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Ordinance No. 22-024 Establishing 2% Utility Tax on City-Owned Utilities Discussion
Presenter: Doug Quinn, City Administrator
Time Estimate: 5 minutes

Phone Email
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BACKGROUND: This agenda item is to provide an update to the City Council on Ordinance No.
22-024 which established a 2% utility tax on City-owned utilities.

SUMMARY:

Ordinance 22-024 established a 2% utility tax on City of Camas water, sewer, solid waste, and
stormwater utilities to start January, 2023. This tax is estimated to generate approximately
$1,051,119 over the 2023-2024 biennium or approximately $500,000 a year. As an example of
the impact to a variety of customers, a table below calculates the potential impact:

2% Utility Tax Scenarios

Residence 1 Residence 2 Residence 3
City Utilities | Bi-monthly 2% Util Tax Bi-Monthly Total |Bi-monthly 2% Util Tax Bi-Monthly Total | Bi-monthly 2% Util Tax Bi-Monthly Total
Water § 14450 S 289 S 14739($ 7490 § 150 $ 7640 (S 31618 § 632 § 322.50
Sewer § 1412 5§ 284 S 1449 (S 806 $§ 164 § 8370|S 28369 S 567 S 289.36
Garbage $ 4310 $ 08 S 439 |S 2930 $ 059 S 2989|S 3390 S 068 S 34.58
Stormwater | $ 2632 5 053 S 2685|S 2632 $ 053 S 2685|S 2632 S 053 S 26.85
Total S 304 S 712 S 363.16 | S 21258 S 425 S 21683 | S 66009 S 1320 S 673.29
Annualized |$ 213624 $ 4272 § 2,17896 [ $1,27548 $ 2551 § 1,300.99 [ $3,960.54 $ 7921 $ 4,039.75

Ordinance 22-024 also provides for utility tax assistance program in the form of a rebate and
a sunset clause to end at the end of the biennium or the formation of a Regional Fire Authority
whichever is first.

On January 10, 2023, the special referendum petitions were delivered to the City. Upon review
by the City, the petition was denied due to insufficient documentation as prescribed by law.
The petitioners filed a lawsuit against the City and Clark County to allow the referendum
process to proceed in which they prevailed. The petitions were delivered to Clark County
Election Office to review for sufficient valid signatures which would allow the utility tax to be
considered by City voters in an election in November. The City subsequently paused on
collecting the utility tax until the County verified signatures.



The City was notified by Clark County that the referendum did not have a sufficient number
of signatures.

BENEFITS TO THE COMMUNITY: This ordinance provides diversification of the City's
revenues similar to the City's neighboring jurisdictions, as well as bridge funding the gap
between General Fund revenues and new funding driven by increased staffing needs of the
CWED.

POTENTIAL CHALLENGES: Utility customers will see higher utility bills but there are current
options available to mitigate the impact on low-income households. The other challenge is
the sunset provision of the ordinance which makes it difficult to use the utility tax revenues
for ongoing expenditures.

BUDGET IMPACT: This funding was incorporated into the 2023-2024 Budget for $1.1 million.

RECOMMENDATION: This agenda item is to update the City Council on the current status of
the utility tax.



