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Independent Auditor's Report

Members of the Township Board
Township of Atlas
Genesee County, Michigan

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities and each major fund for the Township of
Atlas, as of and for the year ended March 31, 2025, and the related notes to the financial statements. which
collectively comprise the Township of Atlas’s basic financial statements as listed in the table of contents.

In our opinion. the accompanying financial statements referred to above present fairly, in all material respects. the
respective financial position of the governmental activities and each major fund of the Township of Atlas. as of
March 31, 2025, and the respective changes in financial position. and. where applicable. cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the Unirted States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
{GAAS). Our responsibilities under those standards are further described in the Auditor’s Respensibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Township of
Atlas. and to meet our other ethical responsibilities. in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design. implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement. whether due to fraud or etror.

In preparing the financial statements. management is required to evaluate whether there are conditions or events.
considered in the aggregate. that raise substantial doubt about the Township of Atlas’s ability to continue as a going
concern for the twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement. whether due to fraud or error, and to issue an auditor’s report that inciudes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invoive collusion. forgery. intentional omissions, misrepresentations. or the override of intermal control,
Misstatements are considered material if there is a substantial likelihood that. individually or in aggregate, they
would influence the judgement made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS. we

* exercise professional judgement and maintain professional skepticism throughout the audit.

¢ identify and assess the risks of material misstatement of the financial statements. whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining. on a test basis. evidence regarding the amounts and disclosures in the financial statements.

*  obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. but not for the purpose of expressing an opinion on the effectiveness of
the Township of Atlas’s internal control. Accordingly. no such opinion is expressed.

» cvaluate the appropriateness of accounting principles used and the reasonableness of significant accounting
estimates made by management. as well as evaluate the overall presentation of the financial statements.

¢ conclude whether. in our judgement, there are conditions or events, considered in the aggregate. that raise
substantial doubt about the Township of Atlas’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters. the planned
scope and timing of the audit. significant audit findings. and certain internal control-related matters that we
identified during the audit.

Required Supplemental Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and major fund budgetary comparison schedule, as identified in the Table of Contents, be presented to
supplement the basic financial statements. Such information is the responsibility of management and. although not
part of the basic financial statements. is required by the Governmental Accounting Standards Board who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational.
economic or historical context. We have applied certain limited procedures to the required supplemental information
in accordance with auditing standards generally accepted in the United States of America. which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inguiries. the basic financial statements. and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance,

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Township of Atlas’s basic financial statements. The other supplemental information, as identified in the Table
of Contents, is presented for the purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates directfy to the
underlying accounting and other records used to prepare the basic financial statements. The information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures including comparing and reconciling such information directly to the underlying accounting and other
records wsed to prepare the basic financial statements or to the basic financial statements themselves. and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our epinion. the other supplemental information, as identified in the Table of Contents, is fairly stated. in all material
respects, in relation to the basic financial statements as a whole.

Ring & Messing udet Services LLE
KING & MESSING AUDIT SERVICES LLC
Imtay City, Michigan

May 15,2025
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Township of Atlas
Goodrich, Michigan

MANAGEMENT’S DISCUSSION AND ANALYSIS LETTER

Our discussion and analysis of the Township of Atlas. Michigan's (the “Township™) financial performance provides
an overview of the Township's financial activities for the fiscal vear ended March 31, 2025, Please read it in
conjunction with the Township's financial statements.

Using this Report

This annual report consists of a series of financial statements. The Statement of Net Position and the Statement of
Activities provide information about the activities of the Township as a whole and present a long-term view of the
Township’s finances. This long-term view uses the accrual basis of accounting so that it can measure the cost of
providing services during the current fiscal year and whether the taxpayers have fully funded the cost of providing
government services.

The fund financial statements present a short-term view: they tell us how the taxpayers’ resources were spent during
the fiscal vear, as well as how much is available for future spending. Fund financial statements also report the
Township’s operations in more detail than the government-wide financial statements by providing information about
the Township's most significant funds. The fiduciary fund statements provide financial information about activities
for which the Township acts solely as a trustee or agent for the benefit of those outside the government,

Condensed Financial Information

The following table shows in a condensed format. the net position as of the current fiscal year. Comparative data of
the previous audit’s net position is included.

Governmental Activities

3/31/2025 3/31/2024
Current Assets b3 6.930.039 b3 6600152
Noncurrent Assets 3101480 3.086.3062
Total Assels 10031519 9746 514
[eterred Outllows - -
Current Liabilijes 120,392 198193
Noncurrent Liabilities - -
Tatal Liabilities 120392 198195
Deterred nflows 162,537 626332
Net Position:
Net Inv In Cap Assets 3101480 I 086362
Restricted 3.860.419 3378 387
1 nrestricted 2.786.691 2.457.238
Total Net Position 5 9.748.500 g 8.421.987

MD&A L
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Township of Atlas
Goodrich, Michigan

Condensed Financial Information — Continuved

The following table shows the changes of the net position during the current fiscal year:

Revenues

Program Revenues.
Charges for Services
Grants & Contrtbutions

Creneral Revenues
Property Taaes
State-Shared Revenues
Interest Famings
Other Revenues
Transters

Total Revenues
Program Expenses
General Government
Public Saten
Public Works

Reereation & Culture
Interest on Long-Term Debt

Total Program Expenses

Change in Net Position

The Township as a Whole

Governmental Activities

33172025 3/31/2024

5 188.654 8 REAI] I
479301

2334192 2217818

681,726 089 344

14587 1043

70,363 93 6490

103,832 94 290

3.922 833 3427103

TISA 721648

1089974 1075 648

1187 623 Y30.479

18.164 42335

3081151 2732

3 841704 S 036,975

- The Township’s Governmental Activities net position increased by $841.704 this fiscal year. This
compares to a net increase of $659.973 in the previously audited vear. Both revenues and expenses
increased. The largest change was the use of ARPA funds resulting in Grant Revenues of about

$480.000.

- The Township’s primary soutce of revenue is from property taxes. which represents 60% of total

revenue.

MD&A2
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Township of Atlas
L Goodrich, Michigan

The Township’s Funds

Our analysis of the Township’s major funds begins on Page 3. tollowing the government-wide financial statements.
The fund financial statements provide detailed information about the most significant funds. not the Township as a
whole. The Township’s major funds for the fiscal vear ending March 31, 2025, include the General Fund. Police
Fund. Garbage Collection Fund. and Fire Protection Fund.

—

General Fund Budgetary Highlights

The Township made amendments to the budget throughout the year to cover the expenditures incurred for the fiscal
year..

—

r._ Capital Asset and Debt Administration
During the fiscal year ended March 31, 2025. the Township purchased office furniture for $4.200 and installed a

) new server and other computer equipment for about $16.000. The Fire Fund purchased gear and equipment totaling

L- about $9.000 and a new compressor for about $27.000. Lastly. the Recreation Pathways fund continued the project
of expanding the pathway for $174.000. Additional information regarding the Township’s capital assets can be
found in Note 4 to the financial statements.

i

e The Township does not have any long-term debt. Additional information regarding the Township’s long-term debt
can be found in Note 5 to the financial statements.

t

by

Economic Factors and Next Year’s Budget and Rates

The Township's tax base remained refatively constant. The Township will need to continue to watch the budget
L very closely in all categories. As our current economy is seeing increased inflation and interest rates. the Township
must to be conscious of proper budgeting practices to manage increases in costs.

-

Contacting the Township

This report is designed to provide our citizens. taxpayers. customers and creditors with a general overview of the
Township's finances and to demonstrate the Township's accountability for the money it receives. [f you have any
questions about this report or need additional financial information, please contact the Township Office in Goodrich.
Michigan by telephone at (810) 636-2548.

r
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- Township of Atlas
Sratement of Net Position
| March 31,2023
-
! Primary Government
b Governmental
Activities
I Assets
o Cash & Cash Equivalents 3 6.632.583
Accounts Receivable 246,460
] Prepaid Expenses 50.966
- Capital Assets
Nondepreciable Capital Assets 81.601
Depreciable Capital Assets 3.019.879
b
Total Assets 10.031.519
i
b Deferred Outflows of Resources -
he Accounts Payable 87.120
Accrued Wages & Benefits 2.040
i Compensated Absences 31.233
[
Total Liabilities 120.392
L Deferred Inflows of Resgurces 162.537
. Net Position
" Net nvestment in Capital Assets 3.101.480
Restricted 3.860.419
, LUnrestricted 2.786.691
(=]
Total Net Position ) 9.748.589
|
™
The notes are an integral part of the statements.
L Page 3




Functions/Programs
Primary Government:

Governmental Activities
Gieneral Government
Publie Sutely
Public Works
Recreation & Cultare
Interest on Long-Term Debt

Total Governmentad Achivilies

The notes are an integral part of the statements.

r— -

- U r

Township of Atlas

Statement of Activities

For The Fiscal Year Ended March 31, 2025

r

Program Revenues

r

r-

Net {Expense)
Revenue &
Changes in

Net Position

Operating

Charpes for

Grants &

Capital
Lirants &

Primary Government

Governmental
Activities

Net Position - End of Year

Pape 4

Expenses Services Contributions Confributions
% T35.450 % - % ul b - $ 1755.359)
1 D89 914 ERAH - - (YUe 917
1. 187,623 Y5657 479410 - {612.556)
48,104 - (48.164)
3081151 188654 479501 - (2.412.943)
General Revenues;

Property Taxes & Special Assessments b 2354192
Intergovemental Revenues 6R1.720
Rents & Rovahies 44.587
Interest Barnimes 7363
Onher Revenues 13 832

Transfers -
Total General Revenues. Special flems & Fransters 32354 00
Change in Net Position 841,703
Net Position - Beginning of Year 8906 K83
% 9,748,389




Liabilities & Fund Fquity

— - - - - o

Aaisets

Cash & Cerliticates of Deposit
Accounts Receivable
ue From Other Funds

Prepand Lxpenses

Liabilities
Accounts ravable
Averied Wages & Benetits
Uncarned Revenue

Due To Other Funds

Total | iubilines

Fund Equity
Fund Balances

Nonspendable

Restricted lor:
Iire Protection
Police Protection
Garbage Collection
Building Caede Enforcement
Sewser [Improvements & Operations
Recreational Pathways
Roud Paving
Aqquatic Weed Treatment

Unassigned

Totgl Fund Balunces

l'otal Liabilnies & Fund Lguity

The notes are an infegral part of the statements.

-

Township of Atlas
Governmental Funds
Balance Sheet
March 31, 2025

Special Revenue Funds Tartal
Fire Garbage Nonmajer Total
General Protection Collection Police Governmental Governmental
Fund Tund Fund Fund Funds Funds
2,826,990 b R7T.503 b 335,768 1. 870030606 721 4950 $ 0,632 583
142049 o207 13,469 42437 28,328 2464490
15807 - - - - 15.807
28,309 22658 - 50,966
3013134 $ G20 368 b 349.2340 1412803 TH).285 h) 6,945 846
13,559 1) 3082 % 94 8592 11,293 b 87120
2040 - - - 204
162 337 - 11.214 173.751
- 59 - ARN] 13.093 15,807
178.1306 3141 394 4247 37.600 278717
REJRI) 22658 - - 50,966
- 8O4.570 - 894,570
- - 1 453355 - 1.833.355
- - 348.042 - - 3802
- - - - 1937 411937
- - - - 1794649 179 469
- - - - {3.962) (3.962)
- - - 1253242 125242
2 806710 - - - 2 806,710
2835018 Yi7.2s 348642 1 833 555 712085 6.067.124
3 J013. 154 % Y368 h) 349236 1912 803 750,285 b 64945 846

Pape 5
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Township of Atlas
Governmental Funds
Reconciliation of Fund Balances to the
Statement of Net Position
For The Fiscal Year Ended March 31, 2023

Total Fund Balances for Governmental Funds

Amounts reported for Gavernmental Activities in the Statement of
Net Position are different because:

Special Assessment Receivables are not availabte to pay for
current period expenditures. and therefore are deferred
in the funds.

Compensated Absences that are not due and payable in the current period
and therefore are not reported in the funds

Long-term bonds pavable are not due and payable in the current
period and are not reported in the funds.

Capital assets used in Governmental Activities are not financial
resources and are not reported in the funds.

Net Position of Governmental Activities

The notes are an integral part of the statements,

Page 6
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Township of Atlas
Governmental Funds
Statement of Revenues. Expenditures and Changes
in Fund Balances
For The Fiscal Year Ended March 31, 2025

Special Revenue Funds Total
Fige Garbage Nanmajor Total
General Protection Collection Police Governmental Governmental
Fund Fund Fund Fund Funds Funds

Property Taxes % W60 h 416 849 b - $ Ui d1n % 3N 4 | 895192

Speciul Assessments - - 370960 - 86,602 463,362

Imergovernmental Revenues 681,726 - - - - 681,726

Franchise Fees +4.587 - - - - 44387

Churges lor Services 92998 - - - Y3.637 188,054

Interest Farnimgs 20.871 12243 183 16,308 20.756 70363

Orant Revenues 479301 - - - R 479501

Other Revenues 82,122 16,682 - 4.862 160 103 832

Total Revenues 1911414 373774 377143 U549 383 203 499 3927417

Gieneral Governmenl 663023 - - - - 663,023

Public Sulety 131114 181419 - 648 904 - 961 436

Public Works 02 14 - 333717 - 131.757 1.187.623

Recreation & Culture 22,967 - - - - 22967

Capital Qutlay 20417 33570 - - 174 1)) 224 9%0

Totat Expenditures 1.539.60% 2164989 333717 (48 D04 325757 3065 035
Facess of Revenues Over
(Under) Expenditures EXANES 3N TEA 13428 310681 (122238 802 382
Other Financing Sources (Uses}

Operating Transters n {Out) - - - - - -
Net Change in Fund Balances 371,743 253K.7R6 43428 31681 (122.25%) 862.382
Fund Balances - Beginning of Year 2403273 658 442 305214 1542 87d 834 943 3804747
Fund Balances - End of Year % 2835018 % 917228 % 348.642 b 1853, 555 b 712083 b 6607124

The notes are an indegral part of the statements.

Page 7
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Township of Atlas
Governmental Funds
Recanciliation of Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For The Fiscal Year Ended March 31, 2025

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for Governmental Activities in the Statement of
Activities are different because:

Loan proceeds are not reported as financing
sources on the Statement of Activities.

Special Assessment Revenues in the Statement of Activities that do not
provide current financial resources are not reported as revenue
in the funds.

Repayment of loan principal is an expenditure in the Governmental
Funds, but not in the Statement of Activities (where it
reduces long-term debt).

Governmental Funds report capital outlays as expenditures.
In the Statement of Activities, these costs are capitalized and
allocated over their estimated useful lives as depreciation.

Compensated Absences are recorded when incurred in the Statement
of Activities

Depreciation is an expenditure for the Statement of
Activities. but is not reported in the Governmental Funds.

Change in Net Position of Governmental Activities

‘The notes are an integral part of the statements.

Page 8
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Township of Atlas

Fiduciary Funds

Statement of Fiduciary Net Position - Custodial Funds

Assets
Cash - Savings & Certificates
Due From Others
Total Assets
Liabilities
Accounts Pavable
lotal Luzbilities

Net Position
Restricted For

Indwviduals, Organizations. and Other Governments

March 31. 2024

Fiduciary Fund Types

Custodial Funds

Statement of Changes in Fiduciary Net Position - Custodial Funds
For the Fiscal Year Ended March 31. 2024

Tax Colleenons for Other Governments
Permits and Deposits
Total Additions

Tax Collections Disbursed to Other Governments

Permits and Deposits

Total Deductions

Change n Net Position
Net Position at Beginning of Year

Net Pasition at End of Year

The notes are an integral part of the statements,

Current Tax Other Totals
Collection Custodial March 31,
Fund Funds 2024
1) $ % -

) - % - ] -
Fiduciary Funds
Fiduciary Fund Types
Custodial Funds
Current Tax Other Totxls
Collection Custodial March 31,
Fund Funds 2024
3 EEEES S5 ) - h) 13,399 743
- h1.960 61961
HREEHERS H1.960 15.6061.705
HERARAFY 15.599 743
- & 1.96{) 61.960
Hiuduig 61960 13.661.703
$ - $ - $ -
Page 9
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Township of Atlas

: Notes to the Financial Statements
- For the Fiscal Year Ended March 31, 2023
.fh 1. Summary of Significant Accounting Policies

Th}: a?ccounting policies of the Township of Atlas. Genesee County. Michigan (the “Township™) conform to accounting
E principles genera[l_\: accepted in the United States of America (GAAP) as applicable to governmental units. The following is
s a summan of the significant accounting policies used by the Township of Atlas. Genesee County. Michigan.

Financial Reporting Entity

—

The Township of Atlas was incorporated under the laws of the State of Michigan and operates as a General Law Township.
with a Township Board form of government. As required by generally accepted accounting principles. the financial
statements of the reporting entity include those of the Township of Atlas (the primary government) and. The Township of
Atlas’s Board of Trustees is the primary government which has oversight responsibility and control over all activities related
to sanitation. public improvements. planning and zening. and general administrative services within the Township. In
evaluating how to define the Township for financial purposes. management has considered all potential component units.
The decision to include a potential component unit of the reporting entity was made by applying the criteria set forth in
accounting principles generally accepted in the United States of America. currently GASB Statement #1d, The Financial
Reporting Entiry and GASB Statement #39. Determining Whether Certain Organizations are Component Units.

—

Based upon the application of this criteria. the basic financial statements of the Township contain all the funds controlled by
the Township Board of Officials, as no other entity meets the criteria to be considered a blended companent unit or a discretely
presented component unit of the Township.

-

Government-wide and Fund Financial Statements

The government-wide financial statements (i... the statement of net position and the statement of activities) report
information on all of the nonfiductary activities of the primary government and its component units. Government activities.
which normally are supported by taxes and intergovernmental revenues. are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support. The township does not report any business-type activities.

The statement of activities demonstrates the degree to which the direct expenses of & given function or segments are oftset
by program revenues, Direct expenses are those that are clearly identifiable with a specific function or segment. Program
revenues include 1) charges to customers or applicants who purchase, use. or directly benefit from goods. services. or
privileges provided by a given function or segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

r r

Separate financial statements are provided for governmental funds and fiduciary funds. even though the latter are excluded
from the government-wide financial statements. Major individual governmental funds are reported as separate columns in
the fund financial statements.

r—

Vieasurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are repotted using the economic resources measurement focus and the accrual
basis of accounting. as are the fiduciary fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred. regardless of the timing of related cash flows. Property taxes are recognized as revenues
in the year for which they ate levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Page 10




| S

P —

r~

r

r~— r—

r—

Township of Atlas
Notes to the Financial Statements
For the Fiscal Year Ended March 31. 2025

I. Summary of Significant Accounting Policies — Continued

Governmental fund financial statements are reported using the cuwrrent finuncial resonrces measurement focus and the
madified aecrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues
are considered to be availabic when they are collectible within the current period or soon enough thereafter to pay liabilities
of the current period. For this purpose, the Township considers revenues to be available if they are collected within 60 days
of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred. as under accrual
accounting. However. debt service expenditures. as well as expenditures related to compensated absences and claims
Judgements. are recorded only when payment is due.

Property taxes. other taxes. licenses. and interest associated with the current fiscal period are all considered to be susceptible
to accrual and so have been recognized as revenues of the current fiscal period. Only the portion of special assessments
receivable due within the current fiscal period is considered to be susceptible to accrual as revenue of the current period. All
other revenue items are considered to be measurable and available only hen cash is received by the Township.

The Township reports the following major governmental funds:

General Fund — The General Fund is the Township’s primary operating fund. [t accounts for all financial resources
of the general government. except those required to be accounted for in another fund.

Fire Protection Fund — The Fire Protection Fund is used to account for the activities related to the Township for
providing fire protection to the citizens,

Garbage Collection Fund — The Garbage Collection Fund is used to account for activities related to the Township’s
garbage coltection service agreement.

Police Fund —~ The Police Fund is used to account for activities related to the Township’s policing agreement with
the Genesee County Sherriff's Department.

Additionally. the Township reports the following:

Nonmajor Special Revenue and Capital Projects Funds — The nonmajor special revenue and capital projects
funds account for the proceeds of specific revenue sources requiring separate accounting because of legal or
regulatory previsions or administrative requirements.

Fiduciary Fund Type — used to account for resources held for the benefit of parties outside the Township:

Custodial Fund (Current Tax Collection Fund) - The Current Tax Cellection Fund accounts for taxes
collected by the Township for other governmental units.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial statements.
Exceptions to this general rule are payments-in-lieu of taxes where the amounts are reasonably equivalent in value to the
interfund services provided. Elimination of these charges would distort the direct costs and program revenues reported for
the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods. services, or privileges
provided 2) operating grants and contributions, and 3) capital grants and contributions. including special assessments.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise. general revenues
include all taxes.

Page 11
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Township of Atlas
Notes to the Financial Statements
For the Fiscal Year Ended March 31, 2025

1. Summary of Significant Accounting Policies — Continued
Assets, Liabilities, and Net Position or Equity

Deposits — Cash and cash equivalents are considered to be cash on hand. demand deposits. and short-term
investments with a maturity of three months or less when acquired.

Investments - [nvestments. including certificate of deposits are stated at fair value based on quoted market prices.

Receivables and Payables — In general. outstanding balances between funds are reported as ~due to/from other
funds.” Activity between funds that us representative of lending borrowing arrangement outstanding at the end of
the fiscal year is referred 1o as advances to/from other funds.”

All trade and property tax receivables are shown as net of allowance for uncollectible amounts.

Property Tax Revenues - Property taxes are levied on each December 317 on the taxable valuation of property as of the

preceding December 317, Taxes are considered delinquent on March 1% of the following vear. at which time penalties and
interest are assessed.

The Township’s 2024 tax is levied and collectible on July 1. 2024 and is recognized as revenue in the fiscal year ended
March 31. 2025, when the proceeds of the levy are budgeted and available for the financing of operations.

The 2024 taxable valuation of the Township totaled about $453.5 million. on which taxes levied consisted of 0.7020 mills
for operating purposes. 2.0616 mills for police. and 0.9817 mills for fire protection. This resulted in approximately £320.000
for operating. $938.000 for police. and $447.000 for fire protection. These amounts are recognized in the General Fund.
Police Fund. and Fire Fund financial statements as tax revenue. The Township also collects special assessments for
Aquaweeds. Meadow Septic. Willow Septic, Thread River Paving. and Blight. which are recognized in the General Fund.
Aqua Weed Treatment Fund. Atlas Meadow Septic Fund. Willowgate, Crossing Fund, and Thread River Paving Fund
financial statements.

Receivables and Payables — All receivables and payables are reported at their gross value and. where appropriate, are
reduced by the estimated portion that is expected to be uncollectible.

Activity between funds that are represemative of lending borrowing arrangements outstanding at the end of the fiscal year
are referred to as either “due to/from other funds™ {i.e. the current portion of the interfund loans} or advances to/from other
funds™ ti.e. the non-current portion of the interfund loans). All other outstanding balances between funds are reported as “due
to/from other funds™. Any residual balances outstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as ~internal balances™.

Prepaid Items — Certain payments to vendors reflect costs applicable to future fiscal years and are recorded as prepaid items
in both government-wide and fund financial statements

Restricted Assets — Restricted assets consist of investments that have set aside for future bond payments.

Compensated Absences — The Township’s policy allows employees to accumulate earned but unused paid time off benefits.
The Township has adopted an earned sick time policy to be compliant with Michigan’s Earned Sick Time Act (ESTA).
Accumulated paid time off is accrued when incurred in the proprietary funds. A liability for these amounts is reported in
governmental funds only if they mature. for example. as a result of employee resignations and retirements. The unpaid paid
time off pay that is applicable to governmental fund types is reported in the statement of Net Position.
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Township of Atlas
Notes to the Financial Statements
For the Fiscal Year Ended March 31. 2025

1. Summary of Significant Accounting Policies — Continued

Deferred Outflows of Resources — [n addition to assets, the Statement of Net Position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element represents a consumption of net position
that applies to a future period and so will not be recognized as an outflow of resources (expense / expenditure)

until then. The Township reports deferred outflows of resources related to its defined benefit pension plan for contributions
to the plan subsequent to the valuation date through the Township's fiscal year-end, differences between expected and actual
experience. differences between expected and actual investment returns and changes in assumptions.

Deferred Inflows of Resources — In addition to liabilities. the Statement of Net Position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element. deferred inflows of resources. represents
an acquisition of net position that applies 1o a future peried{s) and so will not be recognized as an inflow ofresources (revenue)
until that time. The Township reports deferred inflows of resources related to its pension plan for differences between
expected and actual experience.

Capital Assets — Capital assets. which include property taxes. vehicles and equipment. are reported in the applicable
governmental or business type activities column in the government-wide financial statements. Capital assets are defined by
the Township as assets with an initial individual cost of more than $2.500 and an estimated useful life in excess of 2 years.
Such assets are recorded at historical cost or estimated historical cost. if purchased or consiructed.

The reported value excludes normal maintenance and repairs which are essentially amounts spent in relation to capital assets
that do not increase the capacity of efficiency of the item or extend its useful life beyond the original estimate. In the case of

donations, the government values these capital assets at the estimated fair value of the item at the day of its denations.

Property. vehicles and equipment are depreciated using the straight-line method over the following useful lives:

Buildings 20 to 50 years
Building tmprovements 5to 7 years
Vehicles 5to 13 years
Office and computer equipment 5to 7 years

Long-term Obligations - [n the government-wide financial statements. long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities. business-type activities or proprietary fund type Statement of
Net Position.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond issuance
costs during the current period. The face amount of debt issued is reported as other financing sources. Premiums received on
debt issuances are reported as other financing sources while discounts are reported as other financing uses. Issuance costs are
reported as debt service expenditures.

Net Position Flow Assumption — The Township will sometimes fund outlays for a particular purpase form both restricted
{e.g.. restricted bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted
net position and unrestricted net position in the government-wide and proprietary fund financial statements. a flow
assumption must be made about the order in which the resources are considered to be applied. It is the Township’s policy to
consider restricted net positien 10 have been depleted before unrestricted net position is applied.
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Township of Atlas
Notes to the Financial Statements
For the Fiscal Year Ended Narch 31,2025

1. Summary of Significant Accounting Policies — Continued
Fund Equity — In the fund financial statements. governmental funds report fund balance in the following categories:

Nonspendable — assets that are not available in a spendable form

Restricted — amounts that are legally imposed or otherwise required by extemal parties to be used for a specific
purpose.

Committed — amounts constrained on use imposed by the Township's highest level of decision making. its Board.
A fund balance commitment may be established. modified. or rescinded by a resolution of the Township Board.

Assigned — amounts intended to be used for specific purposes. as determined by Township management. The
Township Board has granted the management authority to commit funds. Residual amounts in governmental funds
other than the general fund are automatically assigned by their nature.

U'nassigned — all other resources: the remaining fund balances after non-spendable. restrictions. commitments and
assignments.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is available. the
Township's policy is to consider restricted funds spent first.

When an expenditure is incurred for purposes for which committed. assigned. or unassigned amounts could be used. the
Township’s policy is to consider the funds to be spent in the following order: (1) committed. (2) assigned. {3) unassigned.

Use of Estimates — The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions thart affect the reported amounts of
assets and liabilities and disclosure of contingent asset and tiabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could
differ from those estimates.
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Township of Atlas
Notes to the Financial Statements
For the Fiscal Year Ended March 31. 2025

2. Stewardship. Compliance and Accountability
Budgetary Information

The Township is subject to the budgetary control requirements of the Uniform Budgeting Act (P.A. 621 of 1978. as amended).
Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United States of
America for the General Fund and all Special Revenue Funds. All annual appropriations lapse at fiscal yvear-end.

The Township Supervisor submits to the Township Board a proposed operating budget for the commencing fiscal year prior
to its start each year. The operating budget includes proposed expenditures and the means to finance them. Budgets are
prepared on a basis consistent with the accounting basis utilized by the fund. Public hearings are conducted 1o obtain taxpayer
comments. Prior to March 31, the budget is legally enacted through passage of a resolution.

The budget document presents information by fund. activity. department and line items. The legal level of budgetary control
adopted by the governing body is the activity level. The Township supervisor is authorized to transfer amounts between
departments within any fund with subsequent Board ratification. Any revisions altering the total expenditures of a particular
fund must be approved. Amounts encumbered for purchase orders. contracts. etc. are not tracked during the year. Budget
appropriations are considered to be spent when goods are received or services rendered.

During the fiscal year ended March 31, 2025. the Township incurred expenditures in certain budgetary funds which were in
excess of the amounts appropriated. as follows:

Nong

3. Cash and Investments

Michigan Compiled Laws, Section 129.91. authorizes the Local Unit to deposit and invest in the accounts of federally insured
banks. credit unions, and savings and loan associations which have an office in Michigan. The local unit is allowed to invest
in bonds. securities and other direct obligations of the United States. or any agency or instrumentality of the United States:
United States government or Federal agency obligation repurchase agreements; bankers’ acceptance of United States banks;
commercial paper rated within the two highest classifications which mature not more than 270 days after the date of purchase;
obligations of the State of Michigan or its political subdivisions which are rated investment grade: and mutual funds composed
of investment vehicles which are legal for direct investment by local units of government in Michigan.

The Township Board has designated several banks for the deposit of Township funds. The investment policy adopted by the
Board is in accordance with Public Act 196 of 1997, The Board has authorized investment in bank accounts and CDs. but
not the remainder of State statutory authority as listed above. The Township’s deposits are in accordance with statutory
authority and the Township does have an investment policy. All cash deposits and investments of the Township are held by
the Township in the Township's name.

At the fiscal vear end. the deposits and investments were reported in the basic financial statements in the following categories:

Total
Governmental Fiduciry Primary
Activities Funds Government
Cash & Cash Equivalents $ 6.032.583 3 - $ 6.632.383

3. Cash and Investments — Continued

The breakdown between deposits and investments is as follows:
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Township of Atlas
Notes to the Financial Statements
For the Fiscal Year Ended Narch 31, 2025

Primary
Government

Bank Deposits {Checking & Savings Accounts. CDs) $ 6632383

The bank balance of the primary government's deposits is $6.632.583 of which $2.062.318 is covered by federal depository
insurance and $-0- is collateralized with U.S. Treasury securities held by the pledging financtal institution’s trust departiment
in the Township’s name.

Custodial Credit Risk of Bank Deposits

Custodial credit risk is the risk that in the event ot a bank failure, the Township's deposits may not be retumed. The Township
has a deposit policy for custodial credit risk. At the fiscal yvear end. the Township had approximately $4.570.265 of bank
deposits (certiticates of deposit. checking and savings accounts) that were uninsured and uncollateralized. The Township
believes that due to the dollar amounts of cash deposits and the limits of FDIC insurance. it is impractical to insure all de posits.
As a result. the Township evaluates each financial institution with which it deposits funds and assesses the level of risk of
each institution; only those institutions with an acceptable estimated risk level are used as depositories.

Credit Risk

State law limits investments in commercial paper to the top two ratings issued by nationally recognized statistical rating
organizations. The Township's investment policy does not further limit its investment choices,

At the fiscal year end. the deposits and investments were reported in the basic financial statements in the following categories:

Investment Fair Value Rating Rating OQrganization
Iny estment Poels 13 516206 AAAM Standard & Poor's
Page 16



Township of Atlas
Notes to the Financial Statements
For the Fiscal Year Ended March 31, 2025

4. Capital Assets

Capital assets activity of the Township's governmental activities was as follows:

Balance Disposals & Balance
April 1, 2024 Additions Adjustments March 31,2024
Governmental Activities:
Capital Assets Not Bemg Depreciated - Land 3 81601 % - b - M 81 601
Capital Assets Being Depreciated
Buildings & Improvements 3.007.623 174,000 - 3271623
Machiners & Fauipment 1.082.122 35087 - 1138109
Vehicles 1.483.792 - - 1483792
Total Capral Assets Being Depreciated 5.663.337 I2HU87T - 5.893.523
Accumuiated Depreciation;
Buildings & limprovements LOY7. 703 113312 - 1.211.017
Machinery & Egquipment 600378 39571 - 639,949
Vehicles Q60,693 6! Y86 - 1.022.679
Total Accumulated Depreciation 2.638.776 214,869 - 2873 645
Governmental Activities Capital Assets - Net 3 3.0806.362 s 15118 5 - $ 3.101.480
Depreciation expense was charged to programs of the primary government as follows:
Governmental Activities:
General Government £ 61195
Public Satet 128478
Recrestion & Culture 25196
Total Governmentual Activities $ 214864
5. Long-Term Debt
None
6. Interfund Receivables, Payables and Transfers
The composition of advances is as follows:
Due From Due To

Other Funds

_Other Funds

General Fund $ 39 Fire Protection Fund 3 39
General Fund 633 Police Fund 033
General Fund 1316 Aqua Weed Treatment Fund 1.316
General Fund 13.776 Thread River Paving Fund 13.776
Total £ 15.807 $ 15.807

The batance payable to the General Fund from Thread River Paving is due to amounts advanced by the General Fund to cover
paving and related costs for the road special assessments. The General Fund will be reimbursed as special assessments are

collected. All batances originated in prior fiscal years and were unchanged during the curtent fiscal year.
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Township of Atlas
Notes to the Financial Statements
For the Fiscal Year Ended March 31. 2023
6. Interfund Receivables, Payables and Transfers - Continued

During the fiscal year ended March 31. 2024, interfund transfers reported in the Fund Statements are as follows:

None

7. Subsequent Events

As of May 15, 2025, there were no subsequent events which would have a material impact on the financial statements.
¥ q

8. Risk Management

The Township is exposed to various risks of loss related to property loss. torts. errors and omissions, employee injuries. as
well as medical and workman’s compensation benefits provided to employees. The Township has purchased commercial
insurance for the various risks of loss stated above.

9. Deficit Fund Balance or Retained Earnings Balances of Individual Funds

There is a deficit Fund Balance in the Thread River Paving Fund of $3.962. This deficit is caused by a timing issue with the
payment of the paving work in this special assessment versus when the money will be collected from the residents of that
district. This deficit fund balance will slowly recover over the 13-year life of the assessment.

10. Tax Abatements

For the year ended March 31, 2025. the Township does not have any tax abatement programs.
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Township of Atlas
Required Supplemental Information
Budgetary Comparison Schedule
General Fund
For The Fiscal Year Ended March 31, 2025

General Fund

Variance with

Original Amended Amended
Budget Budget Actual Budget
Bevenues
Property Taxes b3 473226 % 473226 % hIE RO R 36,383
Interzovernmental Res enye T08.648 7U8.648 681,726 (26.922)
Francinse Fees 45000 43000 44587 {413)
Charges tor Sernvices 83000 83000 92 998 7998
interest Larnings 13000 13.000 20,871 3.871
Cranl Revenyy - 12500 479301 467.001
Other Revenues 34.801 04 801 82122 17.321
Total Revenues 1.361.673 1404173 19l1did 37239
Expenditures
General Goverament
Fownship Board AN 37333 294,460 13093
Supervisor 639810 H39%1) 62.633 3347
Llections 34979 54879 322496 2683
Assessor X781 39781 360068 3.713
Clerk & Deputy Clerk 74030 9,130 83,895 3.235
Board of Review 3630 3.630 3.536 94
Treasurer & Deputy Teeasurer 72230 74230 71.271 2,939
Buildimg & Grounds 41503 05 A7 4334
Cemeten 7716 7716 6.692 1024
Total General Government 6343060 697 506 663.023 34483
Public Safety
Street Lighting 13,000 13.500 15,460 40
Building Department 84926 74926 63,808 9018
Planning & Zoning 06,384 64 384 49843 14.734
Total Public Safety 166510 153010 131114 23.896
Public Waorks
Roads & Drains 432534 768599 702,149 66,430
Total Public Works 452,539 768,599 02,049 66,450
Recreation & Culture ETNILH) 38.600 22967 13.633
Capital Outlay 21000 21000 20417 383
Total Expenditures 1.325.675 1680713 1.339.669 141.046
Excess of Revenues Over {Under) Expenditures 36,000 (276310 371,745 018285
Other Financing Sources (Uses)
Loan Proceeds - . -
Operating Transfers In {Out) (36.000) (36.0u)) - 36.000)
Excess of Revenues & Operating Transfers Over
{Under) Expenditures & Operating Transfers Out - (31230 371.743 684283
Fund Balance - Beginning of Year 2.461.908 2461908 2463273 1.363
Fund Balance - End of Year b 2461908 b 2,149 368 $ 2833018 5 683.630
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Township of Atlas
Required Supplemental Information
Budgetary Comparison Schedule
Fire Protection Fund
For The Fiscal Year Ended March 31. 2025

Fire Protection Fund

Yariance with

Original Amended Amended
Budget Budyet Actual Budget
Revenues
Property Tuxes b 477836 % 477.836 % 44840 % (30.987)
Interest Larnings - - 12.243 12.243
Other Revenue - - 16.682 16.082
Totat Revenues 177836 477836 173714 (2.062)
Expenditures
Public Satity 3U7.836 TR36 181419 126,417
Capital Outlay 1740).000) 170,000 RARYL] 134,430
Total Expenditures 177.836 177835 216,989 2600 848
Excess of Revenues Over {Under) Expenditures - - 238.786 238186
Other Financing Sources {'ses)
Operating Transfers In (Oul) - - - -
Excess of Revenues & Operating Transfers Over
(Under) Expenditures & Operating Transfers Qut - - 238.786 258786
Fund Balance - Beginning of Year 638442 638,442 638 142 -
Fund Balance - End of Year £ 638442 % 638442 % 917228 % 258,786
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Township of Atlas
Required Supplemental Information
Budgetary Comparison Schedule
Garbage Collection Fund
For The Fiscal Year Ended March 31, 2023

Garbage Collection Fund

-

- — -
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-

Variance with

Original Amended Amended
Budget Budget Actual Budget
Revenues
Speeial Assessments 375840 EFAR. STV Y 376,960 1120
Interest Earmings - - 183 183
Total Revenues 373840 373840 377145 1,305
Expenditures
Public Works 375840 375 840 333717 42123
Total Expenditures 375840 375840 RERN I 42123
Extess of Revenues Over (Under) Expenditures - - 43428 43428
Other Financing Sources (1 ses)
Operating Transters n (Oun) - - -
Excess of Revenues & Operating Transfers Over
(Under) Expenditures & Operating Transfers Out - 43428 43428
Fund Balance - Beginning of Year 3052143 34 5214 -
Fund Balance - End of Year 3204 214 % 38642 43,428
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Revenues
Properiy Taxes
Interest Earnings

Other Revenues

Total Revenues

Expenditures
Pubbic Sateny
Total Expenditures

Excess of Revenues Over (Under) Expenditures

Other Financing Sources (1 ses)

Operating Transfers In (Out)

Excess of Revenues & Operating Transfers Over

{1 'nder) Expenditures & Operating Transfers Out

Fund Balance - Beginning of Year

Fund Balance - End of Year

Township of Atlas
Required Supplemental Information
Budgetary Comparison Schedule
Police Fund
For The Fiscal Year Ended March 31. 2025

Potice Fund

Variance with

Original Amended Amended
Budyet Budget Actuul Budget

240428 % SHL428 % G3gdla % 1200
800t 8000 16,308 8308

4000 4000 4. 862 862
932428 932428 939,383 7.157
952428 9324248 648 94 303.32d
932428 952,428 648 904 03524

. - 30681 JIN68|

- 310081 kAN
[.549.929 13494929 1.542.874 17,0033
1549929 § 1549929 % 1833555 § 303.627
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Township of Atlas

Other Supplemental Information
Nonmajor Governmiental Funds
Combining Balance Sheet
March 31, 2025

Capital
Special Revenue Funds Projects Fund
Sewer Total
Aqua Weed Sewer Atlas Willow Recreational Thread River Capital Nonmajor
Treatment Receiving Meadows Gate Pathways Paving Projects Goevernmental
Fund Fund Septic Fund Fund Fund Fund Fund Funds
Assets
Cash & Cash Lguis alents $ 24502 % 6745 % 1oy % 20594 % 179464 % ER I E Y JURI38 % 721,956
Accounts Receivable 2056 15159 - - - 11214 - 28328
Total Assets $ 126,558 % 82404 % 11034 % 21a9d % [T 369 % 20028 % JURI3N% 750,285
Liabilities & l'und Balances
Liabilities
Accounts Payable b - $ G983y % Hh39 % AR | - h3 - $ - $ 11.293
Unearned Revenues - - - - - 11,214 - 11274
Due To Other Funds .31 - - - - 13776 - 15,083
Total Liabijligies 1.316 Y.983 639 631 - 24,990 - 3loud
Fund Balances
Restricted For
Sewer Improvements & Operations - 72481 10,375 20842 - - RULNRE 411937
Recreational Pathways - - - - 179 469 - - 179469
Raad Paving - - - - - (3.962) - 13.962)
Aquatic Weed Treaiment 123242 - - - - - 125,242
Total Fund Balances 123242 724%1 110,375 20942 179469 {3962) JOK. 138 712,685
Total Liabilities & Fund Balances ] 12 558 % 32404 % 11034 % 20594 % 179,469 % 21028 % JOR.138 § 750283
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Township of Atlas

Other Supplemental Information
Nonmajor Governmental Funds
Combining Statement of Revenues. Expenditures
and Changes in Fund Balances
For The Fiscal Year Ended March 31, 2025

Capital
Special Revenue Funds Projects Fund
Sewer Total
Agqua Weed Sewer Atlas Willow Recreational Thread River Capital Nonmajor
Treatment Receiving Meadaows Liate Pathways Paving Projects Guvernmental
Fund Fund Septic 'und Fund Fund Fund Fund Fands

Revenues

Property Taxes - - ) - ¥ - $ AT - ) - $ 3%

Speciil Assessments 6l1.340 12920 Y. 780 - 4.562 86,602

Charges for Seryvices - Y3657 - - - - - Y5 657

Interest larnings - - - - 7943 77 12034 TS50

Other Revenues - - - - - 1626y - 1661

Total Revenues 61340 ERIGNY) 10,4920 Y780 ¥ 2nl 5.507 12,034 213499

Expenditures

Public Works 33.088 T7.867 12197 B.O03 - - - 151.757

Capital Outlay - - - - ) 74000 - 174.0010)

Total Expenditures RERILH] 77867 12,157 8005 174,004 - - 325,757

Fxcess of Revenues Over (Under)

Expenditures 8.232 17.789 (1.277) 1173 (165.739) 5507 12.034 {122.258)
Other Financing Sources (1 ses

Iranslers In (Out) - - - - - -
Net Change in Fund Balances R232 17.789 (1.277) 1175 {1635.739) 3307 12.034 {122.23%)
Fund Balances - Beginning of Year 116990 54 692 11,652 19,767 345007 (Y. 464y 29h_ 104 831943
Fund Balances - End of Year 125242 72481 % 10375 % 20942 % 17940y % (RN JO8. 138 % 712085
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. Ryan L. King, CPA, CGMA
KI N G ol Wesley D. Messing, CPA

148 N. Almont Avenue
IVI ES S I N G Imlay City, Michigan 48444
P:{810) 724-1120 | F: {810} 519-1332

www kmaudit.cpa

May 15,2025

Township of Atlas
PO Box 277
Goodrich, M1 48438

To the Members of the Board:

In planning and performing our audit of the financial statements of the governntental activities and each major fund
of the Township of Attas as of and for the year ended March 31, 2025. in accordance with U.S. generally accepted
auditing standards. we considered the Township's internal control over financial reporting {internal control) as a
basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Township of Atlas's internal control. Accordingly. we do not express an opinion of the etfectiveness of the
Township of Atlas's internal contral.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and. therefore. material weaknesses or significant deficiencies may exist that were not identified. We did not identify
any deficiencies in internal control that we consider to be material weaknesses. However. as discussed below. we
identified certain deficiencies in internal control that we consider to be significant deficiencies.

A deficiency in internal control exists when the design or operation of a control dees not allow management or
employees. in the normal course of performing their assigned functions. to prevent or detect and correct
ntisstatements on a timely basis. A material weakness is a deficiency or a combination of deficiencies in internal
control, such that there is a reasonable possibility that a material misstatement of the Township of Atlas's financial
staternents will not be prevented or detected and corrected. on a timely basis. We consider the following deficiencies
in the Township's internal control to be significant deficiencies:

Segregation of Duties - One of the strongest controls in an internal control system is known as
“segregation of duties™. This means there are different individuals performing different duties within a
specific accounting function. Having multiple individuals performing duties in the same accounting
function acts as a check and balance. As is common in many small organizations. there is often only a few
people, sometimes only one person, performing the accounting and financial functions. [t is also common
to have these individuals concentrate their efforts in one area. For example. one person does the entire
payroll. one person does all the disbursing. and one person does all the billing and receipting. While this is
usually more efficient. it is a weakened internal control system. There are generally insufficient checks and
balances in place.

This is the situation with the Township of Atlas. Due to a limited staff size. the municipality has a lack of
segregation of duties because various conflicting duties are performed by an insufficient number of
individuals. We recommend the Township of Atlas segregate duties whenever possible.
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Ryan L. King, CPA, CGMA
KI N G Wesley D. Messing, CPA

148 N. Almont Avenue
IV' ES S | N G Imlay City, Michigan 48444
P: (810} 724-1120 | F: {810) 519-1332

www kmaudit.cpa

Financial Reporting - Our professional standards now define an element of internal control as an
organization’s ability to prepare a complete set of financial statements with footnotes in accordance with
U.S. generally accepted accounting principles. We are required to communicate to management if the
municipality is unable to complete this task without assistance from its auditor. It is not uncommon that
many smail and medium size organizations cannot provide the resources to accomplish this task. This is the
situation with the Township of Atlas.

This communication is intended solely for the information and use of management. Board and others within the

organization and is not intended to be and should not be. used by anyone other than these specified parties.

Sincerely.

Ring & Messing Audit Senvicee LLE
KING & MESSING AUDIT SERVICES LLC
Imlay City. Michigan
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Ryan L. King, CPA, CGMA
KI N G s Wesley D. Messing, CPA

148 N. Almont Avenue
IVI ES S I N G Imlay City, Michigan 48444
P: (810) 724-1120 | F: (810) 519-1332

www.kmaudit.cpa

Nay 15,2023

Township of Atlas
PO Box 277
Goodrich, MI 48438

To the NMembers of the Board:

We have audited the financial statements of the governmental activities and ¢ach major fund of the Township of
Atlas for the year ended March 31, 2025. Professional standards require that we provide you with information
about our responsibilities under U.S. generally accepted auditing standards. as well as certain information related to
the planned scope and timing of our audit. We have communicated such information in our letter to you dated June
1, 2023. Professional standards also require that we communicate to you the following information refated to our
audit.

Significant Audit Matters
Onalitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting palicies. The significant accounting
policies used by the Township of Atlas are described in Note | to the financial statements, No new accounting
policies were adopted and the application of existing policies was not changed during the year. We noted no
transactions entered into by the Township of Atlas during the vear for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in the proper
period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management's knowledge and experience about past and current events and assumptions about future events. Certain
accounting estimates are particularly sensitive because of their significance to the financial statements and because
of the possibility that future events affecting them may differ signiticantly from those expected.

The financial statement disclosures are neutral. consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit. other
than those that are clearly trivial and communicate them to the appropriate level of management. Management has
corrected all such misstatements.

Dhisugreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting or auditing matter,

whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's
report. We are pleased to report that no such disagreements arase during the course of our audit.
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Munagement Representations

We have requested certain representations from management that are included in the management representation
fetter dated May 15, 2025

Management Consultations with Other Independent Accountanty

In some cases, management may decide to consult with other accountants about auditing and accounting matters.
similar to obtaining a “second opinion™ on certain situations. 1f a consultation involves application of an accounting
principle to the Township of Atlas’s financial statements or a determination of the type of auditor’s opinion that
may be expressed on those statements. our professional standards require the consulting accountant to check with us
to determine that the consultant has all the relevant facts. To our knowledge. there were no such consultations with
other accountants.

Other Awdit Findings or Issues

We generally discuss a variety of matters. including the application of accounting principles and auditing standards,
with management each year prior to retention as the Township of Atlas’s auditors. However. these discussions
occurred in the normal course of our professional relationship and our responses were nof a condition to ocur
retention.

Other Matters

We applied certain limited procedures to management’'s discussion and analysis and major fund budgetary
comparison schedules, which are required supplementary information (RSI) that supplements the basic financial
statements. Our procedures consisted of inquiries of management regarding the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries. the basic
financial statements and other knowledze we obtained during our audit of the basic financial statements. We did not
audit the RS and do not express an opinion or provide any assurance on the RSL.

Restriction on Use

This information is intended solely for the information and use of Board and management of the Township of Atlas
and is not intended to be and should not be. used by anyone other than these specified parties.

Sincerely,
Ring & Messing rudit Senuicee LLE

KING & MESSING AUDIT SERVICES LLC
Imiay City. Michigan



