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CITY OF BEAUMONT
REQUEST FOR PROPOSAL
PROFESSIONAL AUDITING SERVICES

INTRODUCTION

The City of Beaumont is requesting qualified public accounting firms to submit proposals to audit the
City’s financial statements for the three (3) fiscal years beginning with the year ending June 30, 2020,
with the option of extending the contract for two (2) additional one-year periods, at the City’s sole
discretion. These audits are to be performed in accordance with generally accepted auditing standards,
Governmental Auditing Standards issued by the Comptroller General of the United States, and U.S.
Office of Management and Budget (OMB) Circular A-133 Audits of States, Local Governments, and
Non-Profit Organizations. Additional information is found in the Scopes of Services (Attachment II).

Background Information

The City of Beaumont is a general law city incorporated in 1912 currently serving a population of
approximately 49,000, located in Western Riverside County. The City operates under a council-manager
format of government which consists of a Mayor, Mayor Pro-Tem, three Councilmembers and the City
Manager. The positions of Mayor and Mayor Pro-Tem are rotated among the elected Councilmembers.
A City Clerk and Treasurer are elected positions, each for a four-year term.

In addition to its function as the governing body of the City, the City Council acts as the governing body
for other separate entities: Beaumont Financing Authority, Beaumont Transit System, and Beaumont
Utility Authority. The City’s management also has custodial, accounting and financial reporting
responsibilities for the Successor Agency to the City of Beaumont Redevelopment Agency. There is no
requirement for separate financial reporting for these separate entities with one exception (Beaumont
Transit System).

Official accounting records are on-site in the Finance Department, while some supporting information
may be located in other departments within the City. Beaumont uses the Tyler Incode 10 accounting
software and Tyler Incode 9 centralized cashiering system for receipts and sewer utility billing. Payroll
is processed through Paychex. We are in the process of upgrading the cashiering system to Incode 10
and should be complete by June 30, 2020.

Relevant operational detail for conducting the independent financial audit is provided as follows:

1. The Finance Department consists of the Finance Director, and five (5) staff members responsible
for accounting and financial reporting, budgeting, payroll, accounts payable, revenue recording,
banking and treasury investment, purchase order and project accounting tracking. Revenues are
collected at various locations throughout the City and recorded into Tyler Incode 9 by non-
finance department personnel.
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2. City Funds and Account Groups are as follows:
a. General Fund (1)

Internal Service Funds (2)

Special Revenue Funds (9)

Debt Service Fund (1)

Capital Project Funds (17)

Enterprise Funds (7)

Agency Funds (4)

© ™o Ao o

3. The City, organized into eight departments (Administration, Finance and Budget, IT, Risk and
Human Resources, Community Development, Community Services, Public Safety, Public
Works), provides a full range of municipal services. In addition, the City has component units
including the Successor Agency, Beaumont Utility Authority, Beaumont Financing Authority,
and Beaumont Transit System. Public Safety Fire services are contracted with Cal Fire, but
Animal Control, Code Enforcement, Police and Dispatch are performed by City employees.

4. The City’s total expected payroll for the year ended June 30, 2020 is approximately $18 million,
covering 143 budgeted full-time and part-time positions. The total municipal budget for the
2019-20 fiscal year is approximately $60 million.

For further information, City’s past two years AFRs’ and current and last year adopted budget are located
on the City’s website at: https://beaumontca.gov/921/Audits-and-Reports

The PUN Group, LLC served as the City’s auditor in the past years.

Project Schedule
RFP Issued Friday, March 6, 2020
Questions Due Friday, March 20, 2020
Responses to questions provided by Friday, March 27, 2020
Submittals Due Friday, April 3, 2020, 12:00 p.m.
Staff Review April 6, 2020 to April 10, 2020
Presentations/Interview Week of April 20,2020
City Council review/approval Tuesday, May 19, 2020
Implementation begins Monday, July 06, 2020
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Response Submittal

Interested firms shall submit three (3) copies of the proposal no later than April 3, 2020 at 12:00p.m.
No late submittals will be accepted. “City of Beaumont 2020 Professional Auditing Services RFP” must
be clearly marked on the outside of the envelope:

Submit Proposal to:
City of Beaumont
550 E. 6™ Street
Beaumont, CA 92223

Additionally, one electronic copy of the proposal shall be sent to finance@beaumontca.gov by
12:00p.m. on April 3, 2020 for a proposal to be considered.

Any requests for clarification or other questions concerning this RFP must be submitted via email to
Lisa Leach (as shown below) no later than March 20, 2020. Responses to all questions will be provided
to all know interested parties by March 27, 2020.

Lisa Leach, CPA, Senior Accountant
Email:lleach@beaumontca.gov

General Requirements

The City of Beaumont reserves the right to reject any or all responses, to waive any informality in any
responses, and to select the vendor that best meets the City’s needs.

There is no expressed or implied obligation for the City to reimburse responding firms for any expenses
incurred in preparing proposals in response to this request. Materials submitted by respondents are
subject to public inspection under the California Public Records Act (Government Code Sec. 6250 et
seq.) unless exempt. Any language purporting to render the entire proposal confidential or proprietary
will be ineffective and will be disregarded.

All property rights, including publication rights of all reports produced by respondents in connection
with services performed under this agreement will be vested in the City. In addition, respondents will
not publish or release any of the results of its examination without the express written permission of the
City.

Responses must be submitted no later than the date and time stated on this RFP. Responses shall be
reviewed and rated as set forth in the Selection Process section of this RFP. The City will then determine
which firm best meets the City’s requirements.

During the evaluation process, the City reserves the right (where it may serve the City’s best interest) to
request additional information or clarification from respondents. At the discretion of the City, firms
submitting proposals may be requested to make oral presentations as part of the evaluation process.
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The City reserves the right to retain all proposals submitted and to use any ideas in a proposal regardless
of whether the proposal was selected. Submission of a proposal indicates acceptance by the firm of the
conditions contained in this Request for Proposals, unless clearly and specifically noted in the proposal
as submitted and confirmed in the contract between the City and the firm selected.

The City reserves the right to negotiate final pricing with the most qualified firm. The City may invite
selected firms to meet with the evaluation team on or around the week of April 20, 2020, at no additional
cost to the City.

The City’s standard Contract Services Agreement is included as Attachment I. Upon award of the
contract, it is expected that the successful proposer will accept the Agreement terms and conditions “as
is” without modification. Any contract modifications are to be stated upfront, at the time of submittal.

Any costs incurred in the preparation of the response, presentation to the City, travel in conjunction with
such presentations, or samples of items shall be the responsibility of the respondent. The City assumes
no responsibility and no liability for costs incurred by respondents prior to issuance of a contract.

The proposer shall furnish the City with such additional information as the City may reasonably require.
PROPOSAL REQUIREMENTS

The City requests responses be organized in a logical format that is relevant to these services. The
responses shall also be concise, excluding excessive or irrelevant material.

Personnel - This section shall identify the Partner, Manager, and other key personnel and any
subconsultants assigned to the services. Provide information on the training, government auditing
experience, and specialized skills of each person.

Company Background - Firms must provide the following information regarding the organization:
e Name
e Street Address

City, State, Zip Code

Corporate Structure

State/Country of Incorporation

Website

License #

Contact Information

In addition, please include the size of the firm, the size of the firm’s governmental audit staff, and the
location of the office from which the work on this engagement will be performed.

Firms should provide an affirmative statement that it is independent of the City as defined by generally
accepted auditing standards and the U.S. General Accounting Office’s Government Auditing Standards.
Firms should provide an affirmative statement that the firm and all assigned key professional staff are
properly licensed to practice in California.
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Firms shall provide information on the circumstances and status of any disciplinary action taken or
pending against the firm with state regulatory bodies or professional organizations, as well as any
pending or settled litigation, during the past three years.

Peer Review - Firms shall submit a copy of its most recent quality control review. Quality control
reviews older than 3 years will not be considered.

Audit Approach - The proposal should set forth a detailed work plan, including an explanation of the
audit methodology for providing the services required in this RFP. Include a proposed timeline for the
fiscal year 2019-20 audit.

Specific Expertise Desired —The City has extensive use of Community Facility Districts (CFDs),
Development Impact Fees (DIFs) and land secured bond issuances. Direct expertise in these areas is
desired. Please provide your experience and knowledge in these areas.

References - For the firm’s office that will be assigned responsibility for the audit, provide a list of the
most significant engagements performed in the last five years that are similar to the engagement
described in this Request for Proposal. Indicate the scope of work, dates, engagement partners, total
hours and contact information for the client.

Cost Summary - The Cost Summary should contain, itemized pricing for each of the five potential fiscal
years. The total maximum annual price should contain all direct and indirect costs, including out-of-
pocket expenses. Please use the Cost Summary (Attachment III) to submit pricing. In your proposal,
please indicate any specific costing elements such as footnote disclosures that impact the overall cost,
such as preparation of GASB 68 reporting.

The proposal should include the anticipated number of hours and distribution by staff classification. The
proposal should also include a schedule of rates by professional staff classifications for audit services
and consulting services. Please indicate if your proposal includes a “not to exceed” quote.

Signature - The response shall be signed by an official authorized to bind the firm and shall contain a
statement to the effect that the proposal is valid for ninety (90) days.

Overview and Scope of Services
The request for Proposals is for Professional Auditing Services as set forth in Attachment II — Scope of
Services.

Selection Process
Staff will review the proposals and make a recommendation to the City Council for review (tentatively

scheduled for May 19, 2020). The City intends to evaluate the proposals based upon the data presented
in response to the RFP. The following general selection criteria will be used to evaluate each proposal:
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[98)

Ability to meet service requirements; understanding the needs and requirements of the City;
scope and services offered.

Experience, qualifications and knowledge of key personnel; references for similar work
completed within the last three years. (Particular emphasis will be placed in the area of customer
support.)

Proposed pricing.

Completeness of responses to the Request for Proposals
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Attachment |

AGREEMENT FOR PROFESSIONAL SERVICES BY INDEPENDENT CONTRACTORE-ror!
Bookmark not defined.

THIS AGREEMENT FOR PROFESSIONAL SERVICES BY INDEPENDENT

CONTRACTOR is made and effective as of the day of , 2019, by and
between the CITY OF BEAUMONT (“CITY”) whose address is 550 E. 6" Street, Beaumont, California
92223 and whose  address is

(“CONTRACTOR?).
RECITALS

This Agreement is entered into on the basis of the following facts, understandings and intentions
of the parties to this Agreement:

A. CITY  desires to engage CONTRACTOR to  provide
;and

B. CONTRACTOR has made a proposal (“Proposal”) to the CITY to provide
such professional services, which Proposal is attached hereto as Exhibit “A”; and

C. CONTRACTOR agrees to provide such services pursuant to, and in accordance with, the
terms and conditions of this Agreement, and represents and warrants to CITY that CONTRACTOR
possesses the necessary skills, licenses, certifications, qualifications, personnel and equipment to provide
such services.

AGREEMENT

NOW, THEREFORE, in consideration of the foregoing Recitals and mutual covenants contained
herein, CITY and CONTRACTOR agree as follows:

1. Term of Agreement. This Agreement is effective as of the date first above written and
shall continue until terminated as provided for herein. Notwithstanding anything in this Agreement to
the contrary, this Agreement shall automatically terminate after three (3) years unless extended by the
parties with the approval of the City Council of the CITY up to an additional two (2) years.

2. Services to be Performed. CONTRACTOR agrees to provide the services (“Services™) as
follows: per Exhibit “A” and any other services which the City may
request in writing. All Services shall be performed in the manner and according to the timeframe set
forth in the Proposal. nCONTRACTOR designates Ming Guan as CONTRACTOR’S professional
responsible for overseeing the Services provided by CONTRACTOR.
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3. Associates and Subcontractors. CONTRACTOR may, at CONTRACTOR’s sole cost and
expense, employ such competent and qualified independent associates, subcontractors and consultants
as CONTRACTOR deems necessary to perform the Services; provided, however, that CONTRACTOR
shall not subcontract any of the Services without the written consent of CITY.

4. Compensation.

4.01 CONTRACTOR shall be paid at the rates set forth in the Proposal and shall not
increase any rate without the prior written consent of the CITY. Notwithstanding anything in this
Agreement to the contrary, total fees and charges paid by CITY to CONTRACTOR under this
Agreement shall not exceed .

4.02 CONTRACTOR shall not be compensated for any Services rendered nor
reimbursed for any expenses incurred in excess of those authorized unless approved in advance
by the CITY, in writing.

4.03 CONTRACTOR shall submit to CITY, on or before the fifteenth (15 of each
month, itemized invoices for the Services rendered in the previous month. The CITY shall not
be obligated to pay any invoice that is submitted more than sixty (60) days after the due date of
such invoice. CITY shall have the right to review and audit all invoices prior to or after payment
to CONTRACTOR. This review and audit may include, but not be limited to CITY’s:

a. Determination that any hourly fee charged is consistent with this
Agreement's approved hourly rate schedule;

b. Determination that the multiplication of the hours billed times the
approved rate schedule dollars is correct;

C. Determination that each item charged is the usual, customary, and
reasonable charge for the particular item. If CITY determines an item charged is greater
than usual, customary, or reasonable, or is duplicative, ambiguous, excessive, or
inappropriate, CITY shall either return the bill to CONTRACTOR with a request for
explanation or adjust the payment accordingly, and give notice to CONTRACTOR of the
adjustment.

4.04 If the work is satisfactorily completed, CITY shall pay such invoice within thirty
(30) days of its receipt. Should CITY dispute any portion of any invoice, CITY shall pay the
undisputed portion within the time stated above, and at the same time advise CONTRACTOR in
writing of the disputed portion.

5. Obligations of CONTRACTOR.

5.01 CONTRACTOR agrees to perform all Services in accordance with the terms and
conditions of this Agreement and the Proposal. In the event that the terms of the Proposal shall
conflict with the terms of this Agreement, or contain additional terms other than the Services to
be rendered and the price for the Services, the terms of this Agreement shall govern and said
additional or conflicting terms shall be of no force or effect.
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5.02 Except as otherwise agreed by the parties, CONTRACTOR will supply all
personnel, materials and equipment required to perform the Services. CONTRACTOR shall
provide its own offices, telephones, vehicles and computers and set its own work hours.
CONTRACTOR will determine the method, details, and means of performing the Services under
this Agreement.

5.03 CONTRACTOR shall keep CITY informed as to the progress of the Services by
means of regular and frequent consultations. Additionally, when requested by CITY,
CONTRACTOR shall prepare written status reports.

5.04 CONTRACTOR is responsible for paying, when due, all income and other taxes,
fees and withholding, including withholding state and federal taxes, social security,
unemployment and worker’s compensation, incurred as a result of the compensation paid under
this Agreement. CONTRACTOR agrees to indemnify, defend and hold harmless CITY for any
claims, costs, losses, fees, penalties, interest, or damages suffered by CITY resulting from
CONTRACTORs failure to comply with this provision.

5.05 In the event CONTRACTOR is required to prepare plans, drawings,
specifications and/or estimates, the same shall be furnished in conformance with local, state and
federal laws, rules and regulations.

5.06 CONTRACTOR represents that it possesses all required licenses necessary or
applicable to the performance of Services under this Agreement and the Proposal and shall obtain
and keep in full force and effect all permits and approvals required to perform the Services herein.
In the event CITY is required to obtain an approval or permit from another governmental entity,
CONTRACTOR shall provide all necessary supporting documents to be filed with such entity.

5.07 CONTRACTOR shall be solely responsible for obtaining Employment Eligibility
Verification information from CONTRACTOR’s employees, in compliance with the
Immigration Reform and Control Act of 1986, Pub. L. 99-603 (8 U.S.C. 1324a), and shall ensure
that CONTRACTOR’s employees are eligible to work in the United States.

5.08 In the event that CONTRACTOR employs, contracts with, or otherwise utilizes
any CalPers retirees in completing any of the Services performed hereunder, such instances shall
be disclosed in advance to the CITY and shall be subject to the CITY’s advance written approval.

5.09 Drug-free Workplace Certification. By signing this Agreement, the
CONTRACTOR hereby certifies under penalty of perjury under the laws of the State of
California that the CONTRACTOR will comply with the requirements of the Drug-Free
Workplace Act of 1990 (Government Code, Section 8350 et seq.) and will provide a drug-free
workplace.

5.10  CONTRACTOR shall comply with all applicable local, state and federal laws,
rules, regulations, entitlements and/or permits applicable to, or governing the Services authorized
hereunder.
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6. Insurance. CONTRACTOR hereby agrees to be solely responsible for the health and
safety of its employees and agents in performing the Services under this Agreement and shall comply
with all laws applicable to worker safety including but not limited to Cal-OSHA. Therefore, throughout
the duration of this Agreement, CONTRACTOR hereby covenants and agrees to maintain insurance in
conformance with the requirements set forth below. Attached hereto as Exhibit “B” are copies of
Certificates of Insurance and endorsements as required by Section 7.02. If existing coverage does not
meet the requirements set forth herein, CONTRACTOR agrees to amend, supplement or endorse the
existing coverage to do so. CONTRACTOR shall provide the following types and amounts of insurance:

6.01 Commercial general liability insurance in an amount of not less than $1,000,000
per occurrence and $2,000,000 in the aggregate; CONTRACTOR agrees to have its insurer
endorse the general liability coverage required herein to include as additional insured’s CITY,
its officials, employees and agents. CONTRACTOR also agrees to require all contractors and
subcontractors to provide the same coverage required under this Section 6.

6.02 Business Auto Coverage in an amount no less than $1 million per accident. If
CONTRACTOR or CONTRACTOR’s employees will use personal autos in performance of the
Services hereunder, CONTRACTOR shall provide evidence of personal auto liability coverage
for each such person.

6.03  Workers’ Compensation coverage for any of CONTRACTOR’s employees that
will be providing any Services hereunder. CONTRACTOR will have a state-approved policy
form providing statutory benefits as required by California law. The provisions of any workers’
compensation will not limit the obligations of CONTRACTOR under this Agreement.
CONTRACTOR expressly agrees not to use any statutory immunity defenses under such laws
with respect to CITY, its employees, officials and agents.

6.04 Optional Insurance Coverage. Choose and check one: Required X /Not
Required ; Errors and omissions insurance in a minimum amount of $2 million per occurrence
to cover any negligent acts or omissions committed by CONTRACTOR, its employees and/or
agents in the performance of any Services for CITY.

7. General Conditions pertaining to Insurance Coverage

7.01 No liability insurance coverage provided shall prohibit CONTRACTOR from
waiving the right of subrogation prior to a loss. CONTRACTOR waives all rights of subrogation
against CITY regardless of the applicability of insurance proceeds and shall require all
contractors and subcontractors to do likewise.

7.02. Prior to beginning the Services under this Agreement, CONTRACTOR shall
furnish CITY with certificates of insurance, endorsements, and upon request, complete copies of
all policies, including complete copies of all endorsements. All copies of policies and

endorsements shall show the signature of a person authorized by that insurer to bind coverage on
its behalf.

7.03. All required policies shall be issued by a highly rated insurer with a minimum A.M.
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Best rating of “A:VII”). The insurer(s) shall be admitted and licensed to do business in California.
The certificates of insurance hereunder shall state that coverage shall not be suspended, voided,
canceled by either party, or reduced in coverage or in limits, except after thirty (30) days' prior
written notice has been given to CITY.

7.04  Self-insurance does not comply with these insurance specifications.
CONTRACTOR acknowledges and agrees that that all insurance coverage required to be
provided by CONTRACTOR or any subcontractor, shall apply first and on a primary, non-
contributing basis in relation to any other insurance, indemnity or self-insurance available to
CITY.

7.05  All coverage types and limits required are subject to approval, modification and
additional requirements by CITY, as the need arises. CONTRACTOR shall not make any
reductions in scope of coverage (e.g. elimination of contractual liability or reduction of discovery
period) that may affect CITY s protection without CITY s prior written consent.

7.06 CONTRACTOR agrees to provide immediate notice to CITY of any claim or loss
against CONTRACTOR or arising out of the Services performed under this Agreement. CITY
assumes no obligation or liability by such notice, but has the right (but not the duty) to monitor
the handling of any such claim or claims if they are likely to involve CITY.

8. Indemnification.

8.01 CONTRACTOR and CITY agree that CITY, its employees, agents and officials
should, to the extent permitted by law, be fully protected from any loss, injury, damage, claim,
lawsuit, cost, expense, attorneys’ fees, litigation costs, defense costs, court costs or any other
costs arising out of or in any way related to the performance of this Agreement by
CONTRACTOR or any subcontractor or agent of either as set forth herein. Accordingly, the
provisions of this indemnity are intended by the parties to be interpreted and construed to provide
the fullest protection possible under the law to CITY. CONTRACTOR acknowledges that CITY
would not enter into this Agreement in the absence of the commitment of CONTRACTOR to
indemnify and protect CITY as set forth herein.

a. To the fullest extent permitted by law, CONTRACTOR shall defend,
indemnify and hold harmless CITY, its employees, agents and officials, from any
liability, claims, suits, actions, arbitration proceedings, administrative proceedings,
regulatory proceedings, losses, expenses, damages or costs of any kind, whether actual,
alleged or threatened, actual attorneys’ fees incurred by CITY, court costs, interest,
defense costs, including expert witness fees and any other costs or expenses of any kind
whatsoever without restriction or limitation incurred in relation to, as a consequence of
or arising out of, or in any way attributable actually, allegedly or impliedly, in whole or
in part to the performance of this Agreement. CONTRACTOR’s obligation to defend,
indemnify and hold harmless shall include any and all claims, suits and proceedings in
which CONTRACTOR (and/or CONTRACTOR’s agents and/or employees) is alleged
to be an employee of CITY. All obligations under this provision are to be paid by
CONTRACTOR as they are incurred by CITY.
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b. Without affecting the rights of CITY under any provision of this
Agreement or this Section, CONTRACTOR shall not be required to indemnify and hold
harmless CITY as set forth above for liability attributable solely to the fault of CITY,
provided such fault is determined by agreement between the parties or the findings of a
court of competent jurisdiction.

9. Additional Services, Changes and Deletions.

9.01 In the event CONTRACTOR performs additional or different services than those
described herein without the prior written approval of the City Manager and/or City Council of
CITY, CONTRACTOR shall not be compensated for such services. CONTRACTOR expressly
waives any right to be compensated for services and materials not covered by the scope of this
Agreement or authorized by the CITY in writing.

9.02 CONTRACTOR shall promptly advise the City Manager and Finance Director of
CITY as soon as reasonably practicable upon gaining knowledge of a condition, event or
accumulation of events which may affect the scope and/or cost of Services. All proposed changes,
modifications, deletions and/or requests for additional services shall be reduced to writing for
review and approval by the CITY and/or City Council.

10. Termination of Agreement.

10.01 Notwithstanding any other provision of this Agreement, CITY, at its sole option,
may terminate this Agreement with or without cause, or for no cause, at any time by giving
twenty (20) days’ written notice to CONTRACTOR.

10.02 In the event of termination, the payment of monies due CONTRACTOR for
undisputed Services performed prior to the effective date of such termination shall be paid within
thirty (30) business days after receipt of an invoice as provided in this Agreement. Immediately
upon termination, CONTRACTOR agrees to promptly provide and deliver to CITY all original
documents, reports, studies, plans, specifications and the like which are in the possession or
control of CONTRACTOR and pertain to CITY.

11. Status of CONTRACTOR.

11.01 CONTRACTOR shall perform the Services in CONTRACTOR’s own way as an
independent contractor, and in pursuit of CONTRACTOR’s independent calling, and not as an
employee of CITY. However, CONTRACTOR shall regularly confer with CITY’s City Manager
as provided for in this Agreement.

11.02 CONTRACTOR agrees that it is not entitled to the rights and benefits afforded to
CITY’s employees, including disability or unemployment insurance, workers’ compensation,
retirement, CalPers, medical insurance, sick leave, or any other employment benefit.
CONTRACTOR is responsible for providing, at its own expense, disability, unemployment,
workers’ compensation and other insurance, training, permits, and licenses for itself and its
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employees and subcontractors.

11.03 CONTRACTOR hereby specifically represents and warrants to CITY that it
possesses the qualifications and skills necessary to perform the Services under this Agreement in
a competent, professional manner, without the advice or direction of CITY and that the Services
to be rendered pursuant to this Agreement shall be performed in accordance with the standards
customarily applicable to an experienced and competent professional rendering the same or
similar services in the same geographic area where the CITY is located. Further,
CONTRACTOR represents and warrants that the individual signing this Agreement on behalf of
CONTRACTOR has the full authority to bind CONTRACTOR to this Agreement.

12. Ownership of Documents:; Audit.

12.01 All draft and final reports, plans, drawings, studies, maps, photographs,
specifications, data, notes, manuals, warranties and all other documents of any kind or nature
prepared, developed or obtained by CONTRACTOR in connection with the performance of
Services performed for the CITY shall become the sole property of CITY, and CONTRACTOR
shall promptly deliver all such materials to CITY upon request. At the CITY’s sole discretion,
CONTRACTOR may be permitted to retain original documents, and furnish reproductions to
CITY upon request, at no cost to CITY.

12.02 Subject to applicable federal and state laws, rules and regulations, CITY shall hold
all intellectual property rights to any materials developed pursuant to this Agreement.
CONTRACTOR shall not such use data or documents for purposes other than the performance
of this Agreement, nor shall CONTRACTOR release, reproduce, distribute, publish, adapt for
future use or any other purposes, or otherwise use, any data or other materials first produced in
the performance of this Agreement, nor authorize others to do so, without the prior written
consent of CITY.

12.03 CONTRACTOR shall retain and maintain, for a period not less than four years
following termination of this Agreement, all time records, accounting records and vouchers and
all other records with respect to all matters concerning Services performed, compensation paid
and expenses reimbursed. At any time during normal business hours and as often as CITY may
deem necessary, CONTRACTOR shall make available to CITY’s agents for examination all of
such records and shall permit CITY s agents to audit, examine and reproduce such records.

13. Miscellaneous Provisions.

13.01 This Agreement, which includes all attached exhibits, supersedes any and all
previous agreements, either oral or written, between the parties hereto with respect to the
rendering of Services by CONTRACTOR for CITY and contains all of the covenants and
agreements between the parties with respect to the rendering of such Services in any manner
whatsoever. Any modification of this Agreement will be effective only if it is in writing signed
by both parties.

13.02 CONTRACTOR shall not assign or otherwise transfer any rights or interest in this
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Agreement without the prior written consent of CITY. Unless specifically stated to the contrary
in any written consent to an assignment, no assignment will release or discharge the assignor
from any duty or responsibility under this Agreement.

13.03 CONTRACTOR shall timely file FPPC Form 700 Conflict of Interest Statements
with CITY if required by California law and/or the CITY’s conflict of interest policy.

13.04 If any legal action or proceeding, including an action for declaratory relief, is
brought to enforce or interpret the provisions of this Agreement, the prevailing party will be
entitled to reasonable attorneys’ fees and costs, in addition to any other relief to which that party
may be entitled.

13.05 This Agreement is made, entered into and shall be performed in the County of
Riverside in the State of California and shall in all respects be interpreted, enforced and governed
under the laws of the State of California.

13.06 CONTRACTOR covenants that neither it nor any officer or principal of its firm
has any interest, nor shall they acquire any interest, either directly or indirectly, which will
conflict in any manner or degree with the performance of their Services hereunder.
CONTRACTOR further covenants that in the performance of this Agreement, no person having
such interest shall be employed by it as an officer, employee, agent, or subcontractor.

13.07 CONTRACTOR has read and is aware of the provisions of Section 1090 et seq.
and Section 87100 et seq. of the Government Code relating to conflicts of interest of public
officers and employees. CONTRACTOR agrees that they are unaware of any financial or
economic interest of any public officer or employee of the CITY relating to this Agreement. It is
further understood and agreed that if such a financial interest does exist at the inception of this
Agreement, the CITY may immediately terminate this Agreement by giving notice thereof.
CONTRACTOR shall comply with the requirements of Government Code section 87100 et seq.
and section 1090 in the performance of and during the term of this Agreement.

13.08 Improper Consideration. CONTRACTOR shall not offer (either directly or
through an intermediary) any improper consideration such as, but not limited to, cash, discounts,
services, the provision of travel or entertainment, or any items of value to any officer, employee
or agent of the CITY in an attempt to secure favorable treatment regarding this Agreement or any
contract awarded by CITY. The CITY, by notice, may immediately terminate this Agreement if
it determines that any improper consideration as described in the preceding sentence was offered
to any officer, employee or agent of the CITY with respect to the proposal and award process of
this Agreement or any CITY contract. This prohibition shall apply to any amendment, extension
or evaluation process once this Agreement or any CITY contract has been awarded.
CONTRACTOR shall immediately report any attempt by any CITY officer, employee or agent
to solicit (either directly or through an intermediary) improper consideration from
CONTRACTOR.

13.09 Severability. If any portion of this Agreement is declared invalid, illegal or
otherwise unenforceable by a court of competent jurisdiction, the entire balance of this
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Agreement not so affected shall remain in full force and effect.

IN WITNESS WHEREOQF, the parties hereby have made and executed this Agreement to be
effective as of the day and year first above-written.

CITY: CONTRACTOR:
CITY OF BEAUMONT
By: By:
Rey Santos, Mayor
Print Name:
Title:
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Attachment 11

Scope of Services

The City’s goal is to provide the public and its constituents with a financial statement that gives complete,
accurate and understandable information about the City’s financial condition. The selected independent
auditor will be required to perform the following tasks:

1.

Annual Financial Report - Audit the Basic Financial Statements of the City to obtain reasonable
assurance about whether the financial statements are free from material misstatement. Express
an opinion on the fair presentation of the City’s governmental activities, business-type activities,
each major fund, and the aggregate remaining fund information in conformity with generally
accepted accounting principles. The Auditor shall also be responsible for performing certain
limited procedures involving management’s discussion and analysis (MD&A) and the required
supplementary information (RSI) required by the Governmental Accounting Standards Board as
mandated by generally accepted auditing standards.

Single Audit Act Report (if required) — The audit firm will perform a single audit on the
expenditures of federal grants in accordance with the provisions of the Single Audit Act
Amendments of 1996 and the provisions of U.S. Office of Management and Budget (OMB)
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations and render
the appropriate audit reports on Internal Control over Finance Reporting based upon the audit of
the City’s financial statements in accordance with Government Auditing Standards and the
appropriate reports on compliance with Requirements Applicable to each Major Program, and
internal Control over Compliance. The single audit report prepared and publish by the audit firm
will include appropriate schedule of expenditures and material weaknesses and follow up on prior
audit findings where required. If the City does not meet the minimum requirements to necessitate
a single audit, the fees shall be adjusted accordingly. Additionally, the audit firm will submit the
required information to the Federal Audit Clearinghouse.

GASB 68 — The firm selected is expected to provide templates and/or journal entries required to
comply with Governmental Accounting Standards Board Statement No. 68.

Management Letter — The firm will issue a separate “management letter” that includes
recommendations for improvement in internal control, accounting procedures and other
significant observations that are considered to be non-reportable conditions. The management
letter shall be addressed to the City Manager. Prior to its release, City staff shall be given an
opportunity to review and comment.

Updates — The firm selected is expected to keep the City abreast of new developments affecting
municipal finance and reporting, Government Accounting Standards Board pronouncements,
procedural changes for grants, etc. The firm is also expected to provide advice to City staff related
to the proper accounting treatment for transactions as needed and without additional costs.
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6. Other — The firm selected will prepare the Comprehensive Annual Financial Report (CAFR) and
the statistical sections as well as the Single Audit Report (if needed). The firm will also be asked
to prepare the Cities State Controller’s Office Financial Transaction Report (FTR). The firm
selected may also be asked to examine other reports or perform other services as required. The
scope and compensation for any such request would be negotiated between the City and the
Auditor.

Auditing Standards to be Followed

To meet the requirements of this Request for Proposal, the audit shall be performed in accordance with:

e (Generally accepted auditing standards as set forth by the American Institute of Certified Public
Accountants

e The standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States

e The provisions of the Federal Single Audit Act

e The provisions of the U.S. Office of Management and Budget (OMB) Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations

Reports to be Issued

Following completion of the audit and preparation of the fiscal year’s financial statements and special
purpose audits, the Auditor shall issue:

1. Reports on the fair presentation of the financial statements in accordance with auditing standards
generally accepted in the United States of America as listed below: a. Basic Financial Statements
for the City; b. Single Audit Report

2. A report based on the internal control over financial reporting and on compliance and other
matters based on an audit of financial statements performed in accordance with Government
Auditing Standards.

3. A report on the compliance with requirements that could have a direct and material effect on each
major program and internal control over compliance in accordance with OMB Circular A-133 and
on the schedule of expenditures of federal awards. Also included would be a schedule of findings
and questioned costs associated with federal awards.

4. A Management Letter setting forth recommendations (as applicable) for improvements in the
City’s internal control, accounting procedures, and any other significant observations.

5. Reports to and communication with those charged with governance, as required by auditing
standards.
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6. Auditors shall be required to make immediate, written notification to the City Council, City
Manager, and City Attorney of all irregularities and illegal acts or indications of illegal acts of which
they become aware.

7. Any other reports that may become required as a result of a change in accounting standards or
new pronouncements that become effective during the term of the engagement.

Other Communications

The Auditor shall make all communications to the City required by the audit standards under which the
engagement is performed. Those communications include, but are not limited to:

e The Auditor’s responsibility under generally accepted auditing standards.
e Significant accounting policies.

e Management judgment and accounting estimates.

e Significant audit adjustments.

e Other information in documents containing audited financial statements.
¢ Disagreements with management.

e Management consultation with other accountants.

e Major issues discussed with management prior to retention.

e Difficulties encountered in performing the audit.

e Errors, irregularities, and illegal acts.
The Auditor must be available to present the audit plan prior to beginning field work. In addition, the
Auditor must be available to present all final reports to City management, Audit and Finance Committe

and the City Council as requested at no additional costs.

Working Paper Retention and Access to Working Papers

All work papers and reports must be retained, at the auditor’s expense, for a minimum of five years (or
the retention timeframe established by the professional standards, whichever is longer) unless the firm
is notified in writing by the City of the need to extend the retention period. The work papers are subject
to review by Federal and state agencies and other individuals designated by the City. Accordingly, the
work papers will be made available upon request.
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In addition, the firm will respond to the reasonable inquiries of successor auditors and allow successor
auditors to review work papers.

Journal Entries

All adjusting journal entries made by the independent auditors must be discussed and explained to the
designated Finance Department personnel prior to recording. They should be in a format that shows the
lowest level of posting detail needed for data entry in the general ledger system.
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Attachment 111
Cost Summary
NOT TO EXCEED PRICE FOR PROPOSED SERVICES SCHEDULE

In accordance with the Request for Proposal for Audit Services issued by City of Beaumont, the firm
referenced below hereby submits the following cost proposal:

Year Ended June 30th
2020 2021 2022 2023 2024

Basic Reports to Be Issued
City Audit, including AFR and Related Reports
Total

Additional Audit Reports To Be Requeted At City Option
Single Audit and Related Reports
Annual Report of City Financial Transactions to State Controller
Total

Please include an hourly fee quotation and hours proposed for all positions to be assigned to the
audit:

Hours Billing | Estimated Number of | Estimated Charges
Rate Hours

Partners

Mangers

Senior Accountant
Staff Accountant
Clerical/Support Staff
Other

I hereby certify that the undersigned is authorized to represent the firm stated above, and
empowered to submit this bid, and if selected, authorized to sign a contract with the City, for the
services identified in the Request for Proposals.

Firm Name:

Signature:

Printed Name:

Title:

Date:
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