
4A Debt Parameters Resolution 
PRESENTED TO THE CITY COUNCIL ON AUGUST 17, 2026



Debt Parameters Summary
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• The total principal amount of Sales Tax Revenue Bonds shall not 
surpass $6,760,000; 

• The true interest cost on the debt shall not exceed 6.5% for the Sales 
Tax Revenue Bonds;

• The refunding of the Refunded Obligations must produce a net present 
value debt service savings of at least 0.5%;

• The debt’s final maturity date shall be no later than September 1, 2046; 
and

• This delegation will expire if the Pricing Officer does not exercise it within 
one year from the date of adoption.

• The proposed amounts for debt issuance will be rounded to the nearest 
$5,000
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4A CIP FY26
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Legal Authority in Texas Regarding a Parameters Resolution

 Chapters 1371 and 1207, Texas Government Code

 Applies to new money and refunding bonds, respectively

 Allows delegation of final bond terms for up to 1 year after the 

ordinance is adopted
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Why Use a Parameters Resolution?

 Market Responsiveness: Time the sale to secure favorable 

rates

 Efficiency: Avoid repeated council meetings

 Control: The Governing body still sets firm boundaries

 Delegated Expertise: Utilizes staff and advisors to manage 

complex transactions
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Example Scenario

 Council passes a parameters resolution:

o Up to $10 million in bonds

o Not to exceed 5% interest

o Term not to exceed 20 years

o The sale must occur within 180 days

 City Manager authorized to finalize sale within those 

parameters
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Summary Parameters Resolution

 Parameters resolution provide flexibility without sacrificing 

oversight

 Useful for both refunding and new money issuances

 Empower cities to act strategically in a dynamic bond market
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Specific Parameters for Revenue Bonds

• The total principal amount of Sales Tax Revenue Bonds shall not 

surpass $6,760,000; 

• The true interest cost on the debt shall not exceed 6.5% for the Sales 

Tax Revenue Bonds;

• The refunding of the Refunded Obligations must produce a net 

present value debt service savings of at least 0.5%;

• The debt’s final maturity date shall be no later than September 1, 

2046; and

• This delegation will expire if the Pricing Officer does not exercise it 

within ninety (90) days from the date of adoption.



Debt 
Issuance
Calendar
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Debt Issuance
Calendar
Continued
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Options
•Approve or Deny 4A Corporation Revenue Bonds 
Resolution

•Staff recommends approval of the Resolution
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QUESTIONS/COMMENTS


