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Issuance and Sale of $1,450,000 General Obligation 
Equipment Certificates, Series 2024A for the 2024  

Reviewed By: Jerry Bohnsack, Interim City 
Administrator 
 
Reviewed By: N/A 
 

 
ACTION REQUESTED 

Motion to approve a RESOLUTION providing for the issuance and sale of General Obligation Equipment 
Certificates, Series 2024A, in the proposed aggregate principal amount of $1,450,000. 
 
 

BACKGROUND/DISCUSSION 
At the January 2, 2024, regular City Council meeting, the City Council approved Resolution 06-2024 
authorizing the City to pay cash for the 2024 ladder truck purchase authorized by the Pequot Lakes Fire 
District Board earlier this year. A Joint Powers Agreement between the City of Breezy Point, City of Pequot 
Lakes, and the Pequot Lakes Fire District was signed authorizing the issuance of debt equal to the price of 
the ladder truck plus any related fees, sales taxes, and bonding costs to reimburse the City of Breezy Point. 
The ladder truck was received and paid for by the City in January of this year in the amount of $1,409,470. 
 
The Bonds will be sold through a competitive sale process on December 2, 2024.  Baker Tilly Municipal 
Advisors, LLC will be present at the December meeting for any questions regarding the results of the sales.  
 
By approving this resolution, you will be approving the issuance and sale of General Obligation Equipment 
Certificates, Series 2024A, in the amount of $1,450,000. 
 

FINANCIAL IMPACT 
The attached amortization schedule shows the repayment schedule from the Pequot Lakes Fire District to 
the City of Breezy Point. The payment structure for the ladder truck is part of the Fire District’s CIP plan and 
was integrated into the service contracts starting in 2024. 
 

STAFF RECOMMENDATION 
Approve resolution as stated above 
 

ATTACHMENTS 
Pre-Sale Summary for Issuance of Certificates 
Resolution for issuance and sale of certificates 
Joint Powers Agreement  
Exhibit A: Cash Purchase Amortization Schedule 
Resolution 06-2024 
 

AGENDA ITEM 
Breezy Point City Council 



 

 
 

City of Breezy Point, Minnesota 
Pre-Sale Summary for Issuance of Certificates 

 
$1,450,000 General Obligation Equipment Certificates, Series 2024A 

The Council has under consideration the issuance of certificates to finance (i) the reimbursement of the acquisition 
of a ladder truck and (ii) pay costs of issuance on the Certificates. This document provides information relative to 
the proposed issuance. 

KEY EVENTS: The following summary schedule includes the timing of key events that will occur relative 
to the certificate issuance: 
 

November 4, 2024 Council sets sale date and terms 
November 12, 2024  Rating conference is conducted  
December 2, 2024, 10:00 a.m. Competitive proposals are received 
December 2, 2024, 6:30 p.m. Council considers award of the Certificates 
December 19, 2024 Proceeds are received 
  

RATING: An application will be made to S&P Global Ratings (S&P) for a rating on the Certificates. 
The City currently has no general obligation debt outstanding but there 2012A GO 
Crossover Refunding Bonds were initially rated “A+” by S&P and were upgraded to AA 
based on the new General Obligation criteria in 2013. 

THE MARKET: Performance of the tax-exempt market is often measured by the Bond Buyer’s Index (“BBI”) 
which measures the yield of high-grade municipal bonds in the 20th year for general 
obligation bonds rated Aa2 by Moody’s or AA by S&P (the BBI 20-Bond GO Index) and the 
30th year for revenue bonds rated A1 by Moody’s or A+ by S&P (the BBI 25-Bond Revenue 
Index). The following chart illustrates these two indices over the past five years: 
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PURPOSE: Proceeds of the Certificates will be used to finance (i) the reimbursement of acquisition of 
a ladder truck; and (ii) pay costs of issuance on the Certificates. 

AUTHORITY: Statutory Authority:  The Certificates are being issued pursuant to Minnesota Statutes 
Chapter 475 and Section 412.301. 

Statutory Requirements: Pursuant to Minnesota Statutes, Section 412.301, if the total 
amount of the equipment certificates exceeds ¼ of 1% of the estimated market value of 
taxable property in the City, the City must publish a notice in the paper allowing for a 
petition requiring a referendum. One-quarter of one percent of the City’s Pay 2024 
estimated market value is $2,178,037 ($871,215,000*.25%). Therefore, the certificates of 
$1,450,000 is within the limitation and not subject to taxpayer petition for a referendum. 

SECURITY AND 
SOURCE OF 
PAYMENT: 

The Certificates will be a general obligation of the City, secured by its full faith and credit 
and taxing power. The City is planning on not levying for the repayment of the Certificates 
and the Certificates will be repaid from revenues pledged from a joint powers agreement. 

STRUCTURING 
SUMMARY: 

In consultation with the City staff, principal repayment is structured over a term of fifteen 
(15) years to result in level annual debt service payments.  

SCHEDULES 
ATTACHED: 
 

Schedules for the Certificates include (i) sources and uses of funds; (ii) pricing summary; 
and (iii) estimated debt service schedule.  

RISKS/SPECIAL 
CONSIDERATIONS: 

The outcome of this financing will rely on the market conditions at the time of the sale. 
Any projections included herein are estimates based on current market conditions. 

The Certificates have been structured to result in additional proceeds generated from a 
reoffering premium. There is no guaranty that the winning bidder will price the Certificates 
with a reoffering premium in the amount that we have estimated, which could result in an 
issue size greater or less than what is projected in these schedules. 

SALE TERMS AND 
MARKETING: 

Variability of Issue Size:  A specific provision in the sale terms permits modifications to 
the issue size and/or maturity structure to customize the issue once the price and interest 
rates are set on the day of sale. 

Prepayment Provisions:  Certificates maturing on or after December 15, 2035 may be 
prepaid at a price of par plus accrued interest on or after December 15, 2034.  

Bank Qualification:  The City does not expect to issue more than $10 million in tax-exempt 
obligations that count against the $10 million limit for this calendar year; therefore, the 
Certificates are designated as bank qualified.  
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Post Issuance Compliance 

POST ISSUANCE 
COMPLIANCE: 

The issuance of the Certificates will result in post-issuance compliance responsibilities. 
The responsibilities are in two primary areas:  (i) compliance with federal arbitrage 
requirements and (ii) compliance with secondary disclosure requirements. 

Federal arbitrage requirements include a wide range of implications that have been taken 
into account as this issue has been structured. Post-issuance compliance responsibilities 
for this tax-exempt issue include both rebate and yield restriction provisions of the IRS 
Code. In general terms the arbitrage requirements control the earnings on unexpended 
certificate proceeds, including investment earnings, moneys held for debt service 
payments (which are considered to be proceeds under the IRS regulations), and/or 
reserves. Under certain circumstances any “excess earnings” will need to be paid to the 
IRS to maintain the tax-exempt status of the Certificates. Any interest earnings on gross 
certificate proceeds or debt service funds should not be spent until it has been determined 
based on actual facts that they are not “excess earnings” as defined by the IRS Code. 

The arbitrage rules provide for an exception to the rebate requirements for an issuer that  
issues $5 million or less of tax-exempt obligations in a calendar year. The City does not  
expect to issue more than $5 million in tax-exempt obligation in 2024; therefore, the City  
will qualify as a small issuer and the Certificates will be exempt from rebate. 

 Regardless of whether the issue qualifies for an exemption from the rebate provisions, 
yield restriction provisions will apply to Certificate proceeds (including interest earnings) 
unspent after three years and the debt service fund throughout the term of the Certificates. 
This money should be monitored until the Certificates are retired.  

Secondary disclosure requirements result from an SEC requirement that underwriters 
provide ongoing disclosure information to investors. To meet this requirement, any 
prospective underwriter will require City to commit to providing the information needed to 
comply under a continuing disclosure agreement. 

 Baker Tilly MA currently provides both arbitrage and continuing disclosure services to the 
City. Baker Tilly MA will work with City Staff to provide these services for the Certificates 
under the existing Agreement for Municipal Advisor Services.  
 

 

 

Baker Tilly Municipal Advisors, LLC is a registered municipal advisor and controlled subsidiary of Baker Tilly Advisory Group, LP. 
Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, operate under an alternative practice structure and are 
members of the global network of Baker Tilly International Ltd., the members of which are separate and independent legal entities. 
Baker Tilly US, LLP is a licensed CPA firm and provides assurance services to its clients. Baker Tilly Advisory Group, LP and its 
subsidiary entities provide tax and consulting services to their clients and are not licensed CPA firms. ©2024 Baker Tilly Municipal 
Advisors, LLC. 
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$1,450,000 
City of Breezy Point, Minnesota 
General Obligation Equipment Certificates, Series 2024A 

Sources & Uses 
 Dated 12/19/2024 |  Delivered 12/19/2024

Sources Of Funds 
Par Amount of Bonds $1,450,000.00
Reoffering Premium 31,214.45
 
Total Sources $1,481,214.45
 
Uses Of Funds 
Deposit to Project Construction Fund 1,409,470.00
Costs of Issuance 49,800.00
Total Underwriter's Discount  (1.400%) 20,300.00
Rounding Amount 1,644.45
 
Total Uses $1,481,214.45

2024A GO Equipment Certif  |  SINGLE PURPOSE  |  10/16/2024  |  4:30 PM
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$1,450,000 
City of Breezy Point, Minnesota 
General Obligation Equipment Certificates, Series 2024A 

Pricing Summary 

Maturity Type of Bond Coupon Yield Maturity Value Price Dollar Price
12/15/2026 Serial Coupon 4.000% 3.140% 75,000.00 101.645% 76,233.75
12/15/2027 Serial Coupon 4.000% 3.070% 75,000.00 102.636% 76,977.00
12/15/2028 Serial Coupon 4.000% 3.090% 80,000.00 103.390% 82,712.00
12/15/2029 Serial Coupon 4.000% 3.120% 80,000.00 104.036% 83,228.80
12/15/2030 Serial Coupon 4.000% 3.200% 85,000.00 104.328% 88,678.80
12/15/2031 Serial Coupon 4.000% 3.250% 90,000.00 104.655% 94,189.50
12/15/2032 Serial Coupon 4.000% 3.300% 90,000.00 104.880% 94,392.00
12/15/2033 Serial Coupon 4.000% 3.350% 95,000.00 105.008% 99,757.60
12/15/2034 Serial Coupon 4.000% 3.400% 100,000.00 105.045% 105,045.00
12/15/2035 Serial Coupon 3.510% 3.510% 105,000.00 100.000% 105,000.00
12/15/2036 Serial Coupon 3.650% 3.650% 105,000.00 100.000% 105,000.00
12/15/2037 Serial Coupon 3.770% 3.770% 110,000.00 100.000% 110,000.00
12/15/2038 Serial Coupon 3.840% 3.840% 115,000.00 100.000% 115,000.00
12/15/2039 Serial Coupon 3.940% 3.940% 120,000.00 100.000% 120,000.00
12/15/2040 Serial Coupon 3.990% 3.990% 125,000.00 100.000% 125,000.00

Total - - - $1,450,000.00 - $1,481,214.45

Bid Information 
 
Par Amount of Bonds $1,450,000.00
Reoffering Premium or (Discount) 31,214.45
Gross Production $1,481,214.45
 
Total Underwriter's Discount  (1.400%) $(20,300.00)
Bid (100.753%) 1,460,914.45
 
Total Purchase Price $1,460,914.45
 
Bond Year Dollars $14,048.89
Average Life 9.689 Years
Average Coupon 3.8775782%
 
Net Interest Cost (NIC) 3.7998891%
True Interest Cost (TIC) 3.7787652%

2024A GO Equipment Certif  |  SINGLE PURPOSE  |  10/16/2024  |  4:30 PM



  Page 6 

 

$1,450,000 
City of Breezy Point, Minnesota 
General Obligation Equipment Certificates, Series 2024A 

Debt Service Schedule 

Date Principal Coupon Interest Total P+I 105% Levy
12/15/2025 - - 55,967.65 55,967.65 58,766.03
12/15/2026 75,000.00 4.000% 56,596.50 131,596.50 138,176.33
12/15/2027 75,000.00 4.000% 53,596.50 128,596.50 135,026.33
12/15/2028 80,000.00 4.000% 50,596.50 130,596.50 137,126.33
12/15/2029 80,000.00 4.000% 47,396.50 127,396.50 133,766.33
12/15/2030 85,000.00 4.000% 44,196.50 129,196.50 135,656.33
12/15/2031 90,000.00 4.000% 40,796.50 130,796.50 137,336.33
12/15/2032 90,000.00 4.000% 37,196.50 127,196.50 133,556.33
12/15/2033 95,000.00 4.000% 33,596.50 128,596.50 135,026.33
12/15/2034 100,000.00 4.000% 29,796.50 129,796.50 136,286.33
12/15/2035 105,000.00 3.510% 25,796.50 130,796.50 137,336.33
12/15/2036 105,000.00 3.650% 22,111.00 127,111.00 133,466.55
12/15/2037 110,000.00 3.770% 18,278.50 128,278.50 134,692.43
12/15/2038 115,000.00 3.840% 14,131.50 129,131.50 135,588.08
12/15/2039 120,000.00 3.940% 9,715.50 129,715.50 136,201.28
12/15/2040 125,000.00 3.990% 4,987.50 129,987.50 136,486.88

Total $1,450,000.00 - $544,756.65 $1,994,756.65 $2,094,494.48

SIGNIFICANT DATES 
 
Dated 12/19/2024
Delivery Date 12/19/2024
First Coupon Date 12/15/2025
 
Yield Statistics 
 
Bond Year Dollars $14,048.89
Average Life 9.689 Years
Average Coupon 3.8775782%
 
Net Interest Cost (NIC) 3.7998891%
True Interest Cost (TIC) 3.7787652%
Bond Yield for Arbitrage Purposes 3.6022482%
All Inclusive Cost (AIC) 4.2265029%
 
IRS Form 8038 
Net Interest Cost 3.6003344%
Weighted Average Maturity 9.630 Years
 
Interest rates are estimates. Changes in rates may
cause significant alterations to this schedule.
The actual underwriter's discount bid may also vary

2024A GO Equipment Certif  |  SINGLE PURPOSE  |  10/16/2024  |  4:30 PM
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CITY OF BREEZY POINT, MINNESOTA 
 

RESOLUTION NO. XX-2024 
 

RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF 
GENERAL OBLIGATION EQUIPMENT CERTIFICATES, 
SERIES 2024A, IN THE PROPOSED AGGREGATE PRINCIPAL 
AMOUNT OF $1,450,000 

 
 
BE IT RESOLVED By the City Council of the City of Breezy Point, Minnesota (the “City”) as 
follows:  
 

1. Authorization. 
 
(a) The City is authorized by Minnesota Statutes, Chapter 475, as amended, 

and Minnesota Statutes, Section 412.301, as amended (collectively, the “Act”), to issue 
general obligation equipment certificates of indebtedness on such terms and in such 
manner as the City determines to finance the purchase of items of capital equipment, 
subject to certain limitations contained in the Act. 
 

(b) The City has purchased and acquired a ladder truck (the “Capital 
Equipment”), pursuant to the Act. 

 
(c) As required by the Act: 
 

(i) the expected useful life of the Capital Equipment is or will be at least 
as long as the term of the equipment certificates issued to finance the Capital 
Equipment;  

 
(ii) the equipment certificates shall be payable in not more than 20 

years and shall be issued on the terms and in the manner determined by the City 
Council; and 

 
(iii) the principal amount of equipment certificates to be issued in the 

year 2024 will not exceed 0.25 percent of the estimated market value of taxable 
property in the City for the year 2024. 

 
(d) The City has proposed to issue its General Obligation Equipment 

Certificates, Series 2024A (the “Equipment Certificates”), in the proposed aggregate 
principal amount of $1,450,000, pursuant to the Act, to reimburse the City for costs related 
to the acquisition of the Capital Equipment and the costs of issuing the Equipment 
Certificates. 

 
(e) The City is authorized by Section 475.60, subdivision 2(9) of the Act to 

negotiate the sale of the Equipment Certificates, it being determined that the City has 
retained an independent municipal advisor in connection with such sale.  The actions of 
the City staff and municipal advisor in negotiating the sale of the Equipment Certificates 
are ratified and confirmed in all aspects. 

 



2 
BR435-14-984714.v1 

2. Sale of Equipment Certificates.  The City Council finds it necessary and expedient 
to the sound financial management of the affairs of the City to issue the Equipment Certificates, 
pursuant to the Act, in the proposed aggregate principal amount of $1,450,000, to reimburse the 
City for costs related to the acquisition of the Capital Equipment and the costs of issuing the 
Equipment Certificates.  The Equipment Certificates will be issued, sold, and delivered in 
accordance with the Terms of Proposal set forth in EXHIBIT A attached hereto (the “Terms of 
Proposal”).  

 
3. Authority of Municipal Advisor.  Baker Tilly Municipal Advisors, LLC, municipal 

advisor to the City (the “Municipal Advisor”), is authorized and directed to advertise the Equipment 
Certificates for sale in accordance with the Terms of Proposal.  The City Council will meet on 
Monday, December 2, 2024, to consider proposals on the Equipment Certificates and take any 
other appropriate action with respect to the Equipment Certificates. 

 
4. Authority of Bond Counsel.  The law firm of Kennedy & Graven, Chartered, as bond 

counsel for the City (“Bond Counsel”), is authorized to act as bond counsel and to assist in the 
preparation and review of necessary documents, certificates and instruments relating to the 
Equipment Certificates.  The officers, employees and agents of the City are hereby authorized to 
assist Bond Counsel in the preparation of such documents, certificates, and instruments. 

 
5. Covenants.  In the resolution awarding the sale of the Equipment Certificates, the 

City Council will set forth the covenants and undertakings required by the Act. 
 
6. Official Statement.  In connection with the sale of the Equipment Certificates, the 

officers or employees of the City are authorized and directed to cooperate with the Municipal 
Advisor and participate in the preparation of an official statement for the Equipment Certificates 
and to deliver it on behalf of the City upon its completion. 

 
 
 
 
 

(The remainder of this page is intentionally left blank.) 
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Adopted this 4th day of November 2024.  
 
 
 

  
Mayor Angel Zierden 

 
Attest: 
 
 
 
  
Deb Runksmeier, Deputy City Clerk 
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EXHIBIT A 
 

TERMS OF PROPOSAL 
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