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 Mee t i ng D a te :  No ve mber  17 ,  2 0 2 0  

Item Details  

P re s en te r :  Va nc e Ho l l o man ,  F i na nc e D i rec t o r  

Dep ar t me nt (s ) :  F i nanc e Dep ar t men t  

R eques te d Mo t i on  

Mo t i on  t o  a ppr o ve  Bu d ge t  Or d i nanc e Ame nd men t  N o .  7  a ppr op r i a t i ng the  p r oc ee d s  o f  the  2020  

Tax a b le  Ge nera l  Ob l i g at i on  R e fun d i ng Bo n ds .    

Ap p r o va l  R ec o m men de d?  

Ye s   

I tem De ta i l s  

The  Tow n h as  i s sue d t he  2020  Tax ab le  G O R efund i n g B on ds  f o r  th e  pu r po se  o f  a d vanc e 

re fund i n g the  2012  Was te w at e r  Sy s te m G O Bon d s .   Bud ge t  Ame n d men t  No .  7  ap pro pr i a t es  th e  

p roc ee d s  o f  t he  2020  Bon d s  i n  th e  Wa t e r  Se wer  Fun d f o r  the  pu rp ose  o f  fun d i n g the  e s c row f o r  

the  a d va nc e re fun d i n g an d p a y i ng i s su anc e c os t .   The  p ay me nt s  o f  p r oc ee d s  to  the  e sc ro w 

ac c oun t  w i l l  be  ma d e  by  t he  bon d pu rc h as e r  an d the  S t a te  T re a su re r  o n  be ha l f  o f  t he  To wn .   

Ho we ver ,  t he  To wn m us t  bu d ge t  the  fu nd s  an d rec or d th ese  t r an sac t i on s  i n  i t s  ac c oun t i ng 

rec ord s .   The  To wn w i l l  d i rec t l y  rec e i ve  an d  exp end  t he  fun ds  a p pro pr i a te d fo r  i s su anc e c os t .  

 

The  R e fun d i ng  B on ds  were  so l d  a t  a  t rue  i n te re s t  c o s t  o f  1 .71% re su l t i ng  i n  g r os s  s a v i n g  o f  $4  

mi l l i on  an d a  ne t  p re s ent  va lu e  s a v i ng s  o f  $ 3 .55  mi l l i o n  w h i c h  rep resen t s  a  12 .85% sa v i n gs .   

 

At t ac h men t s  

  Bud ge t  Or d i nanc e Amen d men t  No .  7  

 


