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HIGHLIGHTS
AES/MVLt STREET LIGHT CONTRACT
• OLD CONTRACT – 10 years – The contract expired December 31, 2025, and was extended twice 

while negotiations continued. AES has agreed to a further extension to April 30, 2026 while 
communities approve the new agreement.

• NEW CONTRACT – 7 years – January 1, 2026 – December 31, 2032

• HIGH PRESSURE SODIUM (HPS) LUMINAIRES - Eliminated previous reference to HPS luminaires 
and added a section describing 5 tiers of LED Cobra luminaires now available to communities.

• POLES – The cost of providing and installing 23’ or 30’ spun aluminum poles has increased over 
120% since 2019. We confirmed the cost MVLt is paying for the poles and with a reasonable mark 
up for installation, the proposed cost changes reflect current market pricing. Communities still 
have the option to pay for and install poles and luminaires on its own and at its sole expense. In 
those instances, the community may acquire energy from MVLt.

Effective January 1, 2026, except for replacement of existing wood poles, all future pole 
replacements will be either aluminum, spun aluminum, or fiberglass.
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• COLLECTIVE NEGOTIATIONS – With the planned purchase of AES Ohio and Indiana by a private 
holding firm, we added language to ensure that municipalities continue to have the option to 
negotiate a successor agreement on a collective basis.

• EXISTING INSTALLATIONS – Paragraph I.H. has been completely revised to reflect available 
options for upgrading HPS and MH luminaires with LED luminaires. As a group, approximately 85% 
of the luminaires have already been upgraded to LED. The current fixture inventory for your 
community is listed under Appendix C.

• LIGHTING DESIGN STANDARDS – Added a new lighting design standard in paragraph I.G.4 
providing municipalities flexibility to meet community aesthetic standards.

• BILLING AND PAYMENTS – Added language that no installation can begin until a municipality 
approves, in writing, the project costs as described in a written quote submitted by MVLt and 
mutually agreed to by the parties.
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• UTILITY METER CHARGES – AES now requires that MVLt install meters where voltage cannot be 
supplied by existing lighting infrastructure. Most meter installations are associated with new 
residential developments. The monthly meter cost is $44.26 and this amount will be added to the 
monthly invoice.

• FIXTURE INVENTORY – Added language to ensure that field conditions are included on GIS 
records that coincide with billing records.

• MAINTENANCE – Added language to clarify MVLt’s responsibilities for maintenance and 
replacement of steel poles.

• SMART LIGHTING PILOT PROJECT – In paragraph II.F., language was added describing a voluntary 
smart lighting project that will be available to communities during a 12 month trial and be paid 
for by MVLt.
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• CURRENT RATES – The current rate structure is the lowest in the area and one of the lowest in the 

entire state. That will continue to be the case with the rate increases outlined below.

• LAST RATE INCREASE – The last rate increase of 5% occurred in 2020. Post Covid costs for labor 
and materials have increased significantly and were a major consideration in determining a 
reasonable rate structure framework that was fair to both parties.

• NEW RATE STRUCTURE
2026 – 5.5%
2027 – 4.0%
2028 – 3.25%
2029 – 2.75%
2030 – 2.75%
2031 – 2.75%
2032 – 2.75% 

NOTE: In the August 2026 billing cycle, municipalities will see a one-time lump sum payment applying the new 
rates to the period from January through April 2026.

• NEW ANNUAL RATES – Assuming current fixture inventory, and adding the additional meter 
charges referred to earlier, annual cost estimates by community are detailed in the following 
table.
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