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Financial Review
City of Breckenridge

Risk Score: 2B Audit Reviewed: FY 2020
Key Indicators

Indicator Result Benchmark
Population Growth, Average Annual 2010-2020 | County: -1.08% State: 1.49%
Top 10 Customers % of Total Revenue 20.32% 10-15%
Median Household Income as % of State 74% 100%
Days of Cash on Hand (3-year Average) 23 days 30-149 days
Net Fixed Assets/ Annual Depreciation 27 years 12-24 years
Debt Service Coverage Ratio 2.45x 1.1x
Debt-to-Operating Revenues 0.00 4.00-5.99x
Net Direct Debt to Total Assessed Valuation 7.53% 2.00-4.99%
Unemployment Rate (November 2021) {County}: 4.1% State: 4.5%
Working Capital Ratio 2.23 > 1.0

Key Risk Score Strengths

The pledged revenues of an ad valorem tax and surplus utility system revenues
provide a high debt service coverage ratio.

The City supports the majority of its outstanding debt with ad valorem tax,
leading to a net direct debt to total assessed valuation slightly above the
benchmark. However, the City does not have debt on the revenue side. This
indicates that the City has flexibility for self-supporting revenue debt.

A low unemployment rate and a historically high tax collection rate indicate a
strong socioeconomic base to support the proposed obligation.

Key Risk Score Concerns

Over the last ten years, there has been a slight population decline at an average
annual rate of 1.08 percent. However, the active connections over that same
period has remained relatively stable with a slightly upward trend.

Of the top ten customers, a Texas Department of Criminal Justice prison facility
accounts for approximately 11 percent of the City’s utility revenues. A stress test
excluding those revenues revealed that the City would still exceed 2.27 times
coverage for the life of the financing.

PLEDGE
Legal Pledge Name Tax and Surplus Waterworks and Sewer Systems Revenues
Type of Pledge (] Tax [ Revenue X Tax & Revenue [] Contract [ Other
Revenue Pledge Level | [ First [J Second Third [JN/A

RATES AND CHARGES
Average _ Current Projected
Residential Gallons/Month Current Projected Household | Household
Use Rates Rates Cost Cost
Factor Factor
WATER 6,660 $34.80 $34.80 216 216
WASTEWATER | 4,889 $26.85 $26.85 ) )






TAXES

2021 Tax Max Projected | Maximum | 3-Year Avg Assessed
Year Rate Tax Rate Allowable | Current Tax Valuation
(Year 2021) Rate Collections
Maintenance | ¢ g3, | ¢ 8384
& Operation
Interest & $0.2839 | $0.2839 $2.50 96% $189,045,621
Sinking
Total Tax Rate | $1.1223 | $1.1223

Cost Savings

Based on a 30-year maturity schedule and current interest rates, the City could save
approximately $526,505 over the life of the regular loan and $595,157 over the life of the
0% interest loan. The City is also saving $1,227,420 in principal forgiveness.
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Project Data Summary
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CWSRF

L1001426, L1001491, LF1001492
73905

2021

Combo Tax and Revenue

Third Lien

$1,915,000 City of Breckenridge, Texas Combination Tax and Surplus
Revenue Certificates of Obligation Series 2022A, $1,020,000 City of
Breckenridge, Texas Combination Tax and Surplus Revenue Certificates
of Obligation Series 2022B, $1,227,420 Principal Forgiveness Agreement

Tax-Exempt

No

Yes

Escrow

Outlay = Escrow Release
Yes

Equivalency

N/A

Planning, Design, and Construction
Yes

N/A

Adopted

2B

PROJECT TEAM

Engineering Reviewer Environmental Reviewer  Attorney

Ge Song Chris Caran Marshall Walters






ISSUE BEING EVALUATED
FOR ILLUSTRATION PURPOSES ONLY

City of Breckenridge
$1.915,000 City of Breckenridge, Texas Combination Tax and Revenue Certificates of Obligation, Proposed Series 2022A $1,305,000 City of Breckenridge, Texas Combination Tax and Revenue Certificates of Obligation, Proposed Series 2022C
Dated Date: 7/15/2022 Source: CWSRF-EQUIVALENCY Dated Date: 7/15/2022 Source: DWSRF-EQUIVALENCY
Delivery Date: 7/15/2022 Rate: 1.75% Delivery Date: 7/15/2022 Rate: 1.81%
First Interest: 3/15/2023 IUP Year: 2021 First Interest: 3/15/2023 IUP Year: 2021
First Principal 9/15/2024 Case: Tax and Revenue First Principal 9/15/2024 Case: Tax and Revenue
Last Principal: 9/15/2053 Admin.Fee: $ 32,936 Last Principal: 9/15/2053 Admin.Fee: $ 25,588
Admin. Fee Payment
Fiscal Year End: 09/30 Admin. Fee Payment Date: 7/15/2022 Fiscal Year End: 9/30 Date: 7/15/2022
Required Coverage: 1.1 Total Assessed Valuation: $ 189,045,621 Required Coverage: 1.1
REQUIRED $1,020,000 Sereis 2022B &
CURRENT TAX REVENUES PROJECTED PROJECTED CURRENT $1,915,000 ISSUE $1,305,000 ISSUE $1,020,000 Series 2022 D*
FISCAL TAX WITH COLL. @ NET SYSTEM TOTAL DEBT PRINCIPAL INTEREST INTEREST TOTAL PRINCIPAL INTEREST INTEREST TOTAL DEBT ACTUAL
YEAR RATE 96.71% REVENUES REVENUES SERVICE PAYMENT RATE PAYMENT PAYMENT PAYMENT RATE PAYMENT PAYMENT SERVICE COVERAGE
2023 $0.2839 $519,043 $1,115,052 $1,634,095 $464,139 - - $37,845 $37,845 - - $26,465 $26,465 - $528,448 3.09
2024 0.2839 519,043 1,115,052 1,634,095 462,360 $55,000 1.60% 32,439 87,439 $35,000 1.60% 22,684 57,684 $60,000 667,483 2.45
2025 0.2839 519,043 1,115,052 1,634,095 464,589 55,000 1.60% 31,559 86,559 35,000 1.60% 22,124 57,124 60,000 668,272 2.45
2026 0.2839 519,043 1,115,052 1,634,095 460,816 55,000 1.60% 30,679 85,679 35,000 1.60% 21,564 56,564 60,000 663,058 2.46
2027 0.2839 519,043 1,115,052 1,634,095 458,191 55,000 1.60% 29,799 84,799 35,000 1.60% 21,004 56,004 60,000 658,994 2.48
2028 0.2839 519,043 1,115,052 1,634,095 459,274 55,000 1.60% 28,919 83,919 35,000 1.60% 20,444 55,444 60,000 658,637 2.48
2029 0.2839 519,043 1,115,052 1,634,095 461,355 55,000 1.60% 28,039 83,039 35,000 1.60% 19,884 54,884 60,000 659,277 2.48
2030 0.2839 519,043 1,115,052 1,634,095 461,452 55,000 1.60% 27,159 82,159 35,000 1.60% 19,324 54,324 70,000 667,935 2.45
2031 0.2839 519,043 1,115,052 1,634,095 458,599 55,000 1.60% 26,279 81,279 40,000 1.60% 18,764 58,764 70,000 668,641 2.44
2032 0.2839 519,043 1,115,052 1,634,095 458,482 55,000 1.60% 25,399 80,399 40,000 1.60% 18,124 58,124 70,000 667,004 2.45
2033 0.2839 519,043 1,115,052 1,634,095 459,373 55,000 1.60% 24,519 79,519 40,000 1.60% 17,484 57,484 70,000 666,375 2.45
2034 0.2839 519,043 1,115,052 1,634,095 464,313 55,000 1.60% 23,639 78,639 40,000 1.60% 16,844 56,844 70,000 669,795 2.44
2035 0.2839 519,043 1,115,052 1,634,095 464,135 55,000 1.60% 22,759 77,759 40,000 1.60% 16,204 56,204 70,000 668,098 2.45
2036 0.2839 519,043 1,115,052 1,634,095 458,692 60,000 1.60% 21,879 81,879 40,000 1.60% 15,564 55,564 70,000 666,134 2.45
2037 0.2839 519,043 1,115,052 1,634,095 459,233 60,000 1.60% 20,919 80,919 40,000 1.60% 14,924 54,924 70,000 665,075 2.46
2038 0.2839 519,043 1,115,052 1,634,095 461,821 60,000 1.60% 19,959 79,959 45,000 1.60% 14,284 59,284 70,000 671,063 2.44
2039 0.2839 519,043 1,115,052 1,634,095 461,267 65,000 1.60% 18,999 83,999 45,000 1.60% 13,564 58,564 70,000 673,829 2.43
2040 0.2839 519,043 1,115,052 1,634,095 459,352 65,000 1.60% 17,959 82,959 45,000 1.60% 12,844 57,844 70,000 670,154 2.44
2041 0.2839 519,043 1,115,052 1,634,095 463,256 65,000 1.60% 16,919 81,919 45,000 1.60% 12,124 57,124 70,000 672,298 2.43
2042 0.2839 519,043 1,115,052 1,634,095 465,246 65,000 1.60% 15,879 80,879 45,000 1.64% 11,404 56,404 70,000 672,528 2.43
2043 0.2839 519,043 1,115,052 1,634,095 458,175 70,000 1.60% 14,839 84,839 45,000 1.70% 10,666 55,666 70,000 668,680 2.44
2044 0.2839 519,043 1,115,052 1,634,095 456,855 70,000 1.67% 13,719 83,719 45,000 1.77% 9,901 54,901 70,000 665,474 2.46
2045 0.2839 519,043 1,115,052 1,634,095 463,225 70,000 1.72% 12,550 82,550 50,000 1.82% 9,105 59,105 70,000 674,879 2.42
2046 0.2839 519,043 1,115,052 1,634,095 350,994 70,000 1.77% 11,346 81,346 50,000 1.87% 8,195 58,195 70,000 560,534 2.92
2047 0.2839 519,043 1,115,052 1,634,095 213,870 70,000 1.81% 10,107 80,107 50,000 1.91% 7,260 57,260 70,000 421,236 3.88
2048 0.2839 519,043 1,115,052 1,634,095 213,524 75,000 1.84% 8,840 83,840 50,000 1.94% 6,305 56,305 70,000 423,668 3.86
2049 0.2839 519,043 1,115,052 1,634,095 213,210 75,000 1.87% 7,460 82,460 50,000 1.97% 5,335 55,335 70,000 421,004 3.88
2050 0.2839 519,043 1,115,052 1,634,095 213,490 75,000 1.90% 6,057 81,057 50,000 2.00% 4,350 54,350 70,000 418,896 3.90
2051 0.2839 519,043 1,115,052 1,634,095 213,773 80,000 1.93% 4,632 84,632 55,000 2.03% 3,350 58,350 70,000 426,754 3.83
2052 0.2839 519,043 1,115,052 1,634,095 213,919 80,000 1.93% 3,088 83,088 55,000 2.03% 2,233 57,233 70,000 424,240 3.85
2053 0.2839 519,043 1,115,052 1,634,095 213,030 80,000 1.93% 1,544 81,544 55,000 2.03% 1,117 56,117 70,000 420,690 3.88
$50,656,947  $12,450,006 $1,915,000 $595,715 $2,510,715 $1,305,000 $423,434 $1,728,434 $2,040,000 $18,729,155
*The Admin Fee for CWSRF Series 2022B is $17,543 and the Admin Fee for DWSRF Series 2022D is $20,000
$1,915,000 ISSUANCE $1,305,000 ISSUANCE TOTAL
AVERAGE (MATURITY) LIFE 17.81 YEARS AVERAGE (MATURITY) LIFE 17.92 YEARS AVERAGE
NET INTEREST RATE 1.747% NET INTEREST RATE 1.811% ANNUAL
COST SAVINGS $3,106,812 COST SAVINGS $3,000,989 REQUIREMENTS
AVERAGE ANNUAL REQUIREMENT $80,991 AVERAGE ANNUAL REQUIREMENT $55,756 $604,166

Disclaimer: This is a working document and is provided as a courtesy. All information contained herein, including the proposed interest rate, is subject to change upon further review of the TWDB in accordance with 31 Texas Administrative Code Chapters 363, 371, 375, or 384, as applicable. The TWDB does not function as a financial advisor to anyone in
connection with this financing. The information contained in this document is used by TWDB staff to analyze the application for financing is illustrative only and does not constitute any guaranty of future rates. The TWDB makes no claim regarding the applicability of the information at closing, at which time actual rates will be set.
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