




3 

 

ARTICLE 3 

COVENANTS AND AGREEMENTS 

 

 Section 3.01 Covenants and Agreements of the City. The City covenants and agrees 

with the Property Owner that: 

 

a) City Execution of This Agreement. In consideration of this Agreement, the City 

agrees to execute this Agreement and implement its terms as they relate to the 

Property.  

 

b) City Reduction of Property Assessment Principal Balance. On May 7, 2024, the City 

passed Resolution No. 2024-041 which approved the Assessment Levy Amount 

against the Property for the Project improvements. The City agrees that the City shall 

reduce the Assessment Levy Amount against the Property to a total amount of 

$125,000.00 (“Adjusted Assessment Amount”). This assessment principal reduction 

shall be made by the City certifying the revised, reduced assessment to Crow Wing 

County by November 30, 2024. The Adjusted Assessment Amount shall be billed and 

paid for as provided by the provisions in Minnesota Statues Chapter 429 through 

payments on the property tax statements on the Property as referenced above. 

 

c) Settlement Stipulation. The City agrees that the City Attorney will execute a copy 

of the Settlement Stipulation, Order and Judgment attached hereto as Exhibit B.  The 

parties hereto agree that said Settlement Stipulation, Order and Judgment shall be 

executed contemporaneously with this Agreement, and the City Attorney shall 

proceed with the filing of the executed Settlement Stipulation, Order and Judgment 

with the Crow Wing County District Court. 

 

Section 3.02 Covenants and Agreements of the Property Owner. Property Owner agrees with 

the City that: 

 

a) Title and Agreement Execution and Processing. Property Owner warrants that 

Property Owner has  the authority to enter into this Agreement and Property Owner 

agrees to execute this Agreement and deliver said executed copy to the City 

Attorney for the City’s processing thereof pursuant to Section 3.01 above. 

 

b) Property Owner Execution of Settlement Stipulation, Order and Judgment 

Pleading. In consideration of this Agreement, the Property Owner hereby agrees 

that the Property Owner’s Attorney will execute the Settlement Stipulation, Order 

and Judgment, attached hereto as Exhibit B, contemporaneously with this 

Agreement and deliver the executed copy to the City Attorney for the City’s 

processing thereof pursuant to Section 3.01 above. 

 

c) Property Owner Payment of Assessment Principal Reduction Amount. Property 

Owner hereby agrees to pay the Adjusted Assessment Amount of $125,000 and any 

accrued interest based upon the Adjusted Assessment Amount for the Property as 
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EXHIBIT A 
 

Baxter PS 2016, LLC owns real property in the City of Baxter, parcel identification number 
40070529, referred to as the “Property” and legally described as follows:  
 

Lot 1, Block 1, Elmwood Addition 
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