Program Bank as ineligible to receive 

List. You may not designate all of the Overage Banks as ineligible to receive your funds. If you wish to designate a Program Bank as ineligible 

replaced with a Program Bank not previously included on the Priority List. A Program Bank may be deleted from the Priority List or the 
order of Program Banks on the Priority List may change. The most current Priority List, as updated from time to time, will be maintained 

and approve Program Banks, subject to review by Pershing, and to appoint Pershing as your agent to deposit and withdraw your cash balances 
in accordance with this disclosure statement. You understand that it is your responsibility to review the list of Program Banks and to notify us 
if you wish to exclude any of them from receiving your IDSA deposits.

RELATIONSHIP BETWEEN CETERA AND CERTAIN PROGRAM BANKS

To participate as a Program Bank in the IDSA, a depository institution enters into an agreement with Pershing and the third-party administrator. While 

locations. Such depository institutions may be or may become Program Banks through agreements that the depository institutions enter into with Pershing and 

stable source of deposits for them. The Program Banks in turn use the deposited cash for their bank activities such as investments or lending, thus driving their 
revenue. As a result, the Program Banks have an incentive to pay a rate that is higher than the rate paid to you as described further in the Interest section below.

INTEREST RATE

Funds deposited through the IDSA to a Program Bank will begin earning interest from the day they are received by the Program Bank. Interest on funds 
in the IDSA will accrue up to, but not including, the day of withdrawal. The interest rate available through the IDSA will be established periodically based 
on market, economic and other business conditions. Your IDSA deposits will receive the same interest rate regardless of the Program Bank in which cash 
from your Cetera Account is deposited. The interest rates on the IDSA are determined by the rate the Program Banks are willing to pay on the amount 
allocated to them minus the fees paid to Cetera, Pershing, and the third-party administrator. 
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The interest rates paid by Program Banks and also on your IDSA balance may change as frequently as daily without prior notice. The interest rates 
available through the IDSA will generally be lower than the interest rates available to depositors making deposits directly with the Program Bank or 
other depository institutions in comparable accounts and for investments in money market mutual funds and other cash equivalent investments available 
through Cetera. You should compare the terms, interest rates, required minimum amounts, and other features of the IDSA with other accounts and 

The third-party administrator’s fee is based on a target percentage of the average daily Deposit Account balances each month of all IDSA-eligible IRAs 
having funds swept to the IDSA. In any month in which the sum of the total interest on the Deposit Accounts and the fees to Cetera, Pershing and the 
third-party administrator exceeds the amount that Program Banks have agreed to pay with respect to the Deposit Accounts, such that the third-party 
administrator does not receive its entire target fee for that month, the interest rate on the Deposit Accounts will be lowered the following month to permit 
the third-party administrator to collect the full amount of its target fee. Similarly, in any month in which the third-party administrator is paid in excess of 
its target fee, the interest rate on the Deposit Accounts will be increased the following month. If there are any excesses or shortages with respect to the 
third-party administrator’s fee that accumulate over time despite the adjustments described above, the interest rate on the Deposit Accounts will continue 
to be adjusted in subsequent months to account for such accumulated excesses or shortfalls.

The Program Banks will use the daily-balance method to calculate the interest that applies to your IDSA balances in the Deposit Accounts. This method 
applies a daily periodic rate to the principal balance each day. Interest earned on the IDSA principal balance will accrue daily and will be reinvested 
monthly. Each month, upon the reinvestment date, the total accrued interest will be automatically credited to your IDSA principal each month.

to money market mutual funds. Money market mutual funds generally seek to achieve the highest rate of return consistent with their investment 
objectives, which can be found in their prospectuses. As such, the rates of interest paid on IDSA balances will generally be lower than the rate of 
return available from a money market mutual fund or the rate of interest available to depositors making deposits directly with a Program Bank 
or other depository institutions in comparable accounts. You should compare the terms, interest rates, required minimum amounts, charges and 
other features of the IDSA with other deposit and investment options when evaluating whether to select or maintain the IDSA as your sweep 

ADMINISTRATIVE FEES

Each Program Bank will pay an amount equal to a percentage of the average aggregate daily balance of IDSA deposits held by each Program Bank. 
As described in more detail in this section, this amount includes fees payable to Cetera, Pershing, and the third-party administrator, as well as interest 
payable to participating accounts. The amount paid by each Program Bank may vary from Program Bank to Program Bank. You will have no rights to 
the amounts paid by the Program Banks, except for interest actually credited to your Deposit Account, as described above. However, amounts collected 

Cetera account fee for providing the sweep services, as discussed more fully below. In addition, part of the payment by the Program Banks will be used 

Cetera on IDSA balances.

actually deposited through the IDSA, including your IDSA deposits, but will vary from month to month based on the actual number of days in the 
particular month as well as average aggregate daily balance in the IDSA. As a result, from one month to the next, even in an increasing interest rate 

a decrease in the amount you receive in the IDSA could result from the average aggregate daily balance in the IDSA decreasing. This structure presents 

amount of interest that clients receive. Beginning on or about November 7, 2022, Cetera’s monthly per account fee, based on a 30-day month, will be 
based on the below fee schedule:
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Fed Funds Target Rate (bps) Monthly Account Fee 

0 – 25 $2.00

25 – 50 $4.25

50 – 75 $6.50

75 – 100 $8.75

100 – 125 $11.00

125 – 150 $13.25

150 – 175 $15.50

175 – 200 $17.75

200 – 225 $18.50

225 – 250 $20.00

250 – 275 $21.00

275 – 300 $22.50

300 – 325 $24.00

325 – 350 $25.25

350 – 375 $26.05

375 – 400 $27.65

400 – 425 $29.25

425 – 450 $30.85

450 – 475 $32.45

475 – 500 $34.05

500 – 525 $35.65

525 – 550 $37.25

550 – 575 $38.85

575 – 600 $40.45

The FFT rate is the rate or the range of rates as expressed in percentages most recently announced by the Federal Open Market Committee of the 
Federal Reserve System (FOMC) that is the FOMC’s target for the rate charged by banks on unsecured loans of the banks’ reserve balances at Federal 

Program Banks, as discussed herein, and you hereby direct the third-party administrator to collect such fees from the Program Banks and remit such 
amounts over to Cetera, Cetera reserves the right to withdraw the monthly account fee, or portion thereof, from your Cetera Account in the event or to 
the extent that the amount received from the Program Banks and paid over to Cetera by the third-party administrator for the period is less than Cetera’s 
fee for the same period. The monthly per account fee will not generally be seen on your statement due to the manner in which Cetera recoups its fee 
from the Program Bank payments, as discussed above.

As used under this Administrative Fees section, the term “month” means the applicable period for which fees are charged and paid, interest is accrued 
and paid, and calculations (as shown below) are based and computed. A month may be a calendar month or one of twelve generally equal time periods 
in each annual period.

The current FFT rate can be found at http://federalreserve.gov/monetarypolicy/openmarket.htm.

The formula used to calculate the monthly per account fee to Cetera is shown in the following examples:

Federal Funds Target Rate = 0.75 – 1.00 (or 75 to 100 in basis points):

Federal Funds Target Rate = 1.00 – 1.25 (or 100 to 125 in basis points):

For its services, including record keeping and other services with respect to amounts deposited through the IDSA, Pershing will receive a monthly fee. 
Each day within the applicable interest period, the fee paid as compensation to Pershing will be calculated as an asset-based fee as determined by the 
daily IDSA balances during each interest period. The fee paid to Pershing will be deducted from the aggregate amount paid by the Program Banks, as 
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discussed above. Though it is anticipated that the amounts paid by the Program Banks will satisfy the Pershing fee, Cetera and Pershing reserve the right 

amounts paid by Program Banks for such interest period.

For its services, the third-party administrator will charge a monthly asset-based fee. This fee may vary period to period based on changes in prevailing 
interest rates and the average daily balance of accounts participating in the IDSA during the period. The fee will generally equal the aggregate amount 
payable by Program Banks during the applicable interest period, minus, the interest payable to IDSA participants, the administrative fee paid to 

as when necessary to help ensure that the interest rates paid by the Program Banks during the period equal the applicable disclosed rate for the period. 

periods. You authorize and direct the third-party administrator to deduct its fees for its services from the amounts paid by the Program Banks. Based on 
the calculation methods set forth above, the third-party administrator will calculate the fees due to Cetera and Pershing.

IDSA fees are higher than the fees that Cetera receives from other sweep investment options. Other than these stated fees, and subject to the Negative 
Interest Rate Disclosure below, there will be no charges, fees, or commissions imposed on your account with respect to the IDSA program.

NEGATIVE INTEREST RATE DISCLOSURE

In response to certain extraordinary economic conditions, some foreign countries have occasionally implemented a negative interest rate policy to 

maintain deposits held through bank deposit sweep products, such as the Insured Deposit Sweep Account. In such an event, Cetera will charge a fee to 
defray its costs for maintaining your deposits at Program Banks through its bank deposit products. This fee will be in addition to fees Cetera receives 
directly from Program Banks for their participation in the Insured Deposit Sweep Account. Cetera will assess any fees related to negative interest rates 
to your Insured Deposit Sweep Account on a monthly basis for the duration of the negative interest rate period. If applicable, this fee will appear on 

maintain your deposits at Program Banks. Cetera can eliminate the fee at any time. In the event that Cetera assesses fees as a result of negative interest 

DEPOSIT CAPACITY AT PROGRAM BANKS

through bank deposit sweep products, such as the IDSA. If the Programs Banks, including the Overage Banks, cannot accept any additional balances 
due to capacity constraints, then the IDSA will be updated so that any additional free credit balance in your Cetera Account will be automatically 
invested in shares of the Default Money Fund, a money market fund that Cetera makes available. If the Default Money Fund is not accepting excess 
funds, then those excess funds will be maintained in your Cetera Account as a free credit balance. The overall amount of available FDIC insurance 
protection on your IDSA balance will vary depending upon the number of Program Banks accepting deposits through the IDSA at any time, as well as 

existing cash balances at Program Banks and sweep all additional available cash balances in your Cetera Account to the Default Money Fund. If the 
Default Money Fund is unavailable to accept your cash balances, then such available cash balances will be maintained in your Cetera Account as a 
free credit balance. Once deposit capacity at Program Banks is restored to levels that Cetera believes can support the then-current and anticipated cash 

be allocated to Program Banks with available capacity. With advance notice to you, any amounts swept to the Default Money Fund will be converted 
to cash, at the then current market price, and then allocated to Program Banks on the Priority List. If your funds are being maintained as a free credit 
balance, then your cash balances will be reallocated to Program Banks. During times that you maintain sweep balances in a money market fund or a 

Money Market Mutual Fund Features and Disclosures

The Default Money Fund is currently the Federated Hermes Treasury Obligations Fund Capital Shares, ticker symbol TOCXX. The prospectus is 

FDIC insured but are protected by SIPC up to applicable limits. SIPC’s coverage protects the securities and cash in your investment account up to 
$500,000, which includes a $250,000 limit for free credit balances. For more information about SIPC coverage, please go to www.sipc.org. Cetera 
reserves the right to change the Default Money Fund from time to time.

Money market funds are securities that may increase or decrease in value. In general, money market funds are designed and managed with the 
objective of preservation of capital and maintenance of liquidity. Although money market funds seek to preserve a net asset value of $1.00 per share, 
there is no guarantee that this will occur, and it is possible to lose money should the value per share of the money market fund fall.

ACCOUNT STATEMENTS

All activity with respect to your IDSA position, including interest earned for the period covered and balances maintained at each Program Bank, will 
appear on the periodic Cetera Account statement issued by Pershing. You will not receive a separate statement from the Program Banks. 
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TAX INFORMATION

For most clients, interest earned on deposits in the Insured Deposit Sweep Account will generally not be taxed in the year earned when held in IRAs. 
Interest earned by IRAs is generally not taxed until distributed, and may not be subject to tax if the IRA is a Roth IRA, subject to certain conditions. 
When held in non-IRA taxable accounts, interest earned on deposits in the Insured Deposit Sweep Account will be taxed as ordinary income in the 
year it is received and a Form 1099-INT will be provided by Pershing showing the total amount of interest income earned. Please consult with your tax 

NO SIPC COVERAGE FOR FUNDS IN DEPOSIT ACCOUNTS

The limit of SIPC protection for customer securities and cash is $500,000, which includes a $250,000 limit for free credit balances held by customers 

held in your Cetera Account are not eligible for SIPC coverage. For more information about SIPC coverage, please go to www.sipc.org.

FDIC INSURANCE FOR DEPOSITS AT PROGRAM BANKS

to $250,000 (including principal and accrued interest) when aggregated with all other deposits held by you in the same insurable capacity at a particular 
Program Bank. In the event a Program Bank becomes insolvent, the FDIC provides insurance up to $250,000, including principal and accrued interest to 
the day the Program Bank is closed. These maximum amounts include, in addition to deposits held in your Insured Deposit Sweep Account, all deposits 
held by you in the same insurable capacity at the same Program Bank, including, for example, CDs issued to you by a Program Bank.

The information below provides further information on federal deposit insurance limitations.

Individual Accounts. Deposit accounts at Program Banks held in the name of an agent or nominee of an individual (such as the balance from an 
individual’s account in the Deposit Accounts held as part of the Insured Deposit Sweep Account) are not treated as owned by the agent but are added 
to other deposits of such individual held in the same insurable capacity at that depository institution (including funds held in a sole proprietorship) and 
insured up to $250,000 in the aggregate.

Corporate and Partnership Accounts. Accounts established at a Program Bank and owned by the same corporation, partnership or unincorporated 

corporation, partnership or unincorporated association at the same Program Bank and insured up to $250,000.

Custodial Accounts. Funds deposited into an account at a Program Bank that are established and held in the name of a custodian (for example, under the 

Joint Accounts. An individual’s interest in joint accounts held under any form of joint ownership valid under applicable state law may be insured up to 
$250,000 in the aggregate, meaning all accounts held at that bank held under any form of joint ownership. This would be separate and in addition to the 
$250,000 allowed on other non-retirement account deposits individually owned by any of the co-owners of such accounts. For example, a joint account 
owned by two persons would be eligible for insurance coverage of up to $500,000 ($250,000 for each person), subject to the aggregation of each owner’s 
interests in other joint accounts at the same depository institution. Deposits into IDSA from joint accounts are always allocated assuming two owners.

IRAs and other Self-Directed Retirement Accounts. Funds deposited into IRAs, self-directed Keogh accounts and certain other self-directed retirement 
accounts at a Program Bank are insured up to $250,000 per owner and insured separately from other non-retirement funds an owner may have at the 
same Program Bank. For insurance purposes, the FDIC will aggregate such funds with other retirement funds owned by the same individual, regardless 
of whether or not such funds are eligible for deposit through the IDSA.

and not at the trustee level.

death of the depositor, the FDIC will calculate the applicable insurance limit by aggregating those deposits with any other deposits that you own in the 
same insurable capacity at the same Program Bank. Examples of accounts that may be subject to this FDIC policy include joint accounts, “transfer on 
death” accounts and certain trust accounts. The FDIC provides the six-month “grace period” to permit you to restructure your deposits to obtain the 
maximum amount of deposit insurance for which you are eligible. If deposits through your IDSA or otherwise at a Program Bank are assumed by another 
depository institution pursuant to a merger or consolidation, such deposits generally will continue to be separately insured from the deposits that you 
might have established with the acquirer until (i) the maturity date of the CDs or other time deposits that were assumed; or (ii) with respect to deposits 
that are not time deposits, the expiration of a six month period from the date of the acquisition. Thereafter, any assumed deposits will be aggregated 
with your existing deposits with the acquirer held in the same insurable capacity for purposes of federal deposit insurance. Any deposit opened at the 
depository institution after the acquisition will be aggregated with deposits established with the acquirer for purposes of federal deposit insurance.

Your funds deposited through the IDSA can be deposited at more than one Program Bank, increasing the amount of insurance available to you up 
to a maximum of $2,500,000 in FDIC insurance coverage, subject to bank availability (provided, however, the IDSA is designed to limit deposits to 
98.6% of the coverage limits in each Program Bank, so the aggregate deposits that would be eligible for deposit insurance could be slightly less than 
this amount; FDIC insurance coverage available through the IDSA could also be reduced if you exclude one or more Program Banks from receiving 
your funds). Once $2,500,000 in total has been deposited at Program Banks, or once Program Banks no longer have capacity to accept additional 
insured deposits, your excess funds will be placed in Deposit Accounts at Program Banks chosen to serve as the “Overage Banks.” Your deposits 
at an Overage Bank in excess of the Deposit Insurance Limit will not be covered by FDIC Insurance or protected by SIPC coverage. In the 
event that a Program Bank should become insolvent, the deposits made through the IDSA are insured up to the applicable Deposit Insurance Limit for 
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principal and interest accrued through the day the Program Bank became insolvent. Interest is determined for insurance purposes in accordance with 
federal laws and regulations. In the event that federal deposit insurance payments should become necessary, any payments of principal plus unpaid and 
accrued interest through the date of insolvency made by the FDIC will be made to you. You may be required to provide certain documentation to the 
FDIC and others before insurance payments are made. Cetera and Pershing are not be obligated to credit your account with funds in advance of 
their payment by the FDIC.

FDIC INSURANCE FOR DEPOSITS IN TRANSIT

Your funds become eligible for FDIC insurance immediately upon placement in a Program Bank deposit account by Pershing, acting as your agent. 
While in transit from Pershing to the Program Banks and from the Program Banks to Pershing, the funds generally pass through the Intermediary 
Bank. While at the Intermediary Bank, funds are also eligible for FDIC insurance up to the Deposit Insurance Limit, depending on account type, when 
aggregated with any other deposits held by you in the same insurable capacity at the Intermediary Bank. It is possible that your funds in transit at the 
Intermediary Bank will exceed the maximum amount of FDIC coverage available through the Intermediary Bank as an individual bank until such funds 
are received by Program Banks or Pershing. Typically, funds will be moved from the Intermediary Bank to a Program Bank or Pershing within one 
business day.

own attorney if you have questions concerning FDIC insurance coverage of deposits held in more than one account or insurable capacity. You may 
th Street, 

N.W., Washington, D.C. 20409), by phone (877.ASK.FDIC (877.275.3342) or 800.925.4618 (TDD)), by email (dcainternet@fdic.gov) or by accessing 

Information Center by mail at 801 17th

ADDITIONAL INFORMATION ABOUT YOUR INSURED DEPOSIT SWEEP ACCOUNT

Cetera may modify the terms and conditions of the IDSA at any time upon notice to you. All activity with respect to your Insured Deposit Sweep 
Account will appear on your periodic Cetera Account statements issued by Pershing, including the total of your opening and closing Insured Deposit 
Sweep Account balances, the interest earned, and the interest rate for the reinvestment period. You should retain the Cetera Account statements for your 
records. As always, you should notify us immediately of any unauthorized activity in your Insured Deposit Sweep Account or any concerns you may 
have with respect to the Insured Deposit Sweep Account.

information on your Insured Deposit Sweep Account. If you have online access to your account, you may also view your IDSA information online. 

sweep-account.


