RESOLUTION

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
BAY CITY, TEXAS, AUTHORIZING AND CREATING A
PUBLIC IMPROVEMENT DISTRICT IN THE CITY OF BAY
CITY, MATAGORDA COUNTY, TEXAS, IN ACCORDANCE
WITH CHAPTER 372 OF THE TEXAS LOCAL GOVERNMENT
CODE; PROVIDING FOR RELATED MATTERS; AND
PROVIDING AN EFFECTIVE DATE.

WHEREAS, the City of Bay City, Texas (the "City”), is authorized under Chapter 372 of
the Texas Local Government Code, as amended (the “Act”), to create a public improvement district
(“PID’’) within its corporate limits; and

WHEREAS, the City received a petition from the owner of approximately 50 acres within
the corporate limits of the City (the “Petitioner”), submitted and filed with the City Secretary of
the City a petition (the “Petition”) requesting the establishment of a PID (the "District") within the
corporate limits of the City, such District to include the property described by metes and bounds
in Exhibit “A” and depicted in Exhibit “B” (the “Property”), each attached hereto and incorporated
herein for all purposes; and

WHEREAS, the City Council of the City (the “City Council”) received the Petition which
was signed by the owners of more than 50% of the appraised value of the taxable real property
liable for assessment and the record owners of more than 50% of the area of all taxable real
property within the District that is liable for assessment, and as such, the Petition complies with
the Act; and

WHEREAS, on September 28, 2021, the City Council accepted the Petition and called a
public hearing for October 26, 2021, on the creation of the District and the advisability of the
improvements; and

WHEREAS, notice of the hearing was published in a newspaper of general circulation in
the City in which the District is to be located on October 6, 2021; and,

WHEREAS, on September 30, 2021, notice to the owners of property within the proposed
District was sent by first-class mail to the owners of 100% of the property subject to assessment
under the proposed District containing the information required by the Act such that such owners
had actual knowledge of the public hearing to be held on October 26, 2021; and

WHEREAS, on October 26, 2021 the City Council held such public hearing on the creation
of the District and heard any comments or objection thereto;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
BAY CITY, TEXAS:

SECTION 1. That the findings set forth in the recitals of this Resolution are found
to be true and correct.
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SECTION 2. That the Petition submitted to the City by the Petitioner was filed
with the City Secretary and complies with the Act.

SECTION 3. That pursuant to the requirements of the Act, including, without

limitation,

Sections 372.006, 372.009(a), and 372.009(b), the City Council, after considering the

Petition and any evidence and testimony presented at the public hearing on October 26, 2021
hereby finds and declares:

(@)

Advisability of the Proposed Improvements. It is advisable to create the District to
provide the Authorized Improvements (as described below). The Authorized
Improvements are feasible and desirable and will promote the interests of the City and
will confer a special benefit on the Property.

(b) General Nature of the Authorized Improvements. The general nature of the proposed

(©)

public improvements (collectively, the "Authorized Improvements™) (i) design,
construction and other allowed costs related to street and roadway improvements,
including related drainage, utility relocation, signalization, landscaping, lighting,
signage, off-street parking and right-of-way; (ii) design, construction and other allowed
costs related to storm drainage improvements, (iii) design, construction and other
allowed costs related to water, wastewater and drainage (including detention)
improvements and facilities, (iv) design, construction and other allowed costs related
to parks, open space and recreational improvements including trails and landscaping
related thereto; (v) design, construction and other allowed costs related to projects
similar to those listed in sections (i) — (iv) above authorized by the Act, including
similar of-site projects that provide a benefit to the property within the PID; (vi)
payment of expenses incurred in the establishment, administration, and operation; and
(vii) payment of expenses associated with financing such public improvement projects,
which may include but are not limited to, costs associated with the issuance and sale of
revenue bonds secured by assessments levied against the Property within the PID and
(viii) maintenance and operation expenses of the Authorized Improvements. These
Authorized Improvements shall promote the interests of the City and confer a special
benefit upon the Property.

Estimated Costs of the Authorized Improvements and Apportionment of Costs. The
estimated cost to design, acquire and construct the Authorized Improvements, together
with bond issuance costs, eligible legal and financial fees, eligible credit enhancement
costs and eligible costs incurred in the establishment, administration and operation of
the PID is $9,000,000 plus the annual cost of supplemental services and operation and
maintenance costs, if any. The City will pay no costs of the Authorized Improvements,
supplemental services or operation and maintenance costs from funds other than
assessments levied on property within the PID The remaining costs of the proposed
improvements will be paid from sources other than those described above.

(d) Boundaries of the District. Approximately 50 acres located in the East part of the City
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of FM 457 and Highway 35A. A metes and bounds description is available from the
City Secretary at Bay City City Hall, 1901 Fifth Street, Bay City, Texas 77414. The
boundaries of the District are set forth in Exhibits “A” and “B” attached hereto.

(e) Proposed Method of Assessment. The City shall levy assessments on each parcel within
the PID in a manner that results in the imposition of an equal share of the costs of the
Authorized Improvements on property similarly benefitted by such Authorized
Improvements. The proposed method of assessment shall be based upon (i) an equal
apportionment per lot, per front foot, or per square foot of property benefiting from the
Authorized Improvements, as determined by the City, (ii) the ad valorem taxable value
of the property benefiting from the Authorized Improvements, with or without regard
to improvements on the property, or (iii) in any manner that results in imposing equal
shares of the cost on property similarly benefitted.

(f) Apportionment of Cost Between the District and the City. The City will not be
obligated to provide any funds to finance the Authorized Improvements. All of the
costs of the Authorized Improvements will be paid from assessments levied on
properties in the PID and from other sources of funds available to the Petitioners.

(9) Management of the District. The District shall be managed by the City, with the
assistance of a consultant, who shall, from time to time, advise the City regarding
certain operations of the District.

(h) Advisory Board. The District shall be managed without the creation of an advisory
body.

SECTION 4. That a Public Improvement District is hereby authorized and created
as a public improvement district under the Act in accordance with the findings of the City Council
as to the advisability of the Authorized Improvements contained in this Resolution, the nature and
the estimated costs of the Authorized Improvements, the boundaries of the District, the method of
assessment and the apportionment of costs as described herein; and the conclusion that the District
is needed to fund such Authorized Improvements.

SECTION 5. That notice of this Resolution authorizing the District shall be given
by publishing such notice once in a newspaper of general circulation in the City in which the
District is to be located. Effective upon the publication of such notice, the District shall be
established.

SECTION 6. That City staff is directed to cause to be prepared a Service and
Assessment Plan for the District and to present it to the City Council for review and approval.

SECTION 7. That this Resolution shall take effect immediately from and after its
passage and publication as required by law.
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DULY RESOLVED by the City Council of the City of Bay City, Texas, on the 21st day of
December, 2021.

Mayor

ATTEST:

City Secretary

STATE OF TEXAS 8

COUNTY OF MATAGORDA 8

Before me, the undersigned authority, on this day personally appeared Robert Nelson,
Mayor if the City of Bay City, Texas, known to me to be such persons who signed the above and
acknowledged to me that such persons executed the above and foregoing Ordinance in my presence
for the purposes stated therein.

Given under my hand and seal of office this

Notary Public, State of Texas

[NOTARY STAMP]

Signature Page — Resolution Creating PID
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EXHIBIT A

Property Description

PROPERTY DEBCRIPTICN
48.71 ACRESR

STATE OF TEXAB }
COUNTY OF MATAGORDA }

All of that certaln tract er parcel eontaining 48.71 acres situated |n the |, & G. N, R. R. Comparny
Survey, Abstract No, 270 and I tha | & & M. R. & Company Survay, Absiract Mo, 271 of
liatagorda County, Texas and being @ part of the same property described 28 40,40 acres In
Creed dated Febmary 20, 1837 from Amalio Teresa Meschkat to A, Lther, recorded in Yolums
118, Page 576 of the Deed Recomds of Matagerda Courty, Texas and a part of the sams property
describad az 5,08 acres In Desd dated Jure 14, 1837 from Guif Coast VWater Compeny to A
Lher, recarded in Yolume 120, Paga 402 of the Desd Recors of Matagorda County, Taxas and
a part of the same property degerbed gs 28 88682 acras |1 Dwed datsd Aprl 10, 1950 dam G, A,
Bailay and Myrtla Ballay to A, Uher, recorded in Voiume 214, Pege 28 of the Deed Records of
Matagords County, Tesae. This 48.71 mcms is meore particularly daseribed by relos and boupds
ae follows.

BEGIMNING at an ewisting 142 ineh irgn red (M=13,666 407,08, E=2 845,842.48) located in the
West Iine of Old Van Weck Roead and at the Southaast comer of a 0.72 sore tract descrbed in
Deed racorded in File Mo, 20173019 of the Officlal Records of Matagorda County, Tenxas for the
Nerthaast corner of this 489 71 acres being described;

THENCE South 03" 17 507 East, with the WWee! line of Qld Van Weck Rosd o distance of 28366
feed o an existing fenoe somer past loaled at tha Northeast corner of a 1.0 acm tract desor|bad
Ih Deed recorded |m Fila Mo, 112161 of the Offiglal Recarde of Matagarda County, Texas and at
the Southeast comer of a 20 Foo Wide Utiity Essermant deacribad n Deed recorded In File Mo,
20178742 of the Offcisl Records of Matagorde Counly, Temes for Esst comer of this 48 71 acres
vesirg descnbed;

THEMCE South 8&° 25 58" Wast [deed call = Soulh B6° 26' 30" Wesl] crossing & portion of the
sald 28.68582 acre tract with the Norh e of the salkd 1.0 acre tract and tha South Hine of the said
Utliity Emsemant, a distance of 285 31 feet [dead call = 255,40 fasl] to an existing 1/2 Insh iron
rod located :n the East live of an B.214 acre trect geecribed In Deed recorded In Flly No, 20178743
of the Cfficial Regords of Mataporda Courty, Texas and at the Northwast corner of the said 1.0
acre tracd and af the Southwest comer of the sald Uiy Easameni for a carnet of this 48.71 donss
being described;

THENCE North 02° 20 42° Wast [dead call » Sauth 03° 19' 40" East], crossing a part of the sald
ZB.BBEC2 acrs with the East lihe of the sald 8,214 gere tract, a distanes of 184.80 feat [daad cal
= 165,10 feef] to @ 5/ inch iron rod with plagtic cap set et the Northeast comer of the seig §.214
acre tract for an intarior comer of this 48,71 acres being described,

Page Ong
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PROPERTY DESCRIPTION
49.71 ACRES

(eontinuad)

THENCE South B8® 30" 48" \West [deed call = Morth 88 40 20" Easf], crossing 2 portion of the
said 28 88562 acre trac with the Marth line of the said 8,214 acre tract, a distance of 501.45 feei
[deed call = 501,45 fepfi te a S8 Inch on rod with plastc can sat al the Morthwast corner of the
said 8.214 acre tract for an misdor corner of this 48,71 acres being described;

THENCE South 03° 20°' 12" Eaet [deed call = South 02° 19° 40" East), croseing a portion of the

said 28 68862 acra tract with the Weet lins of the said 8.214 acra ‘rect, a distance of 424,23 feat

[chered il = 424,39 feef] o an exigting 72 inch Iron rod located n the Morth fine of a 13.7228 acre

traict descried in Desd recorded in Fila Mo, 20185002 of the Officlal Records of Malagorda

gaumg. 'L'e!as and al & corner of the sald 8.21£ acra tract for 3 comear of this 43,71 acnes baing
egcfipey;

THENCE Marth BE® 50" 08" Wiest [deed call = South 85° 50' 30" East), craesing a portian of the
sald Z6,680082 acre tract and a portion of the above referencad 40.40 acre tract, witn the Maorth
line of thé sald 12. 7228 acra tract, a Jdietancsd of 83950 fast ta an exizting famce comer post
located at the Notihwest comer of the sad 137228 acra tract for an interfor cormar— of this 48.71
actes being described;

THEMCE South 01° 06" 18" West [dead call = Norih 01° 08' 30° East], crassing a poriion of the
=aid 40 40 acrs tract with tha Weet [ne of the sakd 13 T2285 avm tract and the Yeet line of B 26,218
Squang Foot fract degerbed in Dsad recordad in File Mo, 202064382 of the Offinial Recorde of
Matagorda County, Texas, a distancs of BS0.02 feet o an existing 1/2 inch iran rod looated in the
Monh lina of Btate Highway No, 35 and &t the Southwest corer of the seid 26,218 Square F oot
tract for e Southeast comer of this 48,71 acred bemg described,;

THENCE North 857 14" 0B" West whth tha Narth line of Stats Highway No. 35, a distance of 181.42
fiamf to an exdsting 442 inch lron rod [Goéted at the East corner of 2 0.84 acre fract deserfad in
Daad racorded in P No. 104270 of the Offclal Racorda of Matagarda Cousty, Texes far the
lower Bouthwast corner of this 49. 71 acres being deecribed;

THENGE North 267 3¢° 10" Weat [dead call = South 33° 35" Cast], with the Naortheast lina of the
said .84 acre tract and the Nofnedst line of the sbove referanced 500 acre fract and the
Southwast ling of tha =aid 40.40 gora frast, a distance of 282 45 feet [dead call « 26510 feet] o
g axiatmg 598 Inch ron red located at the Nottheasi cornar of tha sald (.84 acre tract for an
interior comer of dhiz 48,71 acres balng deecribed,

THENGE Morth 88* 18’ U7 West [dead call = South B3* 00" Easd], crosting the sald 5.08 acrs
tract with the North line of the sald 0.84 acre tract, 4 distatoe of 104.42 feet [desd call = 1844
fmml] to en mxdsting 5@ inch iron rod focatad [n tha East line of the James Gvedik Bubdivision
relative to the plat recorded in Voluma 2, Page 44 of ths Plat Records of Matagaiia County, Texas
and in the YWeel e of the cald 8,09 écre tract and a1 the Northvee! comes of the said 0.84 acre
trat for the upper Seuthwest corner of this 49.71 acres belng described;

Paga Twe
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FROPERTY DESCRIPTION
49.71 ACRES

{continued)

THENCE North 38° 62 07" Wast {plat call = Sauth 34° 30' Eaat), with tha Narthaast line of the
sald subdlvision and the West line of tha sald 5.08 acre tract, a distanca of 1524 .89 feat to an
existing 1/2 inch iron rod iocated at the North comer of tha sald subdivislon and at the Southwvest
camer of Birkner's Addttion to tha City of Bay Clty relalive to the plat recordad in Velume 2, Page
&5 of tha Plat Racords of Matagorda County, Texas and at the West corner of the said 5.08 acre
tract for the West corner af this 46.71 acres baing described:

THENCE Morth 54° 34' 44" East {plat cafl = South 58° 17' West], with an interiar bine of the said
Birkner's Additlon and the Nortweest line of tha said 5.09 acre tract, a distanca of 84.27 to an
axisting 172 Inch iron rod located at an interior comer of the safd Birknar's Addition and at e comer
of the eaid 5.08 acra fract for the Nathweast corner of this 49.71 acres keing described:;

THENCE South 88° 47' 42" East (plat cail = North 85° 04 Wast], with an interior line of the said
Birkner's additon and the Sauth line of a 10.00 acre Iract desaribed in Deed recerded in File No.
20151608 of the Offfclal Racords of Matagorda County, Taxas and the South line of A, L. L.
Subdhvigion relative to the phat recorded In Slide 351B-382A of the Plat Records of Malagorda
County, Texag and the South line of Sander's and Ray Additien to the City of Bay City relative to
the plat recordod ¥ Volume 3, Page 34 of the Matagordqa County Plat Records and the South
line of the said 0.72 acre tract and with the North Ine of the said 6.08 acre tract and with the North
lime of the said 40.40 acra tract and with the North fine of the said 28 68622 acre tract, a d'stance
af 2053.16 feet to the PLACE OF BEGINNING, contining withia these metes and bounds 48.71
acres.

The bearings and coordinates recited heren are Texas State Plane South Cantral Zana NAD'83
Crid basad on RTK Neiwork Baze HAPB_0218. This Property desctiption and a plat were
prepared from a survey made or. the graund under my direction on Oclober 19, 2020.

NGINEERS, INC,
Firm Neo. 10022100
Henry A, Danysh
Registerad Prafessional
Land Surveyor, No. 5088
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EXHIBIT B

Property Depiction
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